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Abstract:

The study aims to add the risk factor associated with price and exchange
rate fluctuations, (represented as the conditional variation of both the
consumer price index and the conditional variation of the US dollar exchange
rate), in the ordinary demand for money M2 function. As annual data
available in the World Bank database about the Egyptian economy were used
in the period from 1976 to 2018, and by using the Co-Integration and Error
Correction Modeling Technique. The results shown a positive correlation
between the explanatory variables (income, interest rate on the deposit, the
rate of savings, the risks of exchange rate fluctuations), and the demand for
money, While the relationship between the exchange rate and the demand
for money was not statistically significant. The results of the stability tests
also shown that the demand for money was stable during the sample period.

Keywords: demand for money, exchange rate risk, inflation risk, error
correction
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e Autoregressive Distributed Lag Model (ARDL) icjsall s5adll 53  S12)
o 5S a8y (2012 e V) al) (32000 ale sV anpll o byl Al ) bl
MI) ddsall 2@l clllaa) o i Se JalSS 35 a2 (o Bounds Test agaall jlid)
Callall Ayl il ey Y A B Jeay ¢ admilly ¢ sl Jaally ¢ (M2
Leall e

iy dl Casia 8 agiill e Callall Alla Sl o) 4wl Kapingura (2014) .l
Jalill opilaga Hlia) aladin) o5 Cua 2012 ) 1994 00 i ay @lily alads ol
Error Correction s zms—al m 354 Johansen Co-Integration Test <l i Ll
ilbsn lia) cafl 8y L cpsiall (e asllly Jashall 52l e Je il (sl Model
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Gsin o Lgihanes agiill e callall A0 o 2aY) Adygha ABe dgay @i il Jalsall
& sl e allll adls of CUSUMSQ 5 CUSUM s il ¢ el pay . Liy )
2007 1) 2003 e 550 DA 3yine e culS L) cigia

Error Uaill mosuai 35035 Bounds Test asaall jlas) Kiptui (2014) aaas
aelad) e Gl of aags Wi 8 agall e i) Sl (il Correction Model
LSl LBy Dl gail) Calagiu) o ey Les Byiese M2 Gl gl 2yl

Autoregressive dcjsall ssaill 53 M laasyl Ozcalik (2014) aaai s
oaail 2013 51995 G 4pye—all wllyll e Distributed Lag Model (ARDL)
oyl 8y ¢y aailly dyghal sadl e M2 gl o sedally 358 e callal cilpalips
Slo s Apiiwe ye agil) e calkll A of ) CUSUMSQ 5 CUSUM i
< opailly Jyshall (a4l

drendl Gl usiall de send Fua®i Nautz and Rondorf (2011) e JS (3ubas
Sle qlhll & i) laky Pesaran's Pooled Mean Group (PMG) oy
b Dits (8 ol a5l o bl 23 o il 2y ey gy s) Adlaial 8 4i)aans 3l
cOlald) oda

Alall (g —all Glagyadl L) Foresti and Napolitano (2013) aasi ;s
lypasi Je Jgasll Jaf (e Dynamic Ordinary Least Squares (DOLS) auliall
ey aloaBY) (lail) dadaie 8 Culalail das 8 258l e bl 12 el ALsh
Gallal) aaa & gsine 550 Legd OISl Jaally 55l o) il i asf 5 COECD
el A i 3l I saill e 35 ) e (oo Lty ol e

G sl e qallall Ay hs o) Jilay Kjosevski et al. (2016) (e JS 2l a3
el Apalall (5 aall Slagyall Cagl ) alast s QL (e b ol A ad
2l sk ()35 ABle 3sa4 28I Dynamic Ordinary Least Squares (DOLS)

Dby ¢ A sl Slaul cyelal LS cagail) e callal) Ay ) ) ddlcayl
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Jsd ol (s saal) Alysha (pilgs Ae Agial) Lol ppalaally ¢ pd iy ¢ iyl
el olalal)
Gl Slapyall i e iy sl e callall 23003 Apergis (2015) a8
G—i sl A Al (35 8l sle ) ao panel data daase lily alads wb 4alal)
e Cum Al gy Lead (355 8 il Ul b ol ibial) caadiy oLy
e 33l al o IS e ISy sl Jaall gayh IS 2kl e k)
Basiall ALYl aasl) sl ey adilly Jladl) o yall
L o8 ¢ gyamall SaiBY) b 258l e callal) ciingt ol ) colwhll 4yl
S P Jashally sl Gala1 A b gaes a5l e callal) dls 3 (2016)
desall sgadll 53 A lasiy¥l ol ) Aot (P& e ey me AL w40 e
«((CUSUM) s lia) A (a5 Autoregressive Distributed Lag Model (ARDL)

JalSs ADle dgmg it ) My a8l e callall Al i) e ,LAY(CUSUMSQ)
(giall (laa) ol bl aullly Grall daseiar 2saill (o llall G (ol i
(otiall 32N yrans Coyuall e 5l olad) 8 ol Glla S cadail) Janay b
il e Gllal) Al el WS ¢ (M2) e adds (M) ol Laapdli OIS Cua
& WhEiu] e 38l e qllall dls 85 2011 ale (graal (6)S)all clidl alig
At ul PR e ¢ e 82009 ins 1991 e 55l Pla Jyshalls il Gl
@)is) P e Engel-Granger Two Step Method Uaall mm i sl

Gt ) g agil) e cdhall Ally phE o sae Hliay (CUSUMSQ)(CUSUM)
M2 gl dapgiar 5l e adiall Gl oy o) @it JalS5 3D 35 i)l
A alS) Ciyaall e 5 gl e 3 ey adal) JeaY] el gl
e L Al calS LS (Al o) e wlel) Jaeas o o(fsine e LSy Ak

Bydiua 25330
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1Akl zdgaill -4

GAY 858 ey gAY A (e Al luhall 8 Gt ) z3lall Cdl a2

Gl i agiil) e llall A aladl JSed) e ale Gl s o VI Al G
055 L Ulle ) scale variable (SC) ci¥alwall 5l e lebedd) aas (o yumy Lyu piaia
opportunity as&ll 3)lad Al da bl A6 e juay juatag o Ja)) Asal) 30 aaa
o pail) Jee o) 'iaY) Alaal) Giym jaas 4ie ) Lo Wle5) ccOst variable (OC)
Al Jas s aualsl) o seially agiill e Callall IS 13 ¢(Legald Los Apia) 325Ul Jans
Jici) return variable (RE) asaill Laléiay) oo Silall o juay e ) 281 a) o3y
Ge i ey e il i) i 2 iall 2 3salll g o(Rdaad) ailasl) e sl e Wlle
Al aladl JCE Canag (Say JUllg crisk variable (RI) sl dleall Llaay) Hhlas

;) Jal gl e k)
M
P/ pop = f(S,0C, RE, RI)

M

Pl pop Jic Ml (Sl 2o Jici Pop «Jland il Q) Jiai P of i

—aigy, .per capita real demand for money d. i J<Iagall e ggall Gllal)
0 Sl Ge el yuxially Aal) Ll o el ial) Lap ) criall Sl Ll
o cdhll jnd O Jeb dlgle llall 2y 0@ el a8l ageda Ao (25800 Llaay)
Ghal) o seially 2giill Y of adghy Cun (M2 auslsl) o sedall ol M1 (Guall o sedally a5l
asgially 25l Al 8 el Eiany Loty 2 ey Lo Jagi i g ULy cai)sal)
& (s M2 galsl) o seially 28 o allall Al s ) 3 peil) Chgy iy - gl

galeaiBY ) Al o Lol 18 s ADall A puuadil]l i puiial) LR Sy Coge

iy Loy G peall e gl @lld ey Lail Al dua jall 415 e ey Y i) Cageall Gllaall el of aalll 552
da i) A pualic aalS G pall e aadid Wl calS 2l cilul ,al) of V) daniad) clead) 5 5k e ddland 5 2L ) e
sl e llall 2l
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sdaddiiall @priall

3 gyl e Sl e Jagia 51 ) Al 35l e igal Gl M -
DSl il 8 e e adgl) gl g ) Rendy gy sl
O e e aidy 25 (100=2010)

hiial) ey sl Jaal sl st basia Y -

1Y) e sl eul -

gl Logie Vsl s die yae Cagall g EX -

Ay Aaall U e Jsddl JAaY) Jaxa S -

#4,1l conditional variance o yiall colall ) juds sl iy SE ae VP -
zsad iy Hbewd bl 30 of Gaalyit) axy GARCH z3gai (e lendld skl
Ssiall ludl

conditional variance la s il gulall ) s Coyeall e ol 5SU aae VEX -
el ol Copall e of Gaaliil axy GARCH 735 (e syl Copall jed
sdall Ll 7350

P AU JSAb Laple sl drpall Lelysad any Shpstial) G A a8 &y g

ln Mt = BO + ﬁl ln Yt +ﬁ2 ll’llt +ﬁ3 ll’l EXt
+ B,InS; + BsInVP + Lo InVEX, + e;

tdadiiual) duagiall -5
:Time series stationary test 4}l Judlud) )8t lad) 5-1
Al ol phan W) chlodls ALl sy 7 el mdgal) uas Jidg dglad) A
Augmented Dickey—Fuller test ghaall g Soy jlialy 4wyl Jae il paiall
A S lad) gadliyg (Unit-root test sasgl jis sy Phillips—Perron sl
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i=1
ol G
Hy:B=0
Hi:B #0
Ut Jsd O s (b B e ALl O my panll (sl s Ol e

o bany Gilall ¥ Gl dplSal) ) 5LV jaady ¢ uSall )5 )mually iy iadd)
S le s lae i) Ailia) o) i) davie Adlia) ol AaLad) Alabeall adald dalialy Dl dalids
Gl 33 2y at level Y llsiwe vie Aludull jhiia) aae dla Ay sl 5l
e Al Ll ALl ) o QU8 5y ae (A5Y) (o Al il 13 ¢ iyl ksl (5
(s¥) daal

Error Uail aai 4,1y Co-Integration didall Jalsil) 5-2

:Correction Mechanism

Wadll aa Sy Lagins lans) Aalaa 0S5 g i wne e il il dllia (IS )

ol ll Gala (e dal) Alsh A ABDe A e HlaadY) 138 (e gl s el
i) Jal&all o Jsill o 1) . ey Cpild s oy el JalSil) aly Cipny L sag
Gl ol e e it o JaY) Ak ADle ) (s e Jgmnll dayla )
Clysiall las) Aalas (pe bl Ji)gdial) Undl) wis 201 2y i Gl JalSall iny (554
A] aly gyl 2D g Giall (golall JaY) Jisha daigia o Ty oy (s
.Error Correction Mechanism Uaall sl
oilulud) culS 1Y al A Y 5 Xy ofie) oilde o i) JelSall 5)S8 Gaslig
rol ) (d) dapall i (e il

X ~1(d)

Y ~1(d)
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i Gpdall o3 G ABle dag Cuay
Yi=oX + e
&8 (b<d) of ua (D) Aol o JalSie ad ze Lo oy 380 538 o) aa gy
iy (b,d) Aspall e Yy s Xy O e JalKS aagy Allal) 538
Xt’ Yt NC I(d, b)
Rl avant (Kagg 138 bl Q3 lass) Al Y = o X + e Al ad
el Aapy oo 5 Y il il Jals sy 0055 o dayiy JS) ) Clpaie TG e
Als) Glyasiall e )
OS¢ anae (e Al Jaudld) o A idiall JalKll g HlodY CGliagio sae dag
ce sle a5 Engle-Granger Co-Integration test jaiha Jail jLid] s laje )
(gl Uaall an i) (52 ddjed pIAT iy sed cJarall Hlgd S Hlidly A S lod)
Al s Alsall Uaall an (€ 13 eyt eddl e UL o ¥l e il
Glehyal Gl (Sayg  uSall GuSally () G ALK A8e Sl (o< 3 ) a daia)
sadll) Akl el S 13
Yo =o + BX; + e

tsdiall Uadl) a7l ANy
€t = Yt_ X — BXt

PV Spall Ladll aa o Jaeal) 158 (S A Hld) elal &
k
Aet = B €i-1 + z Pi Aet—i + €t
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Jsd o e Bl il 135 e aadl (apdl) Jsd oy Al sand) daiill (g5l 5 o ST Ay gusndll
Jal ange ¥ Jllg e e ALl o) o Jmy pdall (gh U Jimas cpanll (sh
idie JalS agag i ol (sl Jsd o) G (B LAY o ol il G i e
OBl

alac) GlSaY) Ak e adiays Soren Johansen Ji (e jsh jal) lioa) dllag
(i e ) agag Ja 4 LY A8y JS) aay lid) a9 Maximum Lkelihood
iadll ¢L__aaly trace statistics Y1 sl _aaly Capla il s o agiyg
aaly HLEa) pady Gmed cplid) e aghy g8 Ul eigenvalue statistics agial)
ae gl e asiytrace statistics J) dl 8 aaall (i (Bl JS) 06 o ey Lia (g
Go S Alls a5 (3 512 5 1) 2ame dae (gl o) e il i) JalSl) Cilgaia
i) e iy Uadipe el Sl (65 G ctiaiall @i e JalS5 ga
Gy AUlls gLl clpial) 3 lgal) Unall by Jiisal) ppiial) jlasal e 8yl ool
i) (&l adipe il i) (B sl 058 o bl o JalSS asa Jla b
LISl A0 lia IS 136 Ll L) Slsdall Wadd) asy Uil Jasipe 5S35 i asall
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Y, =x + BX; + e;
p A laadY) e als o Alsdiall Uadl) ad )ity Alabeall i 5y
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s b bl Ll il ol el 8 el colS Ladg il syl A 3l
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: A all iaS Lyt ol ol 5-3

T3 (e Al conditional variance - dl) bl Gaall aadn
58 Generalized Autoregressive Conditional Heteroskedasticity (GARCH)
Dl 3 8 V) Sy Cam oy aall e ity Hle Y1y ddaiyall lalaall
X didaill s paiall Random Walk ) gall
X =X+ e
(o) Ly e il Calad) g ey 5 siall oluadl lugidl o X of G

ol i) 2 ALY B laay) ehal oSa il
52 =C+a.e’,+p.6%,
taghll) Jo cathl) cilasaal dpal) ciladgll) 5-4

O wd g daatiaall Claledll Gl Laiple sl Leiygaa (g 3sail) e o L
0S8 O dsiall e edashall saall e Ay il cpaiall 4wl 2l e allal) 25
p Al il e dalany) Lele

B1.B2.84.86 > 0
B3 Bs <0

(stial) Jlaay) Asall mll ae Lyl M2 sl e allall 5l of a8 dus
D) a5 cailagll e ailall Jaee s M2 o donh e dllia ()5S o adsial) (e L
Jaray Layla M2 e Calhall Jasiyy of adgiy GllAS Al ) ol uhall alies Lgiain ) il
L) LY M2 50 %60 (e SS) Jia dplall ye wilagl ofs L Y lasY)
Aalad) bl il WS Cipall e Lue 358l e bl gy of Loadl adisis

Slo Gl Copall e ADle Jsa Aploaie il Caadd ALl bl of V)
GOl AW Gaadls 4k ADe asay L) Cluhall (cany 3)LEY) it LaSd a8l

Ciyall Jas L) ) (2016) s 5L (g pemall sleai® Gl il Ae 35a
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Qb e (2011) (gpadd) (g3l il duhy Ciamg) Liad (M1 G Ludes M2 G Lk
DY) sag el g gl e ) o A Joa il ol agiill e
r AUl Jslall =kl aday 3

flpall jeu & Gl o) duds Cipall e agtill e callall Jagy da

D ety Al 258 e allall Jlga o dpalaiBY) kil mse sa LSS
Gallall a8 MaaY) Aaall w5l 3 Jicially eV aluall aas 58 Laglyl ccburiall G g 53l
pd—aaill Jama 4 Jidially 2gaally Blaal) A4S oo Laguiliy cci¥aluall ampal a8l e
& Jiaially agally Blsnyl e ailal) Jane 58 Legillis cdpial) dleadl o 3250 Janay
sl o seially aguilly Blgay) e Nl Jare (o umy Cus) g lay) o sxlll e
& Cpall e pes Ak Al plaall o 2L i ol e Jlly (M2
gl BlEaY) e diladl Jaee e byl P e sl e callal

s ails Cipall e g i) g sl Qelall o Gaaldl gy ¢ns L e el
e (0 Dl Bgn e o Allend) # Lol st i Copall a6l cuds Capeall
L5 @AY Jo DYy L) Alaally 435l Zia) O aal) dla (g 2 Las Al
oo Al U Al (g) o Y Aligha 55 Radipe Aad i Chyaall e b Ol8
glaal) dlasl)

Jae it o aisid cadilly Capall jaw ddatipall Jlalaall iy Sipal Al
dasipall Lhalaad) e e 4 Bl ol el b be pa il palall Hhlil
Ll il Zalaidy ) dplall i ale <0 (ALl caluhall il Lo 135 Alall a8l 55l
i) sap 8 by caiila 3 Al caaids) LS Lo Joaly gyl Sl canis)
Lis o s Cipall jaa shlae W M2 sl e cllal) Galias) ) saill Hhlas
(Ol aal Jnd Capall jrs Hhalae g L6 (M2 aull) o sgdally a8l e llall ae bayka
A Aia¥) cOlaall gas Jonills aajhd 2bEY) 3al il dall dad e Jlaia) Legly)
U b Agylimaally Jaml) LAYy ddadd) flagll lua e Luia1 adlagll aaa clll,
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Joa¥) b Apladlly il LYy LaiaY) wilagl la e ddad) dleally iyl
Qs Alla 8 (M2 gl asgaadly agail) e callall 2y Cag o oillall B ag o5 A
Sl L by adl Sleal) 8 Llad) dleally 8lasl) a5 Cag s Auial) Ao ¢ i
e 81 b e raall Sleal) (8l gl aas il ai Ciga dal) dad Laliny)
shlie g i) oS 8 Ly M2 i Il ale IS8 alasl ana adily Cig cpillal
il sl e Cllal) salyy ) s Lee cale S0 il g Y e Capaall o
agall e callally Copall jew jlalie e (AR Jaay 28 3 V) sag Lalgal)

Al o sl e

(g asalll pati-6

:unit root test daagl) jda jLad) 6-1

Phillips—Perron & Augmented Dickey—Fuller hLid) alaaiuly 3aall i 4y
e (S iple sl o Ul JsY) Gl e )i lemaen o 2ny el ) (g Ul

S il e e 43l ang Capeall

Augmented Dickey—-Fuller test statistic for InM
Level 1%t difference
Intercept Intercept none Intercept Intercept none
& trend & trend
t-Statistic | _3 334783 -3.333259 | 2.869760 | -4.143584 -4.254789 | -3.82164
prob 0.0172 0.0748 0.9986 0.0023 0.0087 0.0003
Augmented Dickey—-Fuller test statistic for InY
Level 1%t difference
Intercept Intercept none Intercept Intercept none
& trend & trend
t-Statistic | _; g38022 | -3.041586 | 3.186982 | -2.535059 | -2.877914 | -2.40495
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prob 0.3575 0.1342 0.9994 0.1153 0.1804 0.0173

Augmented Dickey—Fuller test statistic for Inl

Level 1%t difference
Intercept Intercept none Intercept Intercept none
& trend & trend
t-Statistic | _, 130569 -2.258183 | 0.279909 | -4.644188 ~4.426490 | -4.71547
prob 0.2342 0.4463 0.7622 0.0005 0.0055 0.0000

Augmented Dickey—-Fuller test statistic for InEX

Level 1%t difference
Intercept Intercept none Intercept Intercept none
& trend & trend
t-Statistic | 951971 -2.860705 | 0.443380 | -4.417660 -4.085831 | -3.81043
prob 0.7612 0.1853 0.8055 0.0011 0.0135 0.0003

Augmented Dickey-Fuller test statistic for InS

Level 1%t difference
Intercept Intercept none Intercept Intercept none
& trend & trend
t-Statistic | _; 19717; -2.040131 | -1.23496 | -1.300999 ~1.739297 | -1.01235
Prob 0.6654 0.5608 0.1951 0.6185 0.7127 0.2740

Phillips—Perron Test

Intercept Intercept none Intercept Intercept none
& trend & trend
t-Statistic -9.143955 -10.31726 | -9.02754
Prob 0.0000 0.0000 0.0000

Augmented Dickey—-Fuller test statistic for InVP
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Level 1%t difference
Intercept Intercept none Intercept Intercept none
& trend & trend
t-Statistic | 2560236 | -2.561983 | -0.51958 | -9.670750 | -9.690357 | -9.78281
prob 0.1092 0.2987 0.4854 0.0000 0.0000 0.0000
Augmented Dickey—-Fuller test statistic for InEX
Level 15t difference
Intercept Intercept none Intercept Intercept none
& trend & trend
t-Statistic | _3 791055 -3.801515 | -3.79017 | -10.06628 ~10.01902 | -10.1897
prob 0.0060 0.0263 0.0003 0.0000 0.0000 0.0000
:Co—Integration test < jidall Jalsill jLui) 6-2

ALlSs Al s5mg aie e o3 i) QS ilagy LR eyl 5 LD ey
(siiay Shpsiall ( AlelS ADle g Y JLERY) s bl g JaY) Ak

%5 (e Bl A gine

Unrestricted Cointegration Rank Test (Trace)

Hypothesized
No. of CE(s)

None *

At most 1

Eigenvalue

0.677557
0.533580

Trace

Statistic

125.8515
79.44647

0.05

Critical Value

125.6154
95.75366

Prob.**

0.0484
0.3833

:Engel-Granger Two Step Method alaiiuly zigalll cilabra il 6-3

Sample: 1976 2018

Included observations: 43

YIS Glalaall calSy plassy) ehal & g
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Variable Coefficient Std. Error t-Statistic Prob.
Cc -6.379518 1.488562 -4.285690 0.0001
LNY 0.997070 0.154623 6.448400 0.0000
LNI 0.194224 0.056048 3.465330 0.0014
LNEX 0.029346 0.051064 0.574688 0.5691
LNS 0.129213 0.048322 2.674025 0.0112
LNVP 0.009701 0.005270 1.840650 0.0739
LNVEX 0.012026 0.005345 2.249806 0.0307

iseS gl Uadll aa Hhinwf Aaph aladi ) o5 34LlS5 Dl agay (g SHll
Lo Slsdal) Uasd) aa 8 il cadly Engle-Granger e JS Sl i) Jalsall

ALl ADe deag Ao Ju

Augmented Dickey—Fuller test statistic for ECT
Intercept Intercept & trend none
t-Statistic -3.183038 ~3.114609 -3.227102
prob 0.0281 0.1162 0.0019

el sl zigad 6-4

IS o ity riall 381 Ay gina Chinia paalsl) Gag uaadll Jal) & 4Dl i sy
Gsiua s %8.5 dic gina) Al Uadll g (%1 2ic) dgall Jaal) 8 ) (he
3 Pl (g madll Sy Lo je Al Glerally Gl ¢ Lzl a4 J e 4y 532a
Ut rn o i 380 A 5lane L a5 2 4.7 (o Ul i 5558 (531 (Al
(2011) (g3Ssa) i Al

Sample (adjusted): 1977 2018

Included observations: 42 after adjustments

Variable Coefficient Std. Error t—Statistic Prob.
D(LNY) 1.164897 0.341976 3.406374 0.0017
D(LNI) 0.090031 0.094235 0.955389 0.3459
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D(LNEX) 0.041120 0.056183 0.731886 0.4691
D(LNS) 0.045492 0.037236 1.221713 0.2300
D(LNVP) 5.13E-05 0.003780 0.013571 0.9892
D(LNVEX) 0.001368 0.002689 0.508613 0.6142
ECT(-1) -0.218278 0.123013 -1.774432 0.0847

g dsadll ) SlLES) 6-5
Claleall Wald jLaals cplall wlil - Breusch—Pagan—Godfrey jlaale )yl o
gosall i) mags « LD CUSUM lia) el & GlliS cysine LAY el
¢ Alsdl hE LY recursive residuals [Lad) (%5 4 gia (giaay i ghall Jay &
Jbaiuy recursive coefficients laa) . Jiglall JaY) & bt gl JhE L) e
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Variable Coefficient Std. Error t-Statistic Prob.
LNY 0.998623 0.208711 4.784719 0.0000
LNI 0.249705 0.089831 2.779727 0.0087

LNEX 0.034094 0.066850 0.510000 0.6133
LNS 0.143062 0.065540 2.182817 0.0358

LNVP 0.012207 0.006888 1.772246 0.0851
LNVEX 0.016833 0.007016 2.399152 0.0219
Cc -6.583607 2.061320 -3.193880 0.0030
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:Co—Integration test «ljiiall Jalall i) -1

Sample (adjusted): 1978 2018

Included observations: 41 after adjustments
Trend assumption: Linear deterministic trend
Series: LNM LNY LNI LNEX LNS LNVP LNVEX

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob. **
None * 0.677557 125.8515 125.6154 0.0484
At most 1 0.533580 79.44647 95.75366 0.3833
At most 2 0.431544 48.17702 69.81889 0.7147
At most 3 0.297916 25.01896 47.85613 0.9182
At most 4 0.129102 10.51720 29.79707 0.9716
At most 5 0.108907 4.849762 15.49471 0.8246
At most 6 0.002976 0.122197 3.841466 0.7267

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the (.05 level

**MacKinnon—Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob. **
None * 0.677557 46.40501 46.23142 0.0479
At most 1 0.533580 31.26945 40.07757 0.3445
At most 2 0.431544 23.15806 33.87687 0.5184
At most 3 0.297916 14.50176 27.58434 0.7865
At most 4 0.129102 5.667437 21.13162 0.9886
At most 5 0.108907 4.727565 14.26460 0.7758
At most 6 0.002976 0.122197 3.841466 0.7267
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Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the (.05 level

**MacKinnon-Haug-Michelis (1999) p-values

:Engel-Granger Two Step Method alaiinls & 3gaill ilalas pagi =2

Dependent Variable: LNM
Method: Least Squares
Sample: 1976 2018

Included observations: 43

Variable Coefficient Std. Error t-Statistic Prob.
Cc -6.379518 1.488562 -4.285690 0.0001
LNY 0.997070 0.154623 6.448400 0.0000
LNI 0.194224 0.056048 3.465330 0.0014
LNEX 0.029346 0.051064 0.574688 0.5691
LNS 0.129213 0.048322 2.674025 0.0112
LNVP 0.009701 0.005270 1.840650 0.0739
LNVEX 0.012026 0.005345 2.249806 0.0307
R-squared 0.925526  Mean dependent var 4.460917
Adjusted R-squared 0.913114 S.D. dependent var 0.358850
S.E. of regression 0.105776  Akaike info criterion -1.507080
Sum squared resid 0.402791  Schwarz criterion -1.220373
Log likelihood 39.40222 Hannan-Quinn criter. -1.401351
F-statistic 74.56518  Durbin-Watson stat 0.861135

Prob(F-statistic) 0.000000

Dependent Variable: D(LNM)
Method: Least Squares
Sample (adjusted): 1977 2018

Included observations: 42 after adjustments
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Variable

D(LNY)
D(LNI)
D(LNEX)
D(LNS)
D(LNVP)
D(LNVEX)
ECT(-1)

R-squared
Adjusted R-squared
S.E. of regression
Sum squared resid
Log likelihood

Durbin—-Watson stat

Coefficient

1.164897
0.090031
0.041120
0.045492
5.13E-05
0.001368
-0.218278

0.254991
0.127275
0.066765
0.156017
57.90923
1.171610

Std. Error t—Statistic Prob.

0.341976 3.406374 0.0017
0.094235 0.955389 0.3459
0.056183 0.731886 0.4691
0.037236 1.221713 0.2300
0.003780 0.013571 0.9892
0.002689 0.508613 0.6142
0.123013 -1.774432 0.0847

Mean dependent var
S.D. dependent var

Akaike info criterion

Schwarz criterion

Hannan—Quinn criter.

skl il

Heteroskedasticity Test: Breusch—Pagan—Godfrey

Null hypothesis: Homoskedasticity

F—statistic
Obs*R-squared

Scaled explained SS

Wald Test:

Equation: Untitled

Test Statistic

F-statistic

Chi-square

1.177012
7.051893
1.817919

Value

74.56518
447.3911

Prob. F(6,36)
Prob. Chi-Square(6)
Prob. Chi-Square(6)

df Probability

(6, 36) 0.0000
6 0.0000
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0.034952
0.071468
-2.424249
-2.134638
-2.318095

7 dsail il i) -4

Breusch—Pagan-Godfrey ,Lus|

0.3402
0.3161
0.9357

:ladzall Wald jlis)
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Null Hypothesis: C(1)=C(2)=C(3)=C(4)=C(5)=C(6)=0

Null Hypothesis Summary:

Normalized Restriction (= 0) Value Std. Err.

C(1) 0.997070 0.154623
C(2) 0.194224 0.056048
C(3) 0.029346 0.051064
C(4) 0.129213 0.048322
C(5) 0.009701 0.005270
C(6) 0.012026 0.005345

Restrictions are linear in coefficients.

%5 Asina gsimas dashall JaY) &z dsaill i) sy « bl CUSUM lia)

20
15
10
5

0
-5
-10
-15

-20
1985 1990 1995 2000 2005 2010 2015

—— CUSUM 5% Significance

cJashall JaY! & bt Alal) Sl sy o Blgll H)ELY recursive residuals o)

1985 1990 1995 2000 2005 2010 2015

—— Recursive Residuals +2S.E.
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iz dsaill il FMOLS gk alasin

Dependent Variable: LNM

Method: Fully Modified Least Squares (FMOLS)

Sample (adjusted): 1977 2018

Included observations: 42 after adjustments

Cointegrating equation deterministics: C

Long-run covariance estimate (Bartlett kernel, Newey-West fixed bandwidth

= 4.0000)

Variable Coefficient Std. Error t—Statistic Prob.
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LNY 0.998623 0.208711 4.784719 0.0000

LNI 0.249705 0.089831 2.779727 0.0087

LNEX 0.034094 0.066850 0.510000 0.6133

LNS 0.143062 0.065540 2.182817 0.0358

LNVP 0.012207 0.006888 1.772246 0.0851

LNVEX 0.016833 0.007016 2.399152 0.0219

C -6.583607 2.061320 -3.193880 0.0030

R-squared 0.901525 Mean dependent var 4.484517

Adjusted R-squared 0.884644 S.D. dependent var 0.327691

S.E. of regression 0.111298 Sum squared resid 0.433550
Long-run variance 0.019112
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