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Abstract :

There is a gap in the accounting measurement of risk under securitization.
The Basel Convention's strategy to raise capital adequacy ratios in the
banking sector is only a tool for dealing with the risks or actual losses of
securitization without considering a hedge against such risks before they
occur. According to Basel 111, There is an accurate risk weighting based on
the changes in the accounting measurement of the component assets of the
securities. Therefore, the researcher concludes that the accounting
measurement of the value of securities and the expected loss thereof should be
standardized and the potential credit risk arising from Framework of debt
securitization until the financial leverage ratio and avoid raising capital
adequacy and reduce the probability of bank insolvency rate, the following
presentation of how securities portfolios management and use of accounting
standards in stock evaluation.

Securitization activity is a risk management tool. As a result of the
conversion of doubtful debts into securities that are traded, they transfer the
credit risk to the owners of these securities.

However, through the concept and nature of the securitization activity, it
can be said that it is an activity that depends on the imposition of risk
transfer, since through means that help to accept the risk by another party,
the securitization activity is one of the banking strategies to reduce the risk of
bank credit, Loan risk However, when this activity is expanded, the Bank has
to face the credit risk resulting from it, which makes it necessary to measure
the accounting risk and disclose it to work to raise the efficiency of banking

governance in the light of this activity.

Keywords: credit risk, banking governance, debt securitization.
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