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The Impact Of Strategic Analysis On Evaluating The Extent
Of Continuity Of A Client Firm
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Abstract:

Following the occurrence of sudden collapses of many firms,
several questions were raised about the extent of audit liability for the
continuity of the firm, where auditor responsibility for providing early
warning for the failure of his client is one of the main responsibilities
that determined by professional standards, and that according to the
Egyptian auditing standard No0.570 titled going concern, but the
standard didn’t provide specific tools that can be used by the auditor
in evaluating continuity, which pushed auditor toward providing the
necessary tools, so a lot of models to predict continuity appeared, but
this models faced criticism because it didn't take in account non-
financial information, So, the researcher researched strategic analysis
because of what it provides of non-financial information which is
lacking traditional models, also strategic analysis has positive output
on auditor decision about continuity also on the decision of firm
management, investors, and credit grantor
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