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Research Summary

This study comes to clarify the extent of the contribution of the
audit committees in the reduction of creative accounting practices and
thus trying to reduce fraud and manipulation of financial statements
and to instill confidence in them after a series of crises for major
international companies. This Leading to a good operational view of
how to use effective audit committees to prevent future crises which
will enhance the confidence of the in the financial reports.

The study found that the presence of an effective audit committee
leads to reduce creative accounting practices .This is due to the fact
that it is a supervisory and control tool that works alongside the
management and performs a number of tasks, including reviewing the
accounting policies applied and management's estimates to achieve the
objectives of the company and thus limiting creative accounting
practices. And they line official contact between Board of Directors,
internal and external auditors to ensure that the relationship between
all relevant parties is controlled.

This will be addressed by clarifying the nature of creative
accounting (the appearance and its causes, its concept and the
management's motives for using it), the audit committees and the most
important factors of its formation. The basic conditions for forming
the audit committee are effective in limiting the effects of creative
accounting .To develop the proposed structure in an attempt to suggest
an integrated theoretical framework includes some qualifications for
supporting and enhancing the effectiveness of the audit Committee in
reducing the creative accounting practices.

And finally, conducting a field study to test the impact of the
proposed framework on the reduction of creative accounting practices,
identifying the most important elements of the most influential and
explanatory environment Egyptian Business.

Keywords: creativity - creative accounting - Audit Committee - Hits.
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