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Abstract.

The research aims st studing the investor's reaction to
restatement and the determinants influencing this relation through an
applied study of sample of 25 restatements for Egyptian companies
listed in EGX 30 indicator during the period from 2013 to 2017.

The study used the price indices to test the first hypothe, and
used the stepwise multiple regression to test the other hypotheses.

The applied study concluded that there is an negative impact of
financial restatement on stock prices. The study find that more
negative impact on stock prices is associated with restatements
involving fraud, sum of periods restated, restatements announced in
conjuction with an earnings announcements, and internal selling of
shares.

Key words: financial restatement, stock prices.
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