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Abstract:

In this research, the researcher tried to present an analytical
model of the determinants of audit fees in the light of the
International Financial Reporting Standards (IFRS). The model is
mainly based on the extent of change in factors which impact on
audit fees, including; the size of audit client, the size of audit
firm, audit complexity, audit risks, the fees of other services
rather than audit which are resulting from the implementation of
IFRS. Further, this is achieved through four main dimensions as
following; in the first dimension, we present the IFRS between
concept and importance. Then, the second dimension addresses
the analysis of relevant International Financial Reporting
Standards and their relationship with audit. Moreover, in the third
dimension, the relationship between audit fees and the IFRS is
analyzed. Finally, the fourth dimension addresses a collection of
requirements for measuring the impact of applying the IFRS to
audit stages. The researcher found a collection of findings as
following. Firstly, some particular standards have a great impact
on financial statement preparers and auditors and these standards
are represented by the following: IFRSI1, IFRS2, IFRS3, IFRS7,
IFRS8 and IFRS9. Also, audit fees increase as a result of
applying the IFRS, especially in the first year of adoption.
Furthermore, the researcher recommends formulating developed
models in order to determine audit fees in the light of applying
the IFRS so as to maintain them and reach the same levels that
they have witnessed before adopting those standards.
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17-For more details:

- Ole Friis and Mogens Nielsen, Op. Cit, p.3.

- Paul A. Griffin et. al., "Governance Regulatory Changes IFRS adoption,
and New Zealand audit and non-audit fees: Empirical evidence",
Working Paper, Accounting & Finance, 31. Dec. 2008, p.11.

- Emmanuel T. De George et al., "The effects of mandated IFRS adoption
on the cost of the audit function”, Op. Cit,, p 29.

- Kevin A. Diehl, "The Real Cost of IFRS; The Relationship between
IFRS Implementation and audit, Tax and other Auditor Fees",
International Research Journal of Finance and Economics,2010,p.97.

18- Francisco Rodriguez Galvez, " Impact of mandatory adoption of
IFRS on the US independent audits ", Working Paper Series , Thesis
Submitted in Partial Fulfillment of the Requirements for the Degree of
Master of Science in Accounting , Lindenwood University, May.21,2012,
po3.

19- Adela Socol, "IFRS Adopting Process in Romanian Banks — Impact on
Independent Audit of Financial Statements ", Annales Universitatis
Apulensis Oeconomica , 14(2) , 2012, p447.
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