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The impact of liquidity risks onthe performance of
banks
A practical Study Applied to the Libyan Public Banks
Abstract:

The global financial crisis leads to the appearance of several
financial risks in face of Public and Private Organizations, which
may lead to their end in business world, due to its severity. So the
study aims to examine the impact of liquidity risks on the
performance of Libyan public banks, According to the limits set
by the researcher, the sample consists of 4 public banks. The
study period is ten years, from 01/ 01/ 2000 to 31/12/2009, in
order to show the impact of liquidity risks on the performance of
banks in question. The study provides some recommendations in
light of the findings that may help the community of the study. In
light of the goals of the study and hypotheses examined, the
researcher finds out a set of results and recommendatjons.

The results of the study:The results of the framework that
evaluates the impact of liquidity risks variables show that the
most important variables are: the ability of the bank to endure
drawings, the ability of the bank to endure withdrawal of
deposits, the availability of liquid assets. There are the variables
that significantly affect the performance of the banks under
survey.

The recommendations of the study:Increasing the efficiency of
the management of liquidity risks - Developing a strong
monitoring body by using modern methods that can deal with
liquidity risks - Using different aiding models to increase
efficiency and predicative ability.
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