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A Proposed Framework for Financial Risk Management
in Libyan Private Banks

Abstract
Financial Risk Management has an important position in
Financial Management area. It also has a great role in the success
or failure of organizations in general. This study aims to
practically examine the Financial Risk Management in Libyan
banks. The sample of the study consists of 3 Libyan private
banks. The time duration of the study is ten years, beginning
from 2000 to 2009 A.D, in order to find out the following:
- The impact of the management of credit risks, reduction of the
cost of the capital, and the efficiency of the manipulation of
money on the performance of banks under survey -~ The
exploratory ability of the framework of Financial Risk
Management.

In light of the goals of the study and hypotheses ¢xamined, the

researcher finds out a set of results and recommendations. The

results of the framework that evaluates the methods of Financial

Risk Management show that there are several changes that

significantly affect the financial performance of the banks under

survey. So, the study provides the following recommendations:

1- Increasing the efficiency of the management of credit rigks.

2- Technically developing the departments of risks in private
banks.

3-Decreasing the risks of credit or the requirements of the
capital.

4- Conducting further studies on the problem of the study in light
of the rapid environmental changes.
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