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Abstract:

The study aims analysis the development of structure of
Egypt's foreign trade, and illustrates the effect of this
development on Balance of Trade to explain the demand
behavior on the export and the import. The matter contributes
formulating fitted trade policy decreasing imports and treating
disequilibrium of Balance of Trade. The study uses both of
descriptive analysis and econometric approach, to estimate a
model that measure the relationship between the development of
structure of Egypt's foreign trade and balance of trade, depending
on Ordinary Least Square (OLS) method using time series data
for the period (1990-2013), to estimate the linear relationship
between Export, Import, and Balance of Trade deficit as a
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dependent variables, while an independent variables include
Gross Domestic Product (GDP), Foreign Exchange Rate, the
relative prices of Export and Import, Economic Openness
indicator, An average of Tariffs, and Export subsidy. The results
of study show that the Balance of Trade has recorded deficit
through over the period of study as a result of decreasing of
Export growth ratio and increasing Import growth ratio.
Moreover, the study shows explanatory power of model is high,
as well as the model enjoy by Stationary and high R?, and the
sign of all variables agree with the logic of the economic Theory.
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