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Abstract:

This study aims to demonstrate the impact of dividends
and stock splits in the long term in the Egyptian stock market,
through the study of this effect on the shares listed on the
Egyptian stock market prices of companies in the six-month
period of time as a period of short-term and another three
years for a long-term period, and also trying to describe
factors behind the stock price changes, study and
interpretation of the use in knowing the target assigned
accessed by the departments of these companies is taking a
pivotal decisions such as stock dividend and stock split.

The study found that several results including the fact
that the investment entities are taking dividend decisions and
the stock split, which would temporary effect which does not
exceed the month on the latest decrease stock prices, which in
turn attract small investors who are unable to invest in a high
price of securities and quickly snapping up purchase and thus
achieve the company's goal to reach optimum rate for trading
and ensure the survival of registration in the stock exchange,
where it occurs mostly higher stock prices, both after the
distribution or retail decision.
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- Xi He, Mingsheng Li, Jing Shi and Garry Twite,” Why do
firms pay stock dividends: Is it just a stock split?”
International Journal of Management, the Australian National
University, 2016.

- Avner Kalay and Feng Zhang,” The Almost Extinction of
Stock Dividends”, International Journal of Financ, University
of Utah, 2016.

- Zhiqiang Ye, Zhi Zhang and Songlian Tang,” Stock
dividends policy and liquidity of ex ante announcement”,
China Finance Review International, East China University
of Science and Technology, 2016.
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