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Abstract:

The research aims to evaluate the role of grants and aid
and its impact on the general budget of the Palestinian
National Authority during the period 1994-2013, also to
recognize its' importance and objectives.

The standard model used to analyze the data. After
conducting standard tests to validate the hypothesis, research
has proved the impact of grants and aid in the general budget,
which amounted to (%14.7), also contributed to scholarships
and aid in supporting the general budget of the authority and
the percentage of their contribution (69%), while (31%) to
support development projects through the period 1994-2013.

The researcher recommended the need to increase the
proportion of grants and aid contribution to development
projects, especially to increase productivity contribution to the
Palestinian economy. It was also recommended to increase the
contribution of local public revenue in the general budget, and
reducing current expenditure and increase expenditure in the
development projects of the total public expenditure.
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Word Bank, West Bank And Gaza Country Economic
Memorandum Growth In West Bank And Gaza:2007-2010.
(*)DebrahBrautigam, China, Africa and The International Aid
Arehitecture, African development lanl group, Working paper
series, No 107, April 2010, p.p. 31-34.

(Y)Khemani, stuti, Decentralization and Accountability: Are
Voters Vigilant in Local than in National Elections? Policy
Research Working Paper 2557,( World Bank, Washington, DC,
2001), P.33

(*) Jeremy M. Sharp and Cristopher M, Blandchard, U.S Foreign
Aid to the Palestinians, CRS Erport for Congress, June 27, 2006.

YOOV ) aaal) ke (==
icully aylyill ciluljall b

lof] &l5all

'Y

¥

\o

V1

VY




alselawlll ajlaill ades - pyqull aba aonly
...... gsybalell i b ol ALLL dalell iylgall g Lt lually iall g3t
aling lba gl

sl (3adle
(V) i doad
dalal) 4330 gall g i lucall g zeiall (ADF) gl 1 gd- (San JLad) gilis
JEY) sl
) Level 1% Difference 2" Difference
Variables - - -
ADF Sig. Result ADF Sig. Result ADF Sig. Result
Budget | 0564 | 0.857 No -4438 | 00031 | Stationary
stationary
HELP | 0.279 | 0.907 No 4795 | 0022 | Stationary
stationary
(Y) ady Jsaall

dalad) 4 ) gall g Culas Lusall g rilall A0S 5 8l ‘ghalidl) <l yib JLd) gl

HQ SC AIC FPE LR LogL Lag

30.73582 30.83124 30.73683 7.66e+10 NA -228.5262
29.54785 29.83409 29.55087 2.36e+10 20.63154 -215.6315
29.68700 30.16406 29.69203 2.84e+10 3.921725 -212.6902
28.19737 28.86526 28.20441 7.11e+09 16.16760* -197.5331
27.86526 28.72397 27.87431 6.35e+09 5.180632 -191.0573
27.23885* 28.28838* 27.24991* 5.27e+09* 4.630933 -182.3743
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Chi-squared test statistics for lag exclusion:
Numbers in [ ] are p-values

Joint HELP BUDGET
15.36921 13.50344 7.461957 Lag 1l
[ 0.003994] [0.001169] [ 0.023969]
5.619616 3.371709 0.530537 Lag 2
[0.229414] [ 0.185286] [ 0.767000]
4 2 2 Df
(%) ady Joaad)

Lalad) 4531 gall g cubasLuwal) g giall G Apssmad) ABBlal) L) il

Prob. F-Statistic Obs Null Hypothesis:
0.0051 7.42193 18 HELP does not Granger Cause budget
0.1105 2.62197 budget does not Granger Cause HELP
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Variance Decomposition of spending

HELP Budget S.E. Period
0.000000 100.0000 399.5165 1
2.520375 97.47962 502.4603 2
3.252089 96.74791 605.4487 3

13.179449 86.82055 676.2882 4
14950171 85.04983 728.3224 5
13.809996 86.19000 768.2700 6
13.756758 86.24324 801.4490 7
12.742408 88.25759 829.6877 8
12.728149 88.27185 853.5351 9
14.707737 85.29226 873.4488 10
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