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Abstract:

Small businesses are the most important businesses as they
contribute to economy in many countries. However, they face
various problems and the most important among these problems
is financing. Accordingly, the problem of this study lies in
scarcity and non-diversity of sources for financing small
business.

This, in turn, had negative impact of the financial
performance of small businesses in Libya and then on their
efficiency and effectiveness in. This study is based on two main
hypotheses. The first hypothesis states that "there is no
significant differences between equity financing and the
financial performance of small businesses". Then, the second
hypothesis states that "there is no significant differences
between debt financing and the financial performance of small
businesses". The study aims to analyze the components of small
businesses' financing structure and propose a model for building
balanced financing structures for small businesses in Libya. The
most important findings of the study are: the weakness of
approved financing policies in financing banks and their
implementation mechanisms, the lack of Loan-Guaranteeing
Fund's role for purposes of operation, the lack of a national bank
to finance and guarantee small businesses, the current financing
structures of small businesses are limited to debt financing from
traditional and specializing banks.
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