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Abstract:

This research aims to identify the investment
environment in the Iragi economy, and the diagnosis of the
most important economic and political obstacles that are not
conducive to attracting foreign direct investment, as well as its
impact these constraints analysis. To achieve this goal, the
researcher tested the hypothesis no significant impact of the
economic and political constraints on the flow of foreign
investment direct to Irag to cover the most important aspects
of the study, the researcher used the descriptive analytical
method for this purpose, as well as the use of the Iragi Central
Bank data, the Iragi Ministry of planning, the organization
transparency International, was the use of statistical analysis
software (E.Views) as a package to input, process and analyze
the data  .The study found that the economic and political
obstacles that have been studied have a significant effect on
foreign direct investment flows to Iraq and more factors
affecting the flow of investment deteriorated in Iraq are
political factors, and this has been proved by statistical study
reaching the link to the index value of the non-political and
security stability (0.751 ) and by a very strong effect of (0.99),
but the deterioration of the security situation, the first two
effects have a direct impact through security threat exercised
by the head of physical and human capital, and the second and
indirectly through higher costs for security services.
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-0.73366

adul)
----- 0.0038 4 ginal)
1 0.860971 0.63143 alaa
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----- 0.0003 0.0277 4 sinal) |
1 0.546095 | 0.874932 0.75962 Galas
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----- 0.0662 0.0002 0.0222 4 ginal)
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17z 3 gadl) Adalaa (LG

() A2 dox

Al urdiall g AEiaall @l aiall CSJA..L“ SBlalaa

0.000 1428176 | 0.079462 | 1.134858 Y(-1)
0.174 158418 | 31.33815 | -49.64529 X1
0.064 2.365507 | 50.29003 | 118.9614 | X1(-1)
0.041 -2.731944 | 0.054427 | -0.14869 X3(-1)
| 0.054 -2502878 | 80.85621 | -202.3732 | X4(-1) |
l 0.032 2.938109 | 1332.663 | 3915509 C ]
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5

Series: Residuals
Sample 2004 2014
4 Observations 11
Mean -7.49%e-13
3| Median -54.69435
Maximum 180.0926
Minimum -169.7543
) Std. Dev. 134.6606
] Skewness 0.321547
Kurtosis 1.442188
14 Jarque-Bera  1.301826
Probability 0.521569
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Estimation Equation:

Y = C()*Y(-1) + C(2)*X1 + C(3)*X1(-1) + C(4)*X3(-1) +
C(5)*X4(-1) + C(6)
35ty 33,050 3 pilall Auia¥) ) jlaiin) clibyi Jalea ) a5 C(1)
saal 5 ¢l
paaill e ) 305 C(2)
Bas 5 elayl 3 iy aduaill Jalaa M) 3055 C(3)
8aa) g elayl 5 yigy Ml sae Jalaw () w5 C(4)
Baal 5 elal 5536 Sl d5e N 3055 C(5)
Gl lasall yise M) 35 C(6)
Y=1.1348581589*Y(-1) - 49.6452864156* X1 +
118.961399302*X1
(-1)-0.148690283951*X3(-1)-202.373229575* X4(-1)+
3915.50921404
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(Y) f Jsa
alill uadial) AlEal) il puial) C-U-U-“ g gatil) 5_jaal)

) Forecast: YF
5,000 | Actual: Y
g Forecast sample: 2003 2014
Adjusted sample: 2004 2014
Included observations: 11
Root Mean Squared Error  128.3939
Mean Absolute Error 118.2831
Mean Abs. PercentError ~ 8.724026
Theil Inequality Coefficient  0.026312
Bias Proportion  0.000000
Variance Proportion 0.001979
Covariance Proportion  0.998021
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6- N. Gregory Mankiw, Principles of Economics, Harvard
University, 7th Ed, 2015, p561.
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Al Cluladl 3l (Sl Oslall g Jadaadll B ) 55 ()
Y Ga Y oY (Gl Ay seen
9- ) V.N.Balasubramanyam, Foreign Direct Investment in
Developing Countries: Determinants_and Impact, Oecd
Global Forum On International Investment, 26-27 November
2001, p3.
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17- Angham Alsaffar and Meervat R. altaay, Paving the Way for
PPP's to Infrastructure Projects in_lraq, Journal of

Engineering, Number (12), Volume(20), 2014, p32.
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