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Abstract:

Inflation is one of the most common terminologies. This term
Is used to describe several situations such as the excessive and
continuous rise in the general price levels as a result of higher
fixed or variable production costs as well as higher nominal
incomes, lower real wages, lower welfare of individuals, Exceeds
the absorption of the commodity market, As well as openness to
the trade of the outside world at imaginary rates, which indicates
the inability of productive capacities to cover the absorption of
the domestic market, all this led to rapid changes in the indicators
of the Libyan economy main such as increasing inflation rates
and low exchange rate of the Libyan dinar against other
currencies and increase the money supply, It is necessary to
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determine the performance, nature of its work and analysis of the
relationship.
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