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Disclosure of Taxable Assets Across National Borders
and Its Impact on Confronting Harmful Tax Practices
(Study on US Tax Administration Programs and Innovations)
FATCA- OVEDP
Dr. Amr Mohamed Youssef Mohamed
Faculty member of the Department of Economics
The Egyptian Institute of Alexandria Academy for
Management and Accounting
Ministry of Higher Education

Abstract
Countries with different degrees of economic development face
great challenges in confronting tax evasion as a result of harmful
tax planning, especially after the global trend towards digitizing the
financial and tax business. The US government was alerted to these
challenges, and quickly passed legislation to protect its tax base
from erosion, not only within the country's borders but around the
world, which is known as the Foreign Account Tax Compliance
Act. This law had the greatest impact on changing the culture and
conviction of countries on the issue of data confidentiality, and the
possibility of its circulation in relation to tax matters, despite the
opposition of some of those countries to the US tax compliance
law at the time of its issuance. As some described it as a breach of
the barriers and sovereignty of countries on their soil, and a breach
of the barriers of secrecy of financial and banking accounts, which
led to the international community’s interest in the mechanisms of
application and implementation of the FATCA Law and other
programs proposed by the US administration, leading to the results
of this application. Countries, led by the United States of America,
as well as Egypt, have a special interest in maximizing their tax
returns, by maintaining a base of tax revenues, and if necessary,
entering into international agreements that would impose a
contractual obligation between countries, each other, to exchange
information, data, and revenues for holders of the concerned
nationalities, to ensure not to evade or resort to harmful tax
planning or transfer the profits of those entities to tax havens, so
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that the competent national tax departments can determine the fair
tax treatment of these clients.

Key words:

Tax compliance-Voluntary compliance- Tax evasion- Tax
planning- Tax havens- Base erosion- External accounts- Tax
administrations.
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journal is published by the faculty of management in tourism and commerce
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- Marc Herkenrath,Tax Havens and Capital Flight from Developing Countries:
The Social and Political Implications, Comments on “Capital Flight and Tax
Havens: Impact on Investment and Growth in Africa” 2014/HS02 Vol. 22,
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-https://www.oecd.org/
-https://www.oecd.org/tax/automatic-exchange/about-automatic-exchange/
Andorra commits to the automatic exchange of information in tax matters, on
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- https://www.oecd.org/fr/presse/l-andorre-s-engage-en-faveur-de-l-echange-
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-Common Reporting Standard
https://www.oecd.org/ctp/exchange-of-tax-information/automatic-exchange-of-
financial-account-information.htm
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-https://www.oecd.org/tax/automatic-exchange/common-reporting-standard/
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-Standard for Automatic Exchange of Financial Information in Tax Matters,
IMPLEMENTATION HANDBOOK, Second edition, OECD (2018),
https://www.oecd.org/tax/exchange-of-tax-information/implementation-
handbook-standard-for-automatic-exchange-of-financial-information-in-tax-
matters.pdf
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- Common Reporting Standard for the automatic exchange of financial account
information
https://www.ato.gov.au/General/International-tax-agreements/In-
detail/Common-Reporting-Standard/
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Multilateral Convention to Implement Tax Treaty Related
Measures to Prevent Base Erosion and Profit Shifting
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- Multilateral Convention to Implement Tax Treaty Related Measures to
Prevent BEPS
https://www.oecd.org/tax/treaties/multilateral-convention-to-implement-tax-
treaty-related-measures-to-prevent-beps.htm
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The Global Forum on Transparency and Exchange of

Information for Tax Purposes
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-Possible reform of investor-State dispute settlement (ISDS) Submission from
the Government of Colomb, United Nations Commission on International
Trade Law Working Group III (Investor-State Dispute Settlement Reform)
Thirty-eighth session Vienna, 14-18 October 2019, United Nations,
A/CN.9/WG.III/WP.173, P.P6-7 on line by
https://undocs.org/en/A/CN.9/WG.III/WP.173
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-THE GLOBAL FORUM ON TRANSPARENCY AND EXCHANGE OF
INFORMATION FOR TAX PURPOSES
https://www.un.org/esa/ffd/wp-content/uploads/sites/3/2017/05/Global-
Forum_-info-sheet-2017.pdf
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- All about Reverse Charge Mechanism (RCM) under GST
https://cleartax.in/s/reverse-charge-gst
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- Kostadin Pavlov, Can the general reverse charge mechanism combat missing
trader fraud and provide for secure VAT collection? On line by
https://www.lunduniversity.lu.se/lup/publication/8911403
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- GATCA vs FATCA
https://www.goldinglawyers.com/gatca-vs-fatca-international-tax-
representation-lawyers/
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Alfredo Collosa," Which are the causes of tax evasion?", The
Inter-American Center of Tax Administrations (CIAT), 25 June,
2019.https://www.ciat.org/which-are-the-causes-of-tax-
evasion/?lang=en
Corina Miculescu, Opportunities for prevention and fighting,
the quaestus journal is published by the faculty of management
in tourism and commerce Timisoara dimitrie cantemir Christian
university, no.7/June 2015 https://www.quaestus.ro/en/wp-
content/uploads/2012/02/quaestus?.contents.pdf
Ernesto Crivelli, Ruud De Mooij and Michael Keen," Base
Erosion, Profit Shifting and Developing Countries", IMF
Working Papers, WP/15/118, 2015,
https://www.imf.org/external/pubs/ft/wp/2015/wp15118.pdf
ELI MOSKOWITZ, "Cayman Islands Removed from EU Tax
Haven Blacklist", globalization of organized crime and
corruption, 06 October 2020
https://www.occrp.org/en/daily/13210-cayman-islands-
removed-from-eu-tax-haven-blacklist
Gaétan Nicodéme« "On Recent Developments in Fighting
Harmful Tax Practices", National Tax Journal, Vol. 62, No. 4
(December, 2009), Published The University of Chicago Press,
https://www.]stor.org/stable/41790646
Jane G. Gravelle, Tax Havens: International Tax Avoidance and
Evasion, Congressional Research Service, January 15, 2015
https://fas.org/sgp/crs/misc/R40623.pdf
Kenneth A. Froot," Multinational Corporations, Exchange
Rates, and Direct Investment", International Policy
Coordination and Exchange Rate Fluctuations, the National
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Bureau of Economic Research, University of Chicago Press,
January 1990 http://www.nber.org/chapters/c6952

— Kostadin Pavlov, Can the general reverse charge mechanism
combat missing trader fraud and provide for secure VAT
collection? On line by
https://www.lunduniversity.lu.se/lup/publication/8911403

— Marc  Herkenrath,Tax =~ Havens and Capital Flight
from Developing Countries: The Social and Political
Implications, Comments on “Capital Flight and Tax Havens:
Impact on Investment and Growth in Africa” 2014/HS02 Vol.
22, pages 131 a 136, De Boeck Supérieur | « Revue d'économie
du développement » https://www.cairn.info/revue-d-economie-
du-developpement-2014-HS02-page-131.html

— Nicholas Shaxson, "Treasure Islands: Tax Havens and the Men
who Stole the World",2011
https://www.imf.org/external/arabic/pubs/ft/fandd/2019/09/pdt/
shaxson.pdf

— Robert W. Wood,10 Facts About FATCA, America's Manifest
Destiny Law Changing Banking Worldwide, Aug 19, 2014
https://www.forbes.com/sites/robertwood/2014/08/19/ten-facts-
about-fatca-americas-manifest-destiny-law-changing-banking-
worldwide/?sh=715b34931305

— Subhasis Bandyopadhyay, Impact of FATCA on financial
institutions Capital markets centre of excellence, MINDTREE
https://www.mindtree.com/sites/default/files/2017-
10/369_mindtree-thought-posts-white-paper-impact-of-fatca-
on-financial-institutions.pdf
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— Action plan to combat VAT fraud in the European Union, on
line by https://eur-lex.europa.eu/legal-
content/EN/TXT/?uri=LEGISSUM%3Afi0001&qid=16298631
74756

— Addressing tax evasion and tax avoidance in developing
countries, The International Tax Compact (ITC) is an
international 1initiative to fight against tax evasion and
inappropriate tax practices in developing countries. The
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German Federal Ministry for Economic Cooperation and
Development (BMZ) has launched the initiative and
commissioned GIZ with the implementation, version: 22
December 2010,
https://www.taxcompact.net/sites/default/files/resources/2010-
12-ITC-Addressing-Tax-Evasion-and-Avoidance.pdf

All about Reverse Charge Mechanism (RCM) under GST
https://cleartax.in/s/reverse-charge-gst

Andorra commits to the automatic exchange of information in
tax matters https://www.oecd.org/fr/presse/l-andorre-s-engage-
en-faveur-de-l-echange-automatique-de-renseignements-en-
matiere-fiscale.htm

Common Reporting Standard
https://www.oecd.org/ctp/exchange-of-tax-
information/automatic-exchange-of-financial-account-
information.htm

COMMON TECHNICAL SOLUTIONS
https://www.oecd.org/tax/automatic-exchange/about-automatic-
exchange/

Common Reporting Standard for the automatic exchange of
financial account information

https://www.ato.gov.au/General/International-tax-
agreements/In-detail/Common-Reporting-Standard/
Convention on Mutual Administrative Assistance in Tax
Matters<https://www.oecd.org/tax/exchange-of-tax-
information/convention-on-mutual-administrative-assistance-in-
tax-matters.htm

Final study on illicit financial flows, human rights and the 2030
Agenda for Sustainable Development of the Independent Expert
on the effects of foreign debt and other related international
financial obligations of States on the full enjoyment of all
human rights, particularly economic, social and cultural rights,
Human Rights Council, Thirty-first session, General Assembly,
United  Nations, A/HRC/31/61, 15 January 2016
https://documents-dds-
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ny.un.org/doc/UNDOC/GEN/G16/006/43/PDF/G1600643.pdf?
OpenElement

— Financial Secrecy Index 2015, Tax Justice Network
http://www.financialsecrecyindex.com/introduction/fsi-2015-
results

— How Tax Havens Plunder the Poor, Action Aid, May 2013
https://www.actionaid.org.uk/sites/default/files/publications/ho
w_tax_havens_plunder the poor 2.pdf

— GATCA vs FATCA https://www.goldinglawyers.com/gatca-vs-
fatca-international-tax-representation-lawyers/

— How FATCA May Impact Your Foreign Banking (And What to
Do!), August 20, 2014
https://www.greenbacktaxservices.com/blog/fatca-and-your-
foreign-bank/

— IRS: Offshore Voluntary Compliance Program to end Sept. 28
https://www.irs.gov/newsroom/irs-offshore-voluntary-
compliance-program-to-end-sept-28

— Large U.S. Corporations and Federal Contractors with
Subsidiaries in Jurisdictions Listed as Tax Havens or Financial
Privacy Jurisdictions, United States Government Accountability
Office, Report to Congressional Requesters, December 2008
http://www.gao.gov/products/GAO-09-157

— Lehman Brothers Collapse
https://www.thebalance.com/lehman-brothers-collapse-causes-
impact-4842338

— Multilateral Convention to Implement Tax Treaty Related
Measures to Prevent BEPS
https://www.oecd.org/tax/treaties/multilateral-convention-to-
implement-tax-treaty-related-measures-to-prevent-beps.htm

— OVDP: IRS Offshore Voluntary Disclosure New (2021),
https://www.goldinglawyers.com/ovdp-irs-offshore-voluntary-
disclosure-rules-international-tax/

— “OECD: tackling harmful tax practices", Tax Journal, ISSUE
1511, 26 November, 2020
https://www.taxjournal.com/articles/oecd-tackling-harmful-tax-

practices
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Offshore links of more than 140 politicians and officials
exposed, by The International Consortium of Investigative
Journalists, April 3, 2016,
https://www.icij.org/blog/2016/04/offshore-links-more-140-
politicians-and-officials-exposed

Panama  Papers "The Secrets of Dirty Money"
http://panamapapers.sueddeutsche.de/articles/56febff0albb8d3c
3495adf4/

Possible reform of investor-State dispute settlement (ISDS)
Submission from the Government of Colomb, United Nations
Commission on International Trade Law Working Group III
(Investor-State Dispute Settlement Reform) Thirty-eighth
session Vienna, 14-18 October 2019, United Nations,
A/CN.9/WG.III/WP.173
https://undocs.org/en/A/CN.9/WG.ITI/WP.173

‘Silicon Six’ tech giants accused of inflating tax payments by
almost $100bn,
https://www.theguardian.com/business/202 1/may/31/silicon-
six-tech-giants-accused-of-inflating-tax-payments-by-almost-
100bn

Standard for Automatic Exchange of Financial Information in
Tax Matters, IMPLEMENTATION HANDBOOK, Second
edition, OECD (2018), https://www.oecd.org/tax/exchange-of-
tax-information/implementation-handbook-standard-for-
automatic-exchange-of-financial-information-in-tax-matters.pdf
Streamlined Filing Compliance Procedures
https://www.irs.gov/individuals/international-
taxpayers/streamlined-filing-compliance-procedures

Tax Planning, Reviewed by Bhavana, Updated on Dec 24, 2020
https://cleartax.in/g/terms/tax-planning

Transfer Pricing, setting prices for goods and services between
related entities" What is Transfer Pricing?",
https://corporatefinanceinstitute.com/resources/knowledge/econ
omics/transfer-pricing/

The building in tax haven that 20,000 firms call home: Cayman
Islands has more companies registered there than
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inhabitants",daily mail news, By JEMMA BUCKLEY« 22
January 2016 https://www.dailymail.co.uk/news/article-
3411183/The-building-tax-haven-20-000-firms-call-home-
Cayman-Islands-companies-registered-inhabitants.html

— “The Silicon Six and Their $100 Billion Global Tax Gap”,
December 2019, Silicon-Six-Report-5-12-19.pdf
(fairtaxmark.net)

— The State of Tax Justice 2020: Tax Justice in the time of
COVID-19, November 2020  https://taxjustice.net/wp-
content/uploads/2020/11/The_State_of Tax Justice 2020 EN
GLISH.pdf

— The International Conference on Financing for Development
(Monterrey, Mexico, 18-22 March 2002),
https://www.un.org/ga/search/view_doc.asp?symbol=A/CONF.
198/11&Lang=E

— THE GLOBAL FORUM ON TRANSPARENCY AND
EXCHANGE OF INFORMATION FOR TAX PURPOSES
https://www.un.org/esa/ffd/wp-
content/uploads/sites/3/2017/05/Global-Forum_-info-sheet-

2017.pdf
— Trade and Development Report, United Nations Conference on
Trade and Development, UNCTAD/TDR/2014

https://unctad.org/system/files/official-
document/tdr2014_en.pdf

— UNCTAD study on corporate tax in developing countries
http://uncounted.org/2015/03/26/unctad-study-on-corporate-tax-
in-developing-countries/

— What are the Panama Papers? A guide to history's biggest data
leak https://www.theguardian.com/news/2016/apr/03/what-you-
need-to-know-about-the-panama-papers#img-1

— WHAT IS THE “OVDP” AND WHAT DOES IT MEAN IF
YOU USE THIS OPTION?
https://americansoverseas.org/en/knowledge-centre/filing-tax-
returns/what-is-ovdp/

— What is the CRS? https://www.oecd.org/tax/automatic-
exchange/common-reporting-standard/
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— World Investment Report 2015: Reforming International
Investment Governance, May 2015 unctad
http://unctad.org/en/pages/Publication Webflyer.aspx?publicatio
nid=1245

— $427 billion lost to tax havens every year
https://www.globaltaxjustice.org/en/latest/427-billion-lost-tax-
havens-every-year
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