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Abstract

This study aimed at identifying the impact of women’s
membership in the board of directors on the financial performance of
Saudi joint-stock companies, by applying to a sample of (13) Saudi
joint-stock companies during the period (2014 — 2019). The data were
analyzed using (SPSS V.27) Program. The study findings showed that
the sample companies witnessed an increase in the percentage of
women’s membership in the board of directors during the study
period. The average percentage of women’s membership in the board
of directors of the sample companies leaped from (1.95%) in 2014 to
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(10.86%) in 2019. The study also showed a statistically significant
impact of women's membership in the board of directors on the
financial performance of Saudi joint-stock companies, as measured by
Return on Assets, Return on Equity, Earning Per Share, and Tobin's
Q. Moreover, the findings showed a weak inverse correlation with a
statistical significance between women's membership in the board of
directors and the financial performance of the sample companies. The
study recommends that it is necessary to raise awareness of the
importance of gender diversity in the board of directors of Saudi joint-
stock companies, which will diversify and expand ideas and
perspectives in board meetings, to achieve the goals of Saudi Vision
2030 with regard to empowering women and activating their
contribution to economic development. The concerned authorities
such as the Capital Market Authority and Women’s Empowerment
Agency should organize training courses and workshops that
contribute to the rehabilitation of women and provide them with the
basic skills to assume a membership and chairmanship of the board of
directors in Saudi joint-stock companies.

Keywords: Governance, Women’s Empowerment, Return on
Assets, Return on Equity, Earnings Per Share, Tobin's Q.
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A jal) i il aadal) a5 gl SLGA) il (V) Jgan

Shapiro-Wilk Kolmogorov-Smirnova
4ad Gl ja (ban) N <l (ban) - :
5 . = : . ~ : Al Al alay
(sig) 4l LAY FESL%)I iall | sy M
P.value df Statistic l.Je Df Statistic
e VA <49y AR YA Yo ?“wfd"“
Jsa¥)
. Vo YA LYY CYee | vA T R
Asslall 398
AL YA XY Yo VA SRR ) d3ay
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ALY VA cAT [ Yo | VA YA Tobans Y

(SPSS V.27) (Auas) gali ) cla jha o alalis Yy Glialil) : juaal)
Shapiro-Wilk _isls Kolmogorov-Smirnova Test JLis) (e
Oo ST Al el gaead p-value dysieal ad of s (Y) Jsaall & Test
Aagl e 2y JSI bl o Aag a g )LEAY) DS (400 = g ) dad
bl a0 gl A A jal)
Al Al @l il LA gl slaay
b i il g dal all il el sl dalaill (V) 85 Jsaall &
Ly ALl 3 gia e bl Jare (J s e dilall Jaxs) dadil) <l yuaiiall
((30Y) Galae 8l 4y pac) JEiall uaiall 5 «(TObIN'S Q e caged)
AS il ana Y1 Galae A0EL) G JaY) ulas aaa) ddaliall @l il

(KSJ.JJ\ ac
Aol pal) &l el Aua gl slaal) (V) Jgaa
s ol ABAY <) i
R (i) ail) | sy Jasl) .. L
dad g | dad 08 = o~ T S WA aad) | Al &) yurcial)
a8 [

2426 | -1335 | .1191 | -.0026 | .0279| .1007| .0582| 13 | 2014
2090 | -1728 | .1103 | -.0093 | .0275| .0990| .0505| 13 | 2015
2057 | -4142 | 1082 | -.0738 | .0418| .1506| .0172| 13 | 2016
1459 | -.0381 | .0762 | .0136 | .0144| .0518| .0449| 13 | 2017
1441 | -2774 | .0900 | -.0333 | .0283| .1019| .0283| 13 | 2018
1236 | -.3687 | .0881 | -.0625 | .0346| .1246| .0128| 13 | 2019
2426 | -4142 | .0594 | .0113 | .0121| .1067| .0353| 78 | Total

e ilall Jara
Jsal)

3380 | -.1878 | .2141 | .0202 | .0445| .1604| .1171| 13 | 2014 | e slal) Jarq
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4747 | -2302 | 2252 | .0083 | .0498] .1795] .1168| 13 | 2015 | &sidl asa
3415 | -1.1972 | 2423 | -2246 | .1071| .3863| .0088| 13 | 2016
2382 | -0889 | .1465 | .0314 | .0264| .0952| .0890| 13 | 2017
2269 | -8737 | 2016 | -.1380 | .0779| .2810| .0318| 13 | 2018
2118 | -1.0385 | .1865 | -.2009 | .0889| .3205| -.007 | 13 | 2019
4747 | -1.1972 | 1167 | .0021 | .0288| .2542| .0594| 78 | Total
7.5700 | -1.1300 | 4.1270| .6953 | .7875|2.8395) 2.411| 13 | 2014
8.0700 | -1.3000 | 3.9025| .5391 | .7718|2.7829 2.220| 13 | 2015
7.9000 | -6.5100 | 3.6643| -.6474 | .9894|3.5675 1.508| 13 | 2016
6.2700 | -.7300 | 2.7757| 5329 | .5147|1.8557| 1.654| 13 | 2017 | a¢esd) Liny,
4.3900 | -9.1800 | 3.0430| -.9830 | .9239|3.3312| 1.030| 13 | 2018
4.9700 | -3.6100 | 2.4434| -.0728 | .5774|2.0819 1.185| 13 | 2019
8.0700 | -9.1800 | 2.2918| 1.0449 | .3131|2.7651 1.668| 78 | Total
14.9100| 1.0300 | 5.2690| .8156 | 1.022|3.6848| 3.042| 13 | 2014
9.5400 | .9900 | 3.7285| .9961 | .6270|2.2608 2.362| 13 | 2015
3.4800| .9600 | 2.3229| 1.3648 | .2199| .7927| 1.843| 13 | 2016 ..
2.5200| .9900 | 1.8597| 1.1987 | .1517| .5469| 1.529| 13 | 2017 Tog?r?'As 9
25600 | .9400 | 1.9234| 1.2458 | .1555| .5607| 1.584| 13 | 2018
3.0500 | .8900 | 2.0850| 1.2597 | .1894| .6829| 1.672| 13 | 2019
14.9100| .8900 | 2.4260| 1.5856 | .2110|1.8636| 2.005| 78 | Total
1429 | .0000 | .0486 | -.0095 | .0133| .0481| .0195| 13 | 2014
1429 | .0000 | .0486 | -.0095 | .0133| .0481| .0195| 13 | 2015
1667 | .0000 | .0874 | .0084 | .0181| .0654| .0479| 13 | 2016 |sial &ige
1667 | .0000 | .0778 | .0009 | .0177| .0637| .0394| 13 | 2017 | cmulaa b
1667 | .0000 | .1121 | .0354 | .0176| .0635| .0738| 13 | 2018 | &y
2500 | .0000 | .1532 | .0639 | .0205| .0739| .1086| 13 | 2019
2500 | .0000 | .0666 | .0363 | .0076| .0671| .0514| 78 | Total
11 6 9 8 0 1 8 | 13 | 2014
11 6 9 8 0 1 8 | 13| 2015
11 6 9 8 0 1 9 | 13| 2016
11 6 9 7 0 2 8 | 13| 2017 "“3’:\;‘“
11 6 9 8 0 1 8 | 13| 2018 ‘
11 6 9 7 0 1 8 | 13| 2019
11 6 9 8 0 1 8 | 78| Total
7143 | 2500 | 4746 | 3275 | .0337| .1217| .4011| 13 | 2014
8571 | .3333 | 5106 | .3327 | .0408| .1471| .4217| 13 | 2015
7143 | 3333 | 5061 | .3624 | .0330| .1189| .4343| 13 | 2016 | 4sStasu
8571 | .3333 | 4987 | .3298 | .0388| .1398| .4143| 13 | 2017 |5 ¥ sulaa
8750 | .3333 | .5235| .3509 | .0396| .1428| .4372| 13 | 2018
1.0000| .2500 | 5513 | .3336 | .0500| .1801| .4425| 13 | 2019
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1.0000| .2500 | .4565 | .3938 | .0158| .1392| .4252| 78 | Total

25.9600( 19.5100 |23.1650 20.6381| .5799|2.0907| 21.90| 13 | 2014
25.9600( 19.5400 |23.2110 20.7382 | .5675|2.0461| 21.97| 13 | 2015
25.9500| 19.6100 | 23.2124 20.7384 | .5677 | 2.0470| 21.97| 13 | 2016
25.9600| 19.8800 | 23.2210| 20.7405 | .5692 | 2.0524| 21.98 | 13 | 2017 | 4s,ddl aaa
25.8900| 19.2600 |23.1956/ 20.6536 | .5834 | 2.1033| 21.92| 13 | 2018
26.3000| 19.6600 | 23.3213 20.7449 | .5912|2.1318| 22.03| 13 | 2019
26.3000| 19.2600 |22.4183 21.5117 | .2277|2.0106| 21.96| 78 | Total

59
60
61
62
63
64
64

2 34 14 5 16 24 | 13 | 2014
3 35 15 5 16 25 | 13 | 2015
4 36 16 5 16 26 | 13 | 2016
5 37 17 5 16 27 | 13 | 2017 | Ayl e
6 38 18 5 16 28 | 13 | 2018
7 39 19 5 16 29 | 13 | 2019
2 30 23 2 16 26 | 78 | Total
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(Ao
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Gl aladiuly Glldg (@S, jee @SN aaa oY) Gulae AL
Multiple Linear ) aaiall dadll jlasi¥) jloal 4 Jieidl lasy)
daxiall u_iaaj\ Dyl dadas s JEll Jgasll mia sy o(Regression

(s sY) daca jill
Y Al il aseialf dadd) jlasdy) Judali il (£) Jgaa
oAl aaaily
Durbin C'o”inearit F. Test T. Test
) Part earnty (i) gigal) | (Slaaiy) cdllea) alas )
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o) &l yeial om (Multicollinearity) hall Jalall e @easll —
oha LU aag Y 4 s (e ) Aaiball i aiall s Sl yaiall)
Lally (VIF<10, Tolerance > 0.1) o s sdlfiuall ol juaiall ¢ daeie
Al @l yriall JSI

seria_l )LE\JAA\ ead¥) G 313 Ll 2 sa 5 aae da (e (B Ly —
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;Ua;Y\ u.t.\‘_,,_a\J.L:Lu‘)\ J;}\‘XM\ (= KYSPIR B \_u_)s.a LS\ V.YV sl
AL el

(Homoscedasticity <ubs Usall as ol 5% o Ja i (g 383 Ll s —
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A0 L Al adatiall (Jadd) jlasi¥) Jada geilds (0) Jga

oAl aaail)
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ar . . . ol ..
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0¥ = (R) axiall Jal ¥ Jalaa

+.YV1 = (R Square) sl Jalaa

.10 = (Adjusted R Square) Jirall saail) Jalea

(SPSS V.27) (Auas¥) gali ) cla jha o sladis ¥l Gliialyl) : juaal)
1Y) gy (0) pd) odef Jandl ) Bl

daniall lasdy) Jalaty Laldldl cila) SEN) ope (38a -

il @il G (Multicollinearity) hall Jalall oo Gesill -
ha Bl 2 VoAl aas (ReLY) dalall @l il Jitea) il
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Lually (VIF<10, Tolerance > 0.1) of s sdlfiuall <ol juaiall ¢ daeie
i) & i) S
serial ) &l piall el )y (G313 Lais ) 33ag e Jayd e @iadll Ly -
aiad (f 2a3 (Durbin-Watson) ksl (e [(correlation of residuals
cUaAY\ u.uu_a\JLLuJ\ .\;)4\144\ (22 a4 Y. o Lqu.a LE\ V.YV sl
A gl
Homoscedasticity ) <l Uadll as (s ¢ 585 o b i e 33 Liad 5 —
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