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Abstract:

Against the backdrop of the increasing prevalence of
digital currencies throughout the world and their diverse use,
and bearing into mind non-recognition of digital currencies
by most governments and their impact on social security as
manifested in financing of criminal activities such as drugs,
prostitution, as well as violence and terrorist groups, the
current study attempts to answer the following main
question: What is the effect of digital currencies on social

security?

The current study adopted the social survey method and
utilized two tools, namely a quantitative tool represented in
an electronic questionnaire form, and a qualitative tool in the
form of a case study guide applied to a sample of economic
experts and businessmen. The study was applied to users of

electronic websites and digital currencies in the period from

the beginning of June 2019 until the end of August 2019.
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The findings of the study revealed the multiple
advantages of using digital currencies such as their usability
and wide spread, the existence of regulatory control over
digital currencies, the appreciation of digital currencies,
bringing about significant profits, direct transactions without
intermediaries as well as consumer trust in transactions with

digital currencies.

On the contrary, there are several negative effects of
digital currency such as the absence of legal controls over it,
increase of fraud crimes, its use in criminal activities.
Furthermore, digital currency is not censored by security

controls.

The study also revealed some social effects of digital
currencies such as taking over the poor’s money, weakening
the economic resources of the state, increased unemployment
rates, threatening the stability of the life of citizens as well as

the wide spread of electronic crimes.

The study came up with some suggestions of which the
most important is the official recognition of the use and
exchange of digital currencies. It also recommended that a
digital symbolic currency be issued by the central banks and
guaranteed by the state, and that laws must be laid to define
the nature and methods of transaction using virtitulal
currencies. Moreover, the security control system must be

developed in such a way that would enable the security
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sectors to pursue and arrest those who commit electronic

crimes by using digital currencies.
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