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Abstract

Financial Technology “FinTech” rapid developments in recent
years have affected the financial system, and environment which
monetary policy works through. This study explores relationship
between recent changes in FinTech and the effectiveness of
monetary policy by addressing four main points: the conceptual
framework of FinTech, investigating empirical studies around the
impact of developments in FinTech on the effectiveness of
monetary policy, and the plan of the Central Bank of Egypt (CBE)
to use modern financial technology, and finally the empirical
investigation for the issue in Egypt during the period Y« Y¥-Y.Y..
The study concluded that central banks face critical challenges
in dealing with new financial technologies which make monetary
policy environment to be more complicated. In addition, there is
a significant correlation between FinTech and effectiveness of
monetary policy through the significant correlation between
FinTech and Money supply, domestic credit volume, inflation and
interest rate in Egypt. Therefore, monetary policy mechanism is
needed to be amended as well as the need for good

management of potential risks.

Key words: Financial technology, Financial inclusion, Digital
currency, Banking services, Non—Banking services, Monetary
policy, Money supply, Money demand, Financial stability,

Inflation.
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