YOXT] V[ LA Jed i kg seaafs il sran i (o D) ZBSMaly okl L)
i pal) s <l pad Al d8Mad) g Jaliial) Ll
UigusS (ugsd Liai) @\Adkgﬁ pailal) CNama g
Gyl Jsal e A A 0

O g dana D
Jlac Y1 5 ,510) sy aeluse iasl
e (oo Anala — 3 el 448
134
D) e Uig 6 g i) daila il Cany 1) Ayl o3a Cangs
¢ ¢ yaall) A el Jsall 308N ¥ ama 5 o peall yra <l iy Jaliall
Al ) Jae <l il Jiaig Yo Yo 2 018 ale DA (ka5 oY) eyl
E aall Copa pm Gl yuady Al laad g U8 (ug iy cliball dae
Al Al Jae Jall (S5 561 Y sall Jilie dlaal)

Ay J8 (g il L) &8 s dgie 3l Bl el Calill B8 N6
Regression syl dalas coslal alaaiuly @lliy by, oS daila Ll
Jaliie Lls @lia o) ) gl @ lsl s s jad 4l sl s Technique
VI Uiy S g DLl 2myy U8 Gl aas il a5 32 jmas (g S (O
Oosod ) lie) &l 1o L el HLaT dpd) AN laal
3Ll CVare o Uiy oS gy Ll dadlad (5 gina Ll cllia Gl 5 58
il el e el il an g Y Lai el gl
-dalidal) cilalsl)
Jsall — Uy )€ (g Ll daila - Gpall jaw <l i 3200 G aes
Gyl
Aalaal) Alaall - Jolaall il — sl jad Al HLasl — jlassy) Julas
el (ol 31 5 58— I sall Gy saill dgae — (alladl sl
ALl ol pridl)

193 5_ladl) g Lat®™ dalal) Adaal)



VX[ N[ oAl JeB il g denafs iyl s S Gm duad) A8ally Jabaal)
Abstract

The study aims to measure the effect of COVID-19
spread pandemic on the mutual influence relationship between
Exchange Rate changes and Interest Rate changes in Arab
Countries (Bahrain, Egypt, Morocco, Jordan, Qatar) during 2020
— 2019, the research variables are the number for confirmed
COVID-19 cases, Interest Rate and Exchange Rate of Local
Currency Unit vs USD.

The researcher has divided the research timeframe into
two parts before and after the pandemic, and used the multiple
regression technique and The Granger causality to test the
hypothesis. The results indicated that there is a significant
causality relationship between the exchange rate and interest
rate before and after the pandemic however this relationship
direction have change between the two time periods, the results
also highlight the significant effect of the COVID-19 pandemic on
the interest rates in the Arab countries. However, there was not
similar effect on exchange rates.

The key words:

Interest Rates - Exchange Rate Changes- COVID 19
Spread Pandemic

Arab Countries- Regression technique — the granger
causality

Mutual Influence- Local Currency- Global Growth
International Financial Institution- Global Economic AFAK
report

Financial Variables
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0.986 0.01406 311 0.087 2.464 243 INT does not Granger Cause FX
*0.0263 3.6828 311 0.780 0.248 243 FX does not Granger Cause INT
............... 0.275 1.299 243 COVID_CASES does not Granger Cause FX
_______________ 0.095 2.377 243 FX does not Granger Cause COVID_CASES
_______________ 0.958 0.042 243 COVID_DEATHS does not Granger Cause FX
............... 0.521 0.654 243 FX does not Granger Cause COVID_DEATHS
*
............... 0'092 6.330 243 COVID_CASES does not Granger Cause INT
............... 0.336 1.096 243 INT does not Granger Cause COVID_CASES
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............... 0'098 4.965 243 COVID_DEATHS does not Granger Cause INT
............... 0.836 0.179 243 INT does not Granger Cause COVID_DEATHS
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*0.026 0.029 0.261 1 sindl
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----- -8.134 | 0.569 | & sl C°V'DS_CASE
* %
----- %’OO 0570 |  dusinal
Jabe
1.000 0.963 0440 | 0.048 |
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----- 55.679 7.628 | 0744 | oelaa) | COVID_DEAT
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Y14 YooY
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Statistic

Prob. ‘ - Obs
Statistic

[ INT does not Granger Cause |
0996 | o0.00a | 311 | 0674 0395 | 243 o

FX does not Granger Cause
0914 | 0090 | 311 | 0940 | 0062 | 243 or:

COVID_CASES does not

_____________ 0657 0.421 243 Granger Cause FX
FX does not Granger Cause
--------------- 0.678 0.389 243 COVID_CASES
_______________ 0.697 0.362 943 COVID_DEATHS does not
Granger Cause FX
_______________ 0.958 0.043 243 FX does not Granger Cause

COVID_DEATHS
COVID_CASES does not
Granger Cause INT
INT does not Granger Cause
COVID_CASES
COVID_DEATHS does not
Granger Cause INT
INT does not Granger Cause
COVID_DEATHS

4 sina (5 e die 4y giaa 8o A sF3.871 slian) aly Cun Uy ) S (gl
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--------------- 0.595 0520 | 243

--------------- *0.022 3.871 | 243

--------------- 0.775 0.255 243
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0.000 -0.003 -0.004 B i) Jalaa
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Statistic

Statistic

Prob. Obs

INT does not Granger
0.861 0.149 311 0.637 0.451 243 Cause FX
FX does not Granger
0.740 0.302 311 0.353 1.046 243 Cause INT
COVID_CASES does not
_______________ 0.930 0.073 243 Granger Cause FX
FX does not Granger
--------------- 0.952 0.049 243 Cause COVID_CASES
COVID_DEATHS does not
_______________ 0.519 0.659 243 Granger Cause FX
FX does not Granger
_______________ 0.516 0.663 243 Cause COVID_DEATHS
COVID_CASES does not
--------------- **0.000 10.869 243 Granger Cause INT
INT does not Granger
_______________ 0.974 0.026 243 Cause COVID_CASES
COVID_DEATHS does not
--------------- **0.000 9.118 243 Granger Cause INT
INT does not Granger
_______________ **0.000 8.133 243 Cause COVID_DEATHS
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