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Abstract
This study aims to examine the nonlinear relationship between
government spending and economic growth in Arab countries
using econometrics methods which are used in panel data, this is
done by estimating the government spending threshold during the
period 2000-2020 using a set of other economic variables. The
homogeneity of the panel model parameters was tested using the
Hsiao test to ensure the validity of panel model to represent the
data. The researcher adopted L.L.C, IPS, MW, LM to test the
stationarity of the study variables. In addition, cointegration test
were used to examine the study variables namely Kao, Pedroni
and Westerlund tests. Depending on the analyses of the above
tests, the panel threshold regression (PTR) model was estimated
in addition to panel smooth threshold regression (PSTR) model
and compared between them. The study found that the
government spending threshold effect exists, and that the non-
linear model is suitable for explaining the relationship between

government spending and economic growth in the Arab countries,
where the threshold level was set at 32.9%, 30.01% according to
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(PTR), (PSTR) models respectively. Government spending rates
below the threshold level has a positive significant effect on
economic growth in two models, while government spending
rates greater than the threshold level have a negative significant
effect on economic growth in the two models as well.
Consequently, the rate of government spending should not exceed
32.9% of gross domestic product, or it may have a negative effect
on economic growth in Arab countries.

Key Words: Government spending, Economic growth,
Government spending threshold, Panel data, Arab countries,
Nonlinear modeling, Threshold models, Panel threshold
regression (PTR), Panel smooth threshold regression (PSTR).
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: Psearan et al (2003) ) J<al) #3saill 23k,

AYi,t =0 + PiYi,t—l T &y

cale olaal sa9 dnjd bl 93 Z3sa s i = 1,2, o, N Gy
IS Lyl Bl alandl (i sangll Hda (md g JLEAY) 138 aang
Ho: Pi=0 , Vo=1,2, . N
Hi: Pi<O , V.=1,2,.... M\

Al aad) 8 lgiy Legd B cea o) (5S8 (f adall gl ey Gua
(A3) 8220 JSI Adlide iy (Alall (313 Jals)) 2smsy sl (il sy Laiy
ik clily 4
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Hadri (2000) s Augmented Dickey Fuller(ADF) tas) (3)

~adl e Augmented Dickey Fuller(ADF) ,lcal s qiay
Lasac s 5laall Byl (pacaing Bangll 3l Loajall hlaa¥) auend 4dlaaY)
Hadri (2000) 75l WS LIPS, LLC glasl o ST 58 HLaay) 1agd 05
o pandl Gl el e salacls Lagrange Multiplier (LM) cylasl
&8 (1) i) gladll Clasg (e Bang JSI Bse (5S5 Lia3l) Dl
L Baag i U1 e aag 4l diad) (il e
Jib clyaaial Bl Jalsal) cylas) TG

s o oS (Al cpsial) waas ) lalial) JalSal) clasl Caags
(Binn e e 39ag) Aphia) s Als i) el e il L)
35ag Blelye Cang 7z 3salll ilales aaf e Slian) Vasial dee aie 4l Gaa
Balieal) LA —as) of Kao (1999) gl 25 cdare (o laliia LalSs
Sl Al lbli) asay Ja 8 Alie e Clays Led s @hlaadld
SHlsdl Basgll jaa da b jlial sa Hlaliall JelSl) ladl (e 25— alallé
L Jalsall
Pedroni e JS chilaa) dlege o sy habudl JalSall euflodl S,
.Westerlund (2007) « Kao (1999) « (2004)
Pedroni (2004) ,tas (1)

s oo S Hladdl Glilas) 4w Pedroni (2004) 75
oolail axe el Lol LS Gasgll jia chlad dgl ey llia) dalsl
t JUIS (yie gena ) Anasadl Cililian) sda asusity 28 385 . (52l
sl cililias) Bl ewty (Jil) Jelal cililinn) dasyl 2 ds¥) ds panall
sl e Ll 565 LS ¢ JlaaiVl Ll ey Lgnle Janis de genall Ja1a
tot A ) cililan) sdag ¢Slhaall Lanball
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Panel V, Panel rho, Panel PP, Panel ADF.
oty ¢ laliia)l JLelSall de gana Jacgial il cas) 3D 1A de ganall
g5 LS ¢ Jloll man (o Lol sty cilesanall o i) cililoas) L
tod ADUN cililany) sday () anball sl Caes Lol
Group rho, Group PP, Group ADF.
Dhlie JalS5 dgag aden Laalald) aded) Lajh depd) cililaasy) oda ynas,
LGl Gu
Kao (1999) Llial (2)
chlaal e ULy Jsball laladl Jalsall lssl Kao axd
oailaill axe liwall 832G Y ally Augmented Dickey Fuller(ADF)
bl Sl e aaal) il ey G ¢ Al dpa il e 28
Aoty Jidtig . agall wygill aads diilias) of KO mitiuly ¢ clpriall (p
pe A i Legie (S aaall b jd (S 8 Pedroni , Kao gylaal clal)
oS5 3gmsy Al Al (i @ (eg ¢ S bpsial lalie JalS5 agas
c ahriaall Hlaliig
Jibll didial) Jalsill Johansen jLisl (3)
sy Alla & ISy anall 5k o clisall 40aDlay JLEAY) 138 iy
- bl g a laline JalSs agag e b8 4 LS ¢ guaiia e S
& cbial e alaey) O asls i) JelSall cilgatie sae aaad dal gag
a4 (Trace test) 51 las) Laay LSV GV ally e alaeYl Laglsy
& () Gslew o 0o Jo Bl JelSill clgatia sae o aaell Ly ias
el (coeer SN LYYy ¢ (Q=T) O () s (A ALl A il e
Aaie dgag 4o pdall La b ey (sMllg (Maximal eigenvalue) (olaal
Jalill aaia (r+1) 2smse Al Lo jdl) dolee (& laluadl Jalsall (1)
AT
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Groil) JELY) g3 Jil Ldad) jlasi) g dgad sla
Panel Threshold Regression (PTR)
b Aall (ggiese vie ol sl e asSall Y1 Ja
Khan and Senhadji (2001) z3sa e slaie¥) & Ciga 43ld dupal) Jsal
Gl Gans b dsladial ) ALYl ddadll 5 PTR z3ls aaf ojlacly
Raghbenda Jha « Hanaa Kheir-El-Din et al (2008) Lgie 4wyl
BEY) Gw Akl apad oyl z3gall 320 ¢ L and Tu Dang (2011)
s b KAl (golaiBY) sailly oo sSal)
GDPG, =u; +v, (1-d™") (gex; —gex') +v, di™ (gex, —gex")
+0'X; +8
digtex*—{l ?f gex, > gex:
0 if gex, <gex

I=1,... N, =1, ... , T
i G
damall A0 gl Jlaa) Asall milil) gai Jaes : GDPGit
Ay U Galaldl el st Ui

s Aaall sl ) agSal) @lay) 4w @ geXit

(zal Y1) asSall Gyl dse Jaa: gexX*

G5 (o pasSa U] ¥ awa die 2y Aaill 330 aas e : I
D €e e dall 32l cAgal)

(A Ll Clyaiall ddghas t Xit

(AT Dl Clyriall Ly Laldl) cladadl g3gee 4xia Q'

el 3 Algall Jlsdell Wadll s g
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O 1Y) ala®y) gall o ooSal) Blay) S iy ziselll Aabear Y,
S A Jaed el (6l ¢ cagSall GUY) dsie (g uen (gl o) B
claidy) saill Ao aididl asSall
O 1Y) (oY) gl o asSall Y] 3 iy z3salll daea : Y,
sl Gy i Ll (o ¢ asSall By dsie (gginna G S
Ll sall e adiyal)
(PTR) gisai il Cighd
Gl Cland) Ak aladi ol zpagSall @AY dde dad a3 (1)
GUY) Ao st se (o (ggiaae US e adl e ot llg dag el
sl Dlasye goana o) & OLS ddphas zigall o gy (casSad)
au A(Kheir-EI-Din and Abdou Ali, 2008) «ligi—wall sda xic
Cilasya ggane il Boay (31 (sgiusall die asSall 3y doic Ao aaal
Al
e il d9ng HLaa) i tAal) (g aual Ll aay) dysiaall LS (2)
AU aaall (mndll ladly Hansen ddbas)] A (e dall
Holvi=7,
il sl slSladl daph aydll 138 Lod Hansen (2000) 5@l s,
{(Kevin and Al, 2012) Ho gyl »SY) ey dawss jlasy

Fm 2
&)
Ho:v =7, aod) Gapill (3lsdl clasye ggane St ¢ So i
2
Sl (o Jas © JLAS‘Q_;D:J\UJ;Hl:yl;tYZ Joadl sl

Hi daad) ()il
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Hansen dsgial s 4ild Ujlna by @i ¥ (F1) &8any) oda of Camg
OIS 1306 ¢ Jlaal JLaa¥) dad slaly ilad) gl slSlaall sl 4 (2000)
A Auhal avall (ajill (i) L 4dls 5% dapall dedl) e JE Jlasy)
S Adad e ABle aag by ol a8 sailly casSall GLEY) c

rgabadY) saill o (casSall Bl ddal

:(PTR) cassal) y) & gisal il (3)

zisal i aie sl sl ~3e0 Hansen (1999) aaan )
Ayl Ll e aaal) crardtul LS ((PTR) gpadl) Jlay) 5d dal
«Khan and Senhadji (2001) lgiss (GLS) dcerall (gp—all cilasydll
layall dinph (gl il aly caerss g <Arellano and Bover (1995)
Kevin et al (2012) «Qaiser et al (2009) s Oitla N (52 all
e 3SBU LA aaY) CHLESY) Gans ehal g zisaill i el U
real) z3saill o HLEAO (LM) i ladl (DA (e z 3l 130 daDla
Al sl adsa ow ,LesOU Hausman [lal & eyl -3l
.+ Ailgdally
Fb) Glibad ualial) zasadl) LIS Gk

oty b zile i b Lgadasn ) (Ke lasl 23l A6 aag
5 Gl e a1 Sl (Als ally A B adgals medl lasil z3gad
i Aadle Y 2 3gail daatg A hall Ukl Ladle SSY) 2 3sall aas
>3gai 2a] gl gadll ga G JLEAY) (3 ISV Ayl it ilage e
Breusch-Pagan Lagrange _lodl gib oo ddly dall of Zull) culyab
Lagrange ciclcas Ao jloa¥) laa o ¢ (1980) Multiplier (LM)
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paall rim b (5 cgprall Glanyall daph e A3l it eUadYL alatdl)
fHUIS Al A yillg

H,:6°=0
H,:c> #0

2gng pae pdall A b Jod (mg Baals s daon X @ gy
b2 die gy liball madll 7 3gad Aadle ixh Lo spg Ldlsdie dp0j8 iy
il 23l aal Jaas Ul axell Gajdll (i 1l IS 13) Ll L als sl
Taser Om LAY (oas Al Al ) i I s cread) z3sad o
(Hausman las) alasi by ellyg &)y el 8l -3ty duall oyl
«Greene (2003) Wald aglas) o aa iy % auis JLasY) Vs aig
i) bt o baliy) dsag pae (8 S JLEAY) 1ag aaall diajd o Can
A3 s [ HoiCOV (0, X ) =0] zisa) b aliidl i pnally 215l
Aanyla O lelaad Bpaiall adl) (sSag das e dlgy IS8 Al il agmg pae
Lo capill (atiy 5ol Cldg diuie GLS iyl aladn aly 41y dal) el yshil
z3saill 8 Al caall clyiallg Algall A3l Bl oy L)l agag Ao Al
b Dlabeall 500l 2l (5% A 838 s [ HoiCov (a, X ) #0]

Ahaie pe 40lsdal) oyl Ak
Panel gul—ully aail) JUEDY) 53 il Adad) lasdl zigad sl—wala

Smooth Threshold Regression (PSTR)

o2l (PTR) (sl JUEY) 53 Jils Agiall Jlasi) zdlai Ca i el
QAL ¢(Jpal) Ao cmpall adaliall 3Ty (cpalfie Jad 3y ol LgsY Tylas culalimy)
SIS sl g JLEN) 06 o el Ladsa Gonzalez (2005) sl
Al G Lo JDU 5l 5 g1 dne) 558 lin (5K Gy Lk Ly
Glasy bay g Galiie e (Joall) Fampal) plalial @lsl e Uil
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Ol ol —aiBY) sailly casSall BLY) G dpladd) e AR puaiily cdibide
p Al J<al 38k cpaldatl) g3 dgail)
GDPG;, = U; +B, X; 9(9€X;;,,C)+ 8.

tol ua
A Ui ¢ taadl 80 Al ) Jsdl mlll i Jase S GDPGit
Xit ot 85l 3§ Algall s il Uadll g0 £ gy IS (alall il sl
Y] sag Aiall ke e GEXit «GAY Brasitall Cilyiriall Adsias Jids
Jii ¢ AY AU e JE) Aoy o Jia Yoot sl 3 Alsall agSal)
LAbell (Ssina

Sl oasSall GEY) dbe padiy gk 4l zasall 1 e g
as 4l aas (diall dag U sl el o (9AY) Busiall lyial
b lly (minidl oSl GLEY) Ala 8 J5Y) Gaibise (pelladl il
s o g(gex,,y,C) JuEl il of LS cuitipall osSall Lty Alls
(geX) (osSall YL (alal) dall el dailiy Bl 2 ALy 5patwse
Al o La G lly syl JUasy) dllag 1, 0] Jlaad) Jals 0 33l
sl (<l aaliy dgall

-1
G(gex.t,v,c){uexp(—y)[%ﬂ >0
gex

in LB gl Lt e ) 5al)('y ) ) Aoy W 2ay

Jiciy cdiiall (g uun asSall BUEY) CV e jolad am wsSall Gyl il
) i (el Ghatl G,

el gall 5l o 8 PTR zila e PSTR zilai jaamis

sl ge Tamyos oIl Joall oy Cms Ly Tige 0055 (sl FlaYL
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DA T asall Galal) agSal B ol sall Lol 33Ty canall
d3) g pal) Asa t 8533l
€it :%eifn:ﬁo +B,9(gex;,v,¢)

Syl alla a (004) ey L ) Jois JEY) dey o culS 134
Lally dmidiall asSall Gyl Voo Als 3 jin Leag ladd iiad 336
) QU Aoy T 135 . asSal) (BT Aadiyall ¥ andll Al 4 sl
b zisa J PSTR lls Jeai % Aol 32l eyl Al gla 6l
.Gonzalez (2005)
Gonzalez (2005) 4 lidg (PSTR) gisai i ciighd
(Aakadd) SLad) el S agag JLadl (1)

pr——all (il HLid) A e PSTR zigail 4daall jloal
el sl Qe (ad g3l Al cadl ) i M5 (H:y=0)
Ho il Jlial aisg (PSTR zges dbeail ) i oy (H, 1y #0)
:Monaheng et al (2013) 4t clilas) alassul

ALyl Fisher (LMg) b dslas)y (Wald (LMw) 4slas)
4l A1 GislasY) am Cus . Likelihood ratio (LR) dslas) )

by Alls Ay ¢l ais o b (LME)) & dslasy) W oy ms

sailly asSall BLEY) Gn dnbd e ABe agag 2SUn 4l aaall il
(asSal) BEY) dnad A 3gag) (sl
P(bdad) dae) JWEN Jlga 2 L3 (2)

Baaly JUal Al ety z3sail) of Aol sshadld) (pa Wl i o 2

T s oz dpaill (8 (M) S Jlsa 230 aad SLad) Cas adld (JBY) e

O o (Ho i m = 1) aa saslg Jlal s s (PSTR) T gl o laal
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el o G o(Ho @ m = K) S Jlga o K 22 ey 7 3l
P MK Aol (& g ydll

Ho:m=1 saaly Jlal dla peas
Hi:m>2 I e Qs Al ecaty

gy cplad) BUEY) Aial T 3gnss palall Gl HLasYl Csha G g Ll g
Jsd dieg LR ¢ LMp ¢« LMw &8 Gliluaal) aladi wly (iag pdll lisl

Ay ey z3galll G i 535 2all 138 vie (gl 2y Ho aael) ()
SV JEYL eyl s Ho paall Gajill (i) 23 13) Wl esasly JUam)
Ny Jim) oyl 4 PSTR 3 saill
PSTR gigai ki (3)

Gum oz dsaill b b Al ydall (gpraall Cilanyall Ak sladil 3
ISy e JSE lwall o gl s elldg Al il (g alanlls o
: SIS PSTR 7 3ses 4U€ (&40 13 ¢« Hansen (1999) «¢ Wi

Yiie =4 +B|Xit (Y’C)"'git 1)

Xit (yvc):(xlit ) X'it g (gexit ’Y1C))l

B'=(B,.B.)
: SIS Al il A5y el Ul leal) Jasssll 320 5 Gl 2ag
Y =U +B'Xi(y,c)+e (2)
tof @i (1) o (2) dsladdl kg
Y. =B'Xit(y,C)+eit (3)
sl G
Yiie = Yie — gli
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Xit (Y,C)={X‘it —Qi , X;t g (gexit ,y,C)—W; (Y’C)}l

— L T
wi(y,c)=T" ZXit g(gex;,v,c)
t=1

depn n IS e aain Xit (7,€) Joatll ania of elld (ge geaing
PSTR zisai of (3) alalaall (e gramiv S «(C) sl (g5imny ((Y) ey
& Jaati Allg (NLS) 4adll ye (gaall layall dapla gudal o oy
Aol ey poana (o paidd illy dagydall (reall Clayall 2k
N T
Q (1,0)=2_2 (¥ —B(,) % (¥,€))?
i=1l t=1
o) Clasye goanae Lidie (5% Al dadll el o4 dnell JBall daidll (5855
c Y sas e
Ayl el Ldaagh ) pluasy)
At cedly Aui gl A8 any) Geuladll aal (1) Jsan mocas

4 Jarque - Bera (J.B) slaas) (e moay Cun ¢ dushll @lyuiia Jilas

g o Glo 5 Lae (590 Ligine (ggise e adall () () 2l g
s bl anygll A Yl yaaial)
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Al il 2w Jilg.

Aual) ol B agSal) USY) dde a8

Al clpiial daduagl) Clslaay) @ (1) Jsa

ing pgr open inf gex GDPG

3.0217 | 3.5912 | 0.8147 | 3.4071 |32.3167 | 3.9963 |1 ., 1
el
2.2750 | 2.565 0.79 2.6650 | 31.25 | 3.7650 Lol
-3.18 0.18 0.23 -4.86 15.7 -8.6 RN
23.54 17.51 1.67 29.51 59.9 26.17 Sl aall
3.3134 | 3.2182 | 0.2978 | 4.0793 | 6.412 | 44195 | 4, o )
Gl

817.7 397.19 12.76 770.87 | 134.78 | 220.46 |Jarque-

Bera (J.B)

0.0001 | 0.0001 | 0.0017 | 0.0001 | 0.0001 | 0.0001 Jlaay!
210 210 210 210 210 210 | c
Calaa Ll

Hsiao 4 Jib zigal clalaa (uilad Lad)

1Y Luall 250l Aungad) Joal) e el il zigal i 8 el U8

SIiall IS Blie (55 i el Cladas (uilad (s3e e 28U e Yl
H(2) dsaa b g coxa o Ao IS 5ud Lpagad 2205 Vs

Hsiao 3 guladll jLad) ailis (2) Jeas

da ) Jlaay) c«\.«m:}[\ PLEERY
H%) Lad 0.0001 2.8822 F1
H(Z) Jsd 0.4628 0.9561 F2
Hg Lad 0.0341 1.9314 F3

gl F1—ddl AV A8V P 00 (2) s> (0 ey

Ldgaall Lol (e Sl LS Lgl Ay ndl) Aadl) of Gim ¢ Lgugiag
pldl Gailanll e et (M) adall (il by Ml ¢(Fsoe,36,150=1.58)
Ll (o il ol ds ) Lgiad ( Wgigies ade i Cam Fp 4
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wilaty arall ypdll iy La€ay Y JWallg o Fsop45,150=1.63) 4 sl
Okad) 5 EIEN Alajall g . b z3ga el AlSe) angs adly o B, ) Dleledl)
b (0 )Rl sl uilas
Lol go oSl il a g wnall Lgiand o @l ldg ¢ Lgiigias
e pan G aaall Gyl by D elld s (Foge,0,105=1.71) 3l sasl)
O AL Jial i) 3l o @l e g ¢ (O )il Guilas

Ll Ll g il zisa sa eabaBY] sailly asSall (3l

G——A.A:\‘ AL\:\A F3 P |t > Sad z\:ﬁ\ | e\ A4

Jils cibiby i) duafy
b Al Jae clpiall sasgll s chlaa) it (3) Jsas pcass

AETE
Sl Bangll Jia LER) ik il 1(3) Jgis
lgilisiua (2 cilpitall (2020 - 2000) aa ce
LM ADF PS LLC o
DbEad) | Baagll ds | osaagll jda | saasll jds paadl ()h
22441 | 81.1607 | -6.6089 | -3.3773 | LoV
0.0124% | 0.0001 | 0.0001% | 0.0004* | Jiayl | CP7C
23184 | 83.645 | -6.8923 | -5.0113 | L)
0.9898 | 0.0001* | 0.0001* | 0.0001* | giay | 9%
0.0077 | 77447 | 63923 | -1.6875 | ..oayl|
0.4969 | 0.0001% | 0.0001% | 0.0458* | gioayi| M
17974 | 75849 | -6.251 | -8.2682 | ..y)
0.0361* | 0.0001* | 0.0001* | 0.0001* | guay | °P¢"
0.8091 | 102.981 | -8.2649 | -9.113 | .LvI
0.2092 | 0.0001* | 0.0001* | 0.0001* | guyr | "Y'
17126 | 5832 | -4.7641 | 06835 | ..ay)|
0.9566 | 0.0001* | 0.0001* | 0.2472 | guyr| M9
5% (s5ine e (s5ina (*)
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b sl i i) alaee il (3) Usia (e ey
e adall ajdll () Ao caasl Allg LLC,IPS,ADF dilasy) <l ylasy)
il by 4K ol 3 Hadri(LM) slas) elld iy 5% isine (gsia
058 Ml ¢ il bl e pay sl il pled aal
Isas Lo sag JSL) cbtie (Bl JalSS asag e @3l 2 Al
e L 8 a1 bk Gl ABle
Sl Baliial) Jal€il) e Lid) geilis

Glajie 06 Lo Wlle 4 lalind) Jalsall cfyladl 208 Guki 2
Aauls e il 05<55 dumlaie CLaAY oda

ikl BLisal) Jalsill Kao i) gl (4) Jges
Jlaay) slas) ey
0.0497* -1.6476 ADF

5% (sinn i (gyine (*)

Igag e o gab A aaall (il (=) (4) s (e sy
gl dDle 2agr allg 5% Ligine (g5t we die Chuaiall fu Hlalie Ll
clyadl G JaY)
Pedroni J kbl Jelsill cihlas) =55 (5) Jsas pas LS
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Jibll pBlital) Jalsilt Pedroni plid) gl :(5) Jgas

(Weighted) (Un-weighted)

Jwia¥l | slaa¥l | Jlaay) | slasll
(Jeall) clajaall Jala
0.0134* | -2.4784 | 0.0063* | -3.4489 SV dilas)
0.0024* | 3.1188 | 0.0373* | 0.2.1188| Ll RHO 4slas)
0.6199 | 0.3052 | 0.6563 | 0.4023 S PP dilas)
0.0030* | -2.7471 | 0.0001* | -4.1538 JiLl ADF dblas)
(Js) cilajiall oy
_ ; 0.0181* | 2.2617 | Ll RHO aslias)
- - 0.0054* | -2.5471 JiLll PP dilias)
- - 0.0321* | 2.4918 Jl ADF 4dlas)

5% (sgine die (ggina (¥)

Cus Pedroni 4 shlad) Jalsill @)lad) =565 (5) Jsas (e iy
Dblie JalSs agag ade e pab (Al adall ad pasdl cilelias)] 2o -yl
ooy (Jsal) yjhall JSE laill dp i clany (pilny (e b i
s danye) Glelan) da)l dadig (i Lilaal) Al 2 lasly
) JLEal audg san o (Ag0) 52)ke JSI Luilatll pae T iy o(dnnie
Ao o @l e g leluan) 3D o (de sanal) Lilian]) )
pe o pab A paad) Gapdll Gaip ddlas] sde (3] Gn (e Dlelias)
by s Les (5% dagine (g5 aay Chiiall (g Hhaliie Ll Al 5a
gy Hhlie Ll ABle dgay o (g6
- bl Jalsill aslags lad) 23 (6) Jsas masns
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Jibll jllital) Jalsilt Johansen sl gl :(6) Jgas

Max-eigen test Trace test Slasy)
Juasy) | elaa¥l | Jlasy) | slaal
0.0001* | 330.6 | 0.0001* | 594.5 (None)ass ¥

0.0001* | 267.7 | 0.0001* 393 At most ) <Y el

1
0.0001* | 1162 |0.0001* | 2052 | Atmost) Syl L2

(

)

(2
0.0001* | 8451 [0.0001* | 118.7 | Atmost) syl k3

(

)

(

w

0.0005* | 47.61 |0.0001* | 57.93 | Atmost) <y o4

N

5% (sgine die (ggina (¥)
Oe dal () d—eas sae a5 B b o (6) Ui (e iy
lae L) Aginal elldg ¢ Aahal) clyiia G da) dligh 205l B
) AL i 8 Taw Gl deg ¢ daball paes (8 590 Ligine (g5iuse e
A il Byl alasial Legiy Jags
(PTR) ool JEN) 53 Jils agSal) Gy die g igad jalli il
J<a (PTR) (osdll JU) 53 il casSall W) ddie z3sas 23k

. Sul
GDPG;, = u; + B, (1-d™") (gex,, —gex") +
B, d¥" (gex, —gex )+, inf, +B, open, +
Bs PO, +B, INg;; +&,
:QT [GATEN
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oo 1 if gex,>gex
"o if gex,<gex’

alasi il = 3saill JiaY) (liall) Aada) sae aany agi Aol g
(7) Usaas LS Bai-perron Ll
Jial) Aakiiy) axe yaadl Bai-perron Wa) gl :(7) Jsas

()xie da jall Logall o
LA 1= Al de sbasl Aaf | s laal
Ssina 11.47 18.9235 (1) Jikia (0)
Gyine 12.95 6.8359 (2) Jikia (1)
1ddial) dad
32.8999% (1)

(*)Bai-Perron (Econometric Journal, 2003) Critical values
Gyl Au il L sasly ddic aag 4l e ¢ T Guelli sa 590 digiee
- (gex* =32.9% ) 32. 9%aie JaaY) Asall glil) ) e gSSl)
ddinl) (Sgimal duilany) dyginall jLad)

Ggiuual L0 any) dogiaall HLodY Hansen dblas) alads wl 5
ol [LaaY ellyy (oL@ gailly  casSall BUEY) cpu AL §)akal Asial)
Jsan LS ilial) il ompall (g wall Sl asag a2e o pab (53 aaal)
.(8)
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ddial) (Geial duilanl) duginall JLad) :(8) Joaa

Jlaal! (F1) Hansen dslas) 8y3ball Aital) daud
(%)
0.0001* 15.4148 32.9%

5% (i die (g5ina (*)
5% dLigiea g5ime 2ie HANSEN dilias) dad Ligina (8) Jsin (1o
O by dmall i agag ate o et (53l anall (i) by iad Las
:32.9% xic asSall Y] Aol Al panaly o 3sall
(PTR) (agsal) 3lasy) dde gigal il aidlal) Jil g iged paal
Breusch-Pagan (LM) (1980) slial mit (9) Jxs g
ox e Hausman (1978) 5 ¢ chilally mandl adsed oo HLaadll
A pially Al A e dga
Hausman s Breusch-Pagan (LM) ;kas) il (9) Jea
Sl <l yaiall Jiay) | slasyl| Laay)
i) z3sai| Julia (zeall) OLS 0.0001* | 51.76 LM

<l til)
Gyl 7 3gai| A gls gall il 0.1199 | 9.404 | Hausman
Aflgdall | Anll) culyill) il

5% (s e (gyina (*)

OLS zell ke ¢y SN &5 4ol 3 il (9) Jsan (e iy
&S e ilil 73 gas Al dagl) cul€y LM laal) aladn aly sl ke
z3sai bl Aol il Anllly Ay dal) S adsal cm Ak Cud
vie Wlaas] Ay e Hausman Lol dag cul Gua o 48)g-dall il
Ji b ) s By dal) il 230w 6 Ml 5% Dagine (S5
celai®Y) gailly asSall (BlaY) oy A8
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PTR gisgai jsadi gilis
(PTR) (osSall GLity) dfie zisal padhy Alayall oda B o5t
z3saill 138 Jiay Cum ((GLS) dannall (3 —all cilasyall Ayl aladi il
(10) Jsan dnumgy WS Eblsdiall il 7 35a3 aladialy
Luilpdal) il zigal aladial PTR zisal il gilii :(10) Jgan

Jlaay) t clas) Jaladll < puiiall
0.0018* 3.1684 0.3661 (1-d) (gex - gex*)
0.0212* -2.3229 -8.5511 (C) cutal
0.0037* -2.9363 -0.2086 d (gex - gex*)
0.0027* 3.0369 8.7247 (C) cutal
0.2560 1.1391 0.0778 inf
0.2360 -1.1886 -1.2089 open
0.0001* 7.4965 0.6819 pgr
0.0028* 3.0244 0.2508 ing
*15.415 = F cLias) 32.9% (%) diind) (g5inne

0.0001= Jlaay)

lad)
1.8528 = DW R?=0.6282 Adjusted
R?=0.6056
Breusch-Pagan-Godfrey. I culill culdi axe jladl
0.0804 = Lllaay) dedll ¢« 1.3149 = F ¢l daid

5% (sinn i (gyine (*)
) Al asSal) BlaY) eV ane Aadas of (10) saa (se gl
dfie (g wa Jg—uag (o 122 Cpilide Caallail o ads Jlaal) sl zalill
Lales i g B Al o) iy LS ¢32.9% ) (gX) esSall Glaty)
Ll aas) Ligine 35 0.3661 a5 dind) dal] Jo—ashl J8 osSall Gl
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ary asSall Gl dabee Jia Ally B, dad of LS 5% (s5iwa aic
o ey iy Liad 48Liaa) Ligine 135 -0.2086 & dgiall Aol Jsasll
Aiall e ) Jyeagll U b saill o ool il 53 alal 5Ly
&5y ) a5 esSall syl 8 196 Lajas 50l off Cus 32.9% a5
By il Jsa doal) (ggiwe hds W .0.3661 Loy (galaidY) gl
U 3 190 Wayas 50l of cum ol ) ol i@V salll e alal)
sl ey L .0.2086 o) solaiy] salll & (i ) (535 sasSal
«(ing) i) a3 Janas (PGF) SISl gaill Jana cppsiiall il digina
e (open)laill Zlay) ,bgag (INF)ad—caill Jaea o IS Digina paeg
Y z3sall Jaaall apaaill Jalas dad ol cag a3 ¢ 5% Lisine (55 ane
Ligine LD = 3gall Baga (o Bl LA ghra duye st L i 25 60.56%
slan) Ao (o el LS ¢ aleSh z3gall digine o Ja Lae F elan)
L o G o du< DW<2 byl i il (1.8528=DW) (yguiily g
A e ey ¥ el b bl ¢ 172 ) J—a (du) e sl
Okid) elan Allad) Ldlaay) dedll of Lad may LS ¢ 31300 Lalsy)
aaall (= Jod e 2S5 Las ¢ 5% e ST Breusch-Pagan-Godfrey
gasall 32l ¢ gl e akdl zisall () ouls s e pab @)

: Jdall Jga

GDPGit = (gex<32.9)*(-8.5511 + 0.3661*gex) +
(gex>=32.9)*(8.7247- 0.2086*gex) + 0.0778*inf —

1.2089*open + 0.6819*pgr + 0.2508*ing
zasaill el Gy 5,08l anally Labedl) agall L) Qi) (2)JSEN maagas
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30
20
WMW\/\F/\WW N
20
o
10
| Nh A MAV[\ \ -10
© AT \“\M/WWVI\/ BT AG AV ARET | R \UMNV%NN“\NW\
10
20
S =2 T T T8 S5 S8S8 =T8I T3z 93z =
SSS5SZ:Z335533:Z=s5522828¢8¢8
Residual Actual Fitted

PTRz3sail lsally 83hally el will Sl Jiaillz(2) JSa

will 38 DIa a 3ial sl iy Randla (s3e (2) IS (0 ey
- Alpdall oladB yua Jlas d5ags B3l aill (re Lled
ol JUEY) 93 Bl cagSall LAY Adie gigad pali @il
(PSTR) by
(PSTR) zisadl (Adadl) jLadl) dAdall i agag Las) Yl
ool —adly oyl JUEY) 03 3 asSal) LY ddie z3sa 23k
: 6l JSal wlysadl (PSTR)
GDPG; = U; + B, X;. +PB; X; 9 (96X, ¥,C) +&;
(Gdlaall Hlosl) adanl dse B las) mit (11) Jsas s
assall gyl & i jlad) ¢ (1) Js
Juaayl | elaal laay)

0.0001* | 31.2861 Lagrange multiplier - Wald (LMw)
0.0021* | 5.6283 Lagrange multiplier - Fisher (LME)
0.0001* | 24.5324 Likelihood ratio (LR)

5% (sgine die (ggina (¥)
Nie dgiee B @hLEA digunall Al o (11) Jsan (o sl
llyg ¢ Llgaall el (e ST lesen Logd Augunall Al (ff Gun 5% (s5iune
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se bt n clas ey’ i e LR 5 LMw olas) of Jlae,
i 5 i LME gl s o 1% (5)= 11.07 (K)ol eyl
Glss Juanyl Jlga saem Jiad Gus (mK, TN-N-mK ) s Gl jo die
On A b o ety (M) paall (g =i Sl F(5,195) = 2.3
Lol (S i e Bl Lol ity gal—ai®Y) sailly casSall LAY
PSTR z3sai slasial,
PSTR gisai b alal) Glaiy) clie ase aaad jLia Ll

Baaly Jl Alls ey aily (PSTR) z3sai dukad axe (e B 2ey
Liad b ally g3l (3 (M) ) Jlss ase Laaly asi Lals JIY) e
Leapat LasY) 1ia ehal sy crdsailly A8ykie dalil (M + 1) 22c 29ag
ol ae (Ho M = 1) daad saaly JU) 40 agay Aol (3 (ayads Cumy
A,k Aalail DG o Jla) oalls asag i iy (Hi: m = 2) b dead
LR, & clilasd Ll z3saill 8 Ho papill Joi Alla g .1,
sady Al g «abliaa¥) e aall 1is die Gigigll 2 asls LMEe , LMy
NiSag 7 3sailly Jlal Jlga A3 asag LY JUa) 2y 4ild Ho gl
(Sl axe) JEY) Jlss sae jlad) il (12) Jsas maass

(wbad) a3e) JUEY) Jlga 2o JLE3) (12) Je

Jlaay) sy sy

0.4352 8.6371 Lagrange multiplier - Wald (LMuw)
0.2136 0.6254 Lagrange multiplier - Fisher (LMg)
0.3893 9.3284 Likelihood ratio (LR)
Gl DA lilasy) gt e (12) Jsan @il (e sy

) o J8 Lasan Lagd dop—wnall dail) o Cam (5% Asine (g5 ae ic
Al culS 28 1% s olats LR 5 LMw @il of Gams ¢ adsaal
5 i 555 & LM A8l aa) o WS¢ % (5) = 11.07 Ll ddsaal
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202229 ya3 Jod fils A opilua dnw Jilg s Augal) Jall B agSal) GUSY) dde a8
3gasr Ho aasdl ()l duis g ¢ F(5,195) = 2.3 4l saall Lgiad i<
Cabplia cpaldas lia (69 « PSTR zigadl (5aalg dic) saaly Juam) 4l
(ediay aiiie) casSall Gliy) e

(PSTR) Al Juy) 93 Jib agSald) glasy) dde C.:J.A.\ oAt WG

alayl Ay 3 sl Jladl sasly die dsag e S0l 2y
el iy aild ¢ pmiiially el agSall BLEY) Laay cpaallai (pn Le asSall
Sy Gonzalez et al (2005) 4uagi glils (PSTR) zige: paa B

PSTR zigai jpaii gilii : (13) Jgaa

(L5e) sgine 22) By (122l e Jg) B Jaial
30.3422 -21.0213 (C) <l
(0.0011)* ( 0.0645)
-1.0166 0.8041 gex
(0.0015)* (0.0214)*
-0.0434 -0.0011 inf
(0.5940) (0.9905)
-1.8832 0.1527 open
(0.2848) (0.9351)
-0.6458 1.4049 pgr
(0.0014)* (0.0024)*
-0.0784 0. 2857 ing
(0.0301)* (0.0066)*
Sy de pu 30.01% = (C Threshold) dasll (sgiue
0.2533 = (Y slope)
8.0979 = F ¢liasl Durbin - Watson (D.W) = 1.7692
(0.00001)*
R?=0.6843 Adjusted R?=0.6481
Breusch-Pagan-Godfrey. J culall il axe jlas)
0.7478 = &Ldlaa¥) dail) ¢ 0.6559 = Felias) dasd

Allaay! dedll Jia Gl Y o deil) £ ( )

9% sy e digina: *

;A JSal) 3l zdgall Jly) dls o (13) Jsas (re peucaly
G (gex;,y,C)= {l+exp (-0,253(%30'01))} 4
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asSall BUY) A dadag oladl uis PSTR zises of Dl s

Can ¢ Gailine (pallas Gasa alai®Y) paill o (HAY) Al cyialls

dic (i Cad (GalaBY) gaill olad dujacadil) ipariall ol a0

bl z3gaiy allas S Cijag (il 130 (358 aie Aty asSal) LY

Syl alal Sl Jiall mycagi (Sas WS PSTR zisai le (DK
A KA Al

Threshold Weight Function
Logistic (c = 30.0137)

1.0
0.8

0.6

Weight

0.4

0.2

0.0

C -]
12 16 20 24 28 32 36 40 44 48 52 56 60 64
X1(-1)

Y ane Aadaly Lalal) Al JUEy) Ally 1(3) <l
(57.8%-15.9%) Jlaall Garan (Slgal) asSall By
55 chaaliall abies o A Wl Sy AlA (3)JSal) (o oy
Sl GUD s (Ol ) asSall BB (il (ppallail) aaf b
O o el dall ae aags (S (adisall casSad) GUDU allais (i)
Syl il Lol @yl clasgll (ans s o e Ja e oomallatl] cpda
Jae (e Tea) o) dal) (o5 oa N Jyaagll U8 (Sl oY) oasSal
Glo iy ¢ ag<all Blay) b el olad s dl) Winwlea G (15.9%
Aslian] AN b il (o 4l Gl il 138 3 asSad) YD O (e 2l
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asSall Byl iV are Candyl LalS ad] Jaadl WS ¢ gl i) gaill e
a il ) Lal @) Glasgl) ase @y LS dsall sl 8 Sl Y
AN 5 130 paad 30.01%0%5a)) (s5ine () Jseasl) in Ly Tulad
asSall LD bl 3B T 3 ¢ 5ObMsina (g5 Nie 43—
Coglial 13a s el ¢ (ogiaeall 138 (36 (oaaBY) saill e gty
asSall B Ll (s A3 (8 Al i8] Claasl) G Guilatll e
b UYL ol 8 Aig pally LDl Ao a JSI) galai@Y) elgl ol dasy
G UV Al e JLE) Aoy 5@ LS cagSall BliY) eV ane
¢ 0.253 lakes gdtipall as€all BLad U SUaill ) (addiall asSal)
Lall (g5 e oasSall GLEY) Jree (3o Larie asly lly 0 i oKy
Ganag ¢ Basad)l JEY) Aoy g Lo log ayw hax dla (555 (30.01%)
Sl o e aSad waatl lavie Gady Al (g5 i (e il JUY) 12
GUD (sl a8 paill dailin e el sy kg Ty 005
L 5yseall 3 (1) B (8 (i) Al asSa)
e, =0.8041-1.0166*g(gex, , 0.253, 30.01)

agall Jare (s (A (Sl asSall Y cVame o iy Cus
oosSall Bl 3L ¢ oY) saill e b il Ll (55 30.01%
@B gaill & (alisl ) (635 dned) (s5inme B58 100Anuiy SOl
. 1.016% o8
t SIS g8 PSTR z3saill cilalas ) dacaillyy
H(geX) (Aaay) (Aaall mEU Y agSad) B duas -

Glail) 30.019% diall (ggiae (3o JBY) (asSall LAY G o 2
O e el a®Y) saill o (gginay sl LA Ll (Gaidie casSa
saill 8 0.804% Laynid saly N o5 asSall Blay) 4 1% sl
(Sinay oo ) a0 138 Jeaty (30.0190) Agal) (ssiee dang ¢ (3L
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202229 ya3 Jod fils A opilua dnw Jilg s Augal) Jall B agSal) GUSY) dde a8
& 190 53l s 1)) asSall L) (o5 wdd Ladipal)l cNWY i asl
1.016% o)d8 (salai@Y) gaill b (amladd) ) (25 asSal) Bl
:(inf) adcail) Joaa -

Afal) (55 aa dang U8 (gyimanty uSe il ad il Janal (5K
&V a5 ad i) Jane 8196 Ly 5l of G ¢ ool salll e
oaliad) Gy ¢ daall (ggiuse J8 0.0011% o) (saliaiY) saill 3 alods)
Jded) 5ie 220 0.0434% o8
:(open) ladl) zuay) -

Gfsa U (@laall LD (gpina e 4iSly (s3yka il agag Jaadls
S s @laall 2N 8190 sal) o e sl salll o diall
e )l 13 Jsais ¢ sal Y] sall 3 0.1527% Loy 5ol
oaliddl () (6355 1% laier »-dgall 138 83l ¢ dtel) (siane 2ay (Spimarts
. 1.883% o)38 (oLl saill
H(Pr) (Al gaill Jura —

ife (g5iua U8 (gyinay b il S gl Jaadd o Jaadls
1% Jamer Sl gaill Jane 8305 of G (30.01%) (osSall LY
128 Jsai a3 ¢ 1.4049% Lajas (gol @) saill Jane 8 3015 ) o

Jare 3 196 laie 53L) (5358 ¢ Atiall (55hune 3ay (Gsinay oo ) b
0 (o8] saill Jaea 8 (aliail ) Aiad) (g e aan SIS L) gail
0.6458%
:((ing) L) gai Jara -

Agall (g5 8 (gpinay b LBl L) i Jaal Of iy
saill Jama 3 L caf 50l Gaasy 196 Sl ) gad Jaxe 52lyy adf s
s (yinay —Se 8l 138 Jeaty 5 ¢ 0.2857% layd ool
) a5 S g Jana (3 1% Ly sal)y of s ¢ Al g5
LY gaill Jaea 8 0.0784% oya8 alids
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o) Janall sl Jalae e i) (13) Jgas o Liad oy
z3sailly Ayl iyl of Gd g PTR z3sa3 e 4320 64.81%
cealaiBY) gaill & Gaaad Al culyaill e 68.43% e Ao 808l Lgaal
alesly 7 3gall digina e Ju allg F 1 ddlan¥) Lginal) Liad LDl LS
Os—aily (el —an) dad o iy LS ¢ zdsaill 835 e 2S5
el aal dad of Cua o du < DW< 2 Loyl gaas gl (1.7692=DW)
¢ I Lali Y1 A ety Y z3salll Gl Jallg ¢ 1,72 ) Jess (dU)
Breusch- il el _aa¥ dllad) dilaay) dedll of Lcaf =y LS
oal @Ml aaall (i sl e 2S5 Lae « 5% e ST Pagan-Godfrey
p A SN Zasail) 3ahy ¢ el e aall Zasaill Bl culs s e

Y = [0.8041*gex(-1) - 21.0213]+ [-1.0166* gex (-1) + 30.3421]*
@LOGIT[0.2533 * ( gex (-1) - 30.0137)] - 0.0011*inf(-1) -
0.0434*inf(-2) + 0.1527*open(-1) - 1.8832*open(-2) +
1.4049*pgr(-1) - 0.6458 * pgr(-2) + 0.2857*ing(-1) -
0.0784*ing(-2)

e agSall Y b Jidiall dmall uxie of e gl o2 S5y
o Lad 5 Al (9 i) chsiall e 53l 8 L) 15l
Ald (JE) adsa Gn el Bl g ag ¢ sl sall o dilgill
saill a2 al(PSTR) sl Jlyls (PTR) ils of ) 48l eyl
PSTR z3sai b Linyais Labis (5 (Shga¥) casSall YL (salosil)
cosSall Byl ol —a®y) sail) 5l ad s M PTR zisas (S
SWY) 5l el olatl iy PSTR 3500 08 ¢ Lialiins Lysh (Shgn )
i@y gaill o (GAY) Ay wiil) iyl Ly SOl asSall
eosSall BLEY) dane spg Afall e Lagad oSaty (it (el o
@B gaill ol Ao calil) il gl S 2 Gany ¢ Slgi )
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202229 ya3 Jod fils A opilua dnw Jilg s Augal) Jall B agSal) GUSY) dde a8
(b s aie Ll Calide aslid =350ty (30.01%0) 550800l Agiall (551 ane nl
G say dall e sl Lo ayad PTR z3ga (3 Ll . dsal) (553 e
O O (8 ¢ (32.9%)5)00a diial) (g5 na Bsdg cin Dlgi V) e sl
Lyl 06 (of ¢ el i Loyl ey ¥ (oA Loy il caiall 3L

cosellal) 8 Tt
Slsll Ay 53000 illy Adadll astll Ll Jiall (4)JS &l =g

=SS e AR e

Residual Actual Fitted

PSTRz 3sail lsaly 5yally dubadl) aill lall Jhail:(4) J<a

Gl DA e aall z3gall Slials LDl g2 (4) <A (e Lad oy

c Alsdall oadd yua Jlas dgags 53l sl (he Adadll aidl)

)

o Gllaly ¢ oalaiBY) gailly asSall BY) (p Jausi Ao e ADle aagi -1
@iy sl (PTR) (sl S <l elss Lpladllye ciliial) z 3l alads )
Osellas (Lo JUmdU A8all oda il (PSTR) ooyl JlaV)
A1 sany sAllg (DY) doell juie casSal) BLaY) Jhey Cuas (puiliag
U aitie (g5 waa) Jo¥1 aldaill (Lo zdgaill Saaliall Joail
(sosSall BRI adliye (s5iuna) (S allailly (oasSal)
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oyl dae yawl Khan and Senhadji (2001) dagie Ao slaeYl -2
Sl asas 08 (PTR) sl JWE) o3 Agial) 3l aladi by asSall
e «32.9% (5 e die agSall BLDU (b laie Gaallai)sanly Al
138 05 s Al el s AT ) oU3 (e (g2l sail) Jli]
Oalie IS e dats i) ol by cBasly duia) Alaal b JY)
3939 () ALY (asSall BY) (giwe (& Giad (Al sl olas
Atall (g5 sa U oY) saill o asSal) LD als) Lils
Afall (ggiuna add amy aSe ) Ll 138 Jsang «(32.9%)

Sy e sl Gonzalez et al (2005) dagie e slacyls -3
S asas a5 (PSTR) awsill JEV) 53 dgial) z3sad aladialy asSall
¢30.01% (551 woa die asSall DU (ke (paallas)Liad 52alg dsial
Gian U o) il o syl il cagall DD (6 s
SN Aoy 03 23 LS (dtial) (g5iame ay oo il ) gatng dal)
asSall BB Bl WUaal) ) miiiall cagSall 3UU V) el (e
e ) a0 06 o i ¥ <0.253 ) il ay lly adisal
o chiall e <8 Adadill 23 (e ol (455 Laily il (51
O gl U< Aniipall cagSall Y)Y eV e Al L ang Cusy Al
asSal) B bl Ll b (aldd) Gl daa K5 L say claje
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