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Banking’s Risks Impact on the Financial
Performance and their Impact on The Market
Value of the Egyptian Listed Commercial Banks’
Shares

Dr. Hassan Ismail Fares
Assistant Professor of Business Administration
Al Shorok Academy
egyptwatch@hotmail.com

Abstract:
The study aimed to search the impact of banking’s risks which
include interest rate risks, credit risks, liquidity risks, operational
risks, exchange rate risks, capital risks, leverage risks on the
market value of commercial banks’ stocks and its financial
performance. Besides, Determining impact of the financial
performance on commercial banks’ stocks price. The study’s
gopulation is Egyptian banks. The study’s sample consisted of 9
anks representing all listed banks in Egyptian Stock- Exchange
after excluding Faisal Islamic Bank of Egypt, and the Abu
Dhabi Islamic Bank - Egypt, due to the nature of their activities.
The study was conducted during the period from 2006 to 2010, a
period that preceeded the political events that occurred in Egypt
as of January 2011, which impacted heavily on the Egyptian
Stock Exchange performance, where trading volumes have
fallen drastically during the years 2011 and 2012. Data
representing the financial reports and its annexes and
explanatory notes for each sample banks, as well as, trading data
and corporate actions is gathered from egID. Study’s statistical
methods are one-way ANOVA, correlation coefficients, fuzzy
logic, and Granger’s causality test. The study found that there is
a statistically significant inverse relationship between banks’
risk and banks’ performance and stocks’ price. Moreover, there
is an impact of banking risks on the financial performance and
commercial banks’ shares price. Furthermore, there is a
statistically significant positive relationship between banks’
performance and stocks’ price.

key words: Interest Rate Risk, Credit Risk, Liquidity Risk, And
Operational Risk, Exchange Rate Risk, Capital
Risk, Leverage Risk, Market Value Of Stocks Of
Commercial Banks
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%Yo oA o, £AY Vo,£Y 15.26 20.85 ROA6
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00 ST Al Cilyaiie (e usie JSI Kolmogorov Smirnov Test
csraalal arll am duball Chste e aiie IS il oli Ml

(¢) ds>
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Test gl el Test choslh | <l

0.426 | 0.142 | 0.114 Y6 | 1¢]0.203 | 0.068 | 0.058 | X1

0.470 | 0.157 | 0.126 Y7 ve ] 0.263 | 0.088 [ 0.076 | X2

0.258 | 0.086 | 0.069 Y8 y1 ] 0.200 | 0.067 | 0.057 | X3

SYoq | ., .Ad ., VA Y9 v 10.182 | 0.061 | 0.052 | X4
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—_
.
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