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Abstract:

Unemployment is an economic scourge that most countries
suffer from and strive to alleviate through various economic
policies, including policies aimed at attracting foreign direct
investment. Hence, the Problem of the Study lies in Studying
the Impact of the Foreign Direct Investment on the Employment

Levels with Application to the Egyptian Case, during the Period
from1990 t02019

The study follows the induction and extrapolation
methodologies, on one hand, and the applied standard
approach, on the other hand, to answer the main question
raised by the study.

The paper is divided into four main sections, the first of
which deals with the frame of reference for foreign direct
investment studies, and the second deals with the impact of
foreign direct investment on employment levels in Egypt
during the period under study. The third section presents the
standard model used to analyse the impact of foreign direct
investment on employment in Egypt, and the last section
presents the most important findings and recommendations
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made by the researcher. The researcher has come up with a
number of results, including: The expansion in establishing
new foreign projects requires more work forces, especially
the local ones, and then both the demand for Egyptian labour
and the employment rate increase. Moreover, the rate of
economic growth exerts a negative and moral impact on
employment in Egypt, and this is mainly due to the fact that
the main source of economic growth in Egypt comes from
household consumption. The study is concluded with a
number of recommendations, the most important of which
are: The need for the government to provide more facilities
to double foreign investment, as well as the need to work
clearly to reduce tax rates for foreign investors, in order to
provide new opportunities for Egyptian labour.

Keywords:

Foreign direct investment; Employment Levels; Employment
Ratio to the Total Population; Ratio of Foreign Direct
Investment to GDP; Economic Growth Rate; Joint Investment or
Bilateral Investment; Components of Foreign Direct Investment;
Theories Explaining Unemployment; Implicit Contract Theory;
Investment Fully Owned by the Foreigner Investor.
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