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Abstract

This study aims at measuring the effect of both exposure to
sovereign risk and state ownership on the profitability of
commercial banks in the Arab Republic of Egypt during the
period from 2011 to 2019, and the sample includes 23 banks, of
which 7 are state-owned. The study variables that measure the
profitability of commercial banks are ROE, ROA while the
independent variables represent exposure to sovereign risks and
state ownership. The study also includes both financial leverage

and size as controlling variables.

The researcher used Panel Data Multiple Regression Analysis,
and the results indicated that there is a negative significant effect
on the profitability of commercial banks for both variables,
exposure to sovereign risks and state ownership, as well as the

.significant positive effect of the governing variables

Key Words:

Exposure To Sovereign Risk, Political Risk, State Ownership,
Privatization, State-Owned Banks, Bank Profitability, Treasury Bills
And Bonds, The Egyptian Banking Sector, Public Debt, Size,

Leverage..
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