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Measuring the Independence of the Central Bank of Egypt
in Light of the Banking Reforms Represented by the
Issuance of Law No. 194 Of 2020
by Ashry Momamed Aly
Abstract

The idea of the independence of the Central Bank of Egypt
gains a crucial role, particularly after signing an agreement held by
Egypt with the International Monetary Fund in 2016 with a view to
obtaining a loan of 10 billion US dollars. The IMF reports that it
provides the Central Bank of Egypt with administrative and financial
aids to maintain the institutional and operational independence of the
bank. These efforts motivate the Egyptian Parliament to legalize Law
No. 194 of 2020 regarding the Central Bank and the Banking System.

Hence, the present study aims to answer the following question:
How far do the reforms of the legal framework of the Egyptian banking
system as represented through the issuance of Law No. 194 of 2020
enhance the independence of the Central Bank of Egypt? In order to
answer such a question, the paper hinge greatly not only on examining
the independence indicators contained in Law No. 194 of 2020
concerning the Central Bank and the Egyptian Banking System with
reference to the independence indicators in the previous Law No. 88 of
2003, but also on measuring the degree of legal independence. This
legality relies on a composite scale that includes the various legislative
independence indicators reflected in previous studies. As well as
bestowing comprehensive and unified framework on the paper at hand,
the conclusion sets forth new indicators that did not previously appear
in a unified scale: i.e. indicators related to financial independence,
restrictions related to indirect credit to the government, and
accountability and transparency.

Key Words: Central Bank Independence - Independence Indicators -
Independence Measures - International Monetary Fund - Central Bank
and Banking System Law No. 194 of 2020
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