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Abstract

These Research studies aimed to measure and analyze the Impact of
Economic Growth on Unemployment in Egypt during the period
(1990-2018), through analyzing Recent Trends in Economic Growth
and Unemployment at International, Regional and Local Applied
Studies. So it’s studying the Long-Term Joint Complementarity
between Economic Growth and Unemployment in Egypt, Economic
analysis of the Mode. Also the Possible Expectations of the Effects of
the Corona Virus (COVID-19) 2020 on Unemployment Rate in Egypt
and the Initiatives Efforts made to focus on reducing Unemployment,
Confronting the Effects of the (COVID-19) 2020 in Egypt. The
Research ends with some Policies and Mechanisms to reduce
Unemployment Rates in Egypt in light of Economic Growth Rates.
After showing the stability of the study variables, Auto Regressive
Distributed Lag (ARDL), The study showed in the Egyptian Model,
and the Results have shown that the Estimated Model is not there of
Serial Correlation by using the (Breusch - Godfrey) test at the first
degree with probability values at (0.348) came greater than the
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significance level 7Ze. Therefore, The Hypothesis of a Serial Link in
the Remainder Series, it was Rejected and the calculated Values for
(LM) came less than the critical values of (1.2193). This means that
there is a Co-integration between the Rate of Economic Growth and
the Unemployment Rate.

The Causality Test of Toda Motta has shown under Probability

(0.0036) which is less than the 5% level of Significance. Therefore,
We Reject the Imposition of the Lack of saying that Economic Growth
does not cause Unemployment and We Accept the Alternative
Assumption that Economic Growth causes Unemployment and
Rejecting the Nihilistic Imposition that Unemployment does not cause
Economic Growth, and we accept the Alternative hypothesis that
Unemployment causes Economic Growth. This means that there’s a
Bidirectional Relationship between Economic Growth towards
Unemployment and from Unemployment to Economic Growth.
The Research Study concluded the need to increase the Role of the
Egyptian Industry Sector in Economic Growth and Structural
Diversification of Manufacturing Industries and Employment
Opportunities in them, continuing Inclusive Growth Policies in light of
Corona virus (Covid19), Supporting the most Affected Industries such
as Clothing, Textiles, Leather, Chemical Industries, Furniture, as well
as Food Industries and Increasing Efforts in Support of SME’s
Entrepreneurship and Innovation. Especially in Light of The Impact of
Corona Virus (Covid19) on Unemployment.
Key words: Economic Growth, Unemployment, Industrial
Development, Okun’s law, Labor Market SME’S, Innovation
Employment, Entrepreneurship, Stability, Auto Regressive
Distributed Lag Model, Unit Root, Co-integration, Emerging
Economies, Egypt, Middle East and North Africa.
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Dependent Variable: UNE__R

Method: Least Squares

Sample: 1990 2018- Date: 01/30/20 Time: 18:44
Included observations: 29

Prob. t-Statistic Std. Error  Coefficient Variable
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Series: Residuals
6 Sample 1994 2018
Observations 25

Mean 1.42e-15

4 Median 0.002699
Maximum 1.140378

3 Minimum -1.095824
Std. Dev. 0.531132

2 | Skewness -0.004056
Kurtosis 2.901399

Jarque-Bera  0.010196
0 Probability 0.994915
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Breusch-Godfrey Serial Correlation LM Test

0.7030 Prob. F(2,14) 0.361392F-statistic
0.5414 Prob. Chi-Square(2) 1.2273220bs*R-squared

Heteroskedasticity Test: Breusch-Pagan-Godfrey

0.3486 Prob. F(8,16) 1.219381F-statistic
0.3043 Prob. Chi-Square(8) 9.469066 Obs*R-squared
0.8842 Prob. Chi-Square(8) 3.687316Scaled explained SS

D s el e lalaie ) alll alae ) ;jaiall

P Esaill Al pLELN) Lad) v e
s p2iisll ARDL # 35 5024 cBlebeal) o (1) ) IS8l DA (o oy
o plaatly duball Ciyailia (i bl agmg 2S5 Las cdudill Jae 85l e SLASA
3aall Jals = 3gaill 13gh aye€aall (L) elany Sl JCAH a8y G ¢ dgal

Yo 5 Lgiaa (gsiae e daal)

oty gylailly Al dialel) dlaal)



Zagalll Gl i Eay) Ll (1) a8, Jei

A
-12 T T T T T T T T T T T T T T \\T\
03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18
—— CUSUM ————. 5% Significance
1.6

T T T T T T T R T T
03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18

’ — CUSUM of Squares ----- 5% Significance ‘
Vo sl malin o alae) Gl dlae]  jaadll

ot Bylailly Bl dsalel) dlaal)



LEAYY A dseae e AT o i) o)
Laasl (pinis «(1) ady Jgaadl el t gila Labs 1ags dsead) LAY : Lusbaa
A1 70 dsinal) (ggine e 8 g (v T1) (gl Prob ddlaay) Jha b
) mpdl Jag Al ey (sabai®¥) gaill (s QAR paall inyd iy
Alaay) Jha 8 Al dall culSy AlUad) Cuey (slaBY) sail o s (53
by i L /[0 Bgindll (ggiuna cre JBT g o(va0 v ) (gslus ) Prob
I ol oyl Lty ol gl s ¥ Alad) o S parall (gm0
ety 8 A dn ADLe d9ay (S La  ealai®Y) gl ans Al

c @l gl sa Alladl Jana oy Allad) Jane gai alai) saill (1

sl dunal) LA il (1) o) Jg2a
VAR Granger Causality/Block Exogeneity Wald Tests

Sample: 1990- 2018
Included observations: 27

Dependent variable: UNE__R

Prob. df Chi-sq Excluded
0.0036 2 11.22610 GDP_G
0.0036 2 11.22610 All

Dependent variable: GDP_G

Prob. df Chi-sq Excluded
0.0000 2 23.87406 UNE__ R
0.0000 2 23.87406 All
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Inverse Roots of AR Characteristic Polynomial
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4 WB (November 2020), Egypt Economic Monitor From Crisis to Economic
Transformation: Unlocking Egypt's Productivity and Job Creation Potential,
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Source: WB (November 2020), Egypt Economic Monitor from Crisis to
Economic Transformation: Unlocking Egypt's Productivity and Job
Creation Potential.
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1990 9.38 5.667029 13.11399 2.918372 11.1543
1991 8.92 1.125405 4218713 1.427045 11.52429
1992 10.92 4.472859 4.73989 1.767371 12.1164
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1996 8.37 4.988731 4.724161 3.37878 11.04757
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1998 7.95 5.575497 4.564091 2.553421 11.47253
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2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
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11.849
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