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Abstract

The nourishment of the small and medium enterprises sector is
one of the pillars of achieving many development goals, such as
enhancing opportunities for economic growth, reducing
unemployment rates, achieving the goals of sustainable
development, and increasing international diversification and
competitiveness. The economic and development roles of small
and medium enterprises rely on two main requirements: a
supportive business environment and access to finance. This
applies to the Egyptian case to achieve the "Egypt Vision 2030".
Moreover, there are many sources of financing for small and
medium projects in Egypt, such as: Credit guarantee programs,
one of the most significant mechanisms to support this sector,
where loans are granted to these projects. This task is fulfilled in
Egypt by the Credit Guarantee Company (CGC). This study
analyses their vital role of the credit guarantee activity, while
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evaluating it in the framework of international experiences
focusing on the Egyptian case.

The study's results focus on the major role of the CGC in
supporting this sector in cooperation with the Central Bank of
Egypt, within the framework of the multiple obstacles that reduce
the accessibility of these projects to the banking sector for
obtaining financing. These manacles create a financing gap
between the demand for loans and the credit supply acquirable for
small businesses. This study compares the economic benefits (the
inputs and outputs of the guarantee program), and the economic
costs of this program to evaluate its role in supporting this sector.
In addition to extracting the main problems of loan guarantee
program of the CGC, based on the experiences of other countries.

Key Words

Small and Medium Enterprises (SMEs) — The Credit Guarantee
Company (CGC) in Egypt — Moral Hazard — Credit Guarantee
Portfolio — Central Bank of Egypt — Financial Inclusion —
Informal Sector — Financial Gap — Credit Rationing — Credit
Market Failure — Trade off Theory — The Pecking Order Theory
— Public Choice Theory.
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s OLa) Jhlie pleca GIGE BT s an A S Gl adies
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(Lelarge et. al., 2010) (e .(Farinhal, Felix, and Ribeiro, 2016)
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o ey bugail 8 Aacigially Bpiall cile g pdiall Classa (30 IS o Ll
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aebn DLl s e a2l e 4 (Agnese, Rizzo, and Vento, 2018)
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i) Glegyiall o paly daid) 5.US e glady) Hlalie olaca ddads
Bl g ) ) cagiily cusiall LysS (8 16 e )l e die o Gulall
o sl e Sl Glaca lS)a Gidly Gl BY) A (aless) A sl

oY) hliae Jaas
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S olad) hlad apill 5aby @yué Uesugi, and Yasuda, 2013)
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U (Blasio et. al., 2018) Ll a8 . lleca e Jgemall Jla b
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Shlie (gies glin) b ARl Ll wo 3y GalEY) e 8l e

Al lilecay aiam ) cle g yaall lgd Jas ) dlad)

(Binh, oo Cus cdnlag) sl (4 S hlad) placa 35558 a0 anls clag
g Wadlly (galai®¥) gailly ddacsgially Byall ciles piall (sa IS e Wi 2015)
o i pilie s 3 Al gidly Bpaeall Clegyiall ady g ¢ yadl
lgtardiad Allad 8ol il WS LAiaidia 5238 aaw JaY) Jish Jigalll g
& Aaling Sla®¥) ool 8 LB Gaady bV saill pea B LesSal)
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ISl AL s IS Ganens Tadladll i) & Slaliadl e gsd JS Apseadl
Jisall jolae LaadlS €n Gun (Jaa)) AailEy Ashuell Al daling
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(SO il Ga a5l daalae dadi e Ly dlgusals o Canglly 4,40
c2ams galiy dogall aadiad 2lgh Ga AsdlaYly Apladll gill (e (g8
il e i cadde (3 Cargl arady (3erial Sl ans e Sl
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4 (D'lgnazio and Menon, 2013), (De Blasio et. Al., 2018), (Uesugi, Sakai, and Yamashire,
2010), (Ono, Uesugi, and Yukihiro 2013), (Saito and Tsuruta, 2014), (Agnese, Rizzo, and
Gianfranco, 2019).

3 (Farinha, Felix, and Ribeiro, 2016), (Kang, Heshmati, and Choi, 2008), (Oh et. Al., 2009).
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