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Abstract

This study aims to determine the determinants affecting foreign
portfolio investment flows in the Arab countries. The sample
includes 11 Arab countries during the period from 2011 to 2018.
The determinants representing the independent variables that was
included in the study are the public budget deficit, the local
resource gap, political risks, the rate of domestic inflation, the
current balance GDP growth rate, oil prices and global inflation
rate, while foreign portfolio investment represents the dependent
variable.

The researcher used the Panel Data Multiple Regression Analysis
Method. The results indicated that there is a negative significant
effect of the public budget deficit, the local resource gap, and
political risks on foreign portfolio investment flows, and there is
a positive significant effect of the rate of inflation, while there is
no significant effect of the rest of the determinants included in the
study. To confirm the results, the researcher conducted a
regression using the Robust Least Squares Method, which
emphasized the effect of both the local resource gap and political
risks while excluding the rest of the variables. Therefore, the
study concluded that there is a negative significant effect for both
the gap of local resources, and political risk on flows of foreign
portfolio investments in the Arab countries.

Key Words: Foreign Portfolio Investments, Indirect Foreign Investment,
Arab Countries, Macroeconomic Variables, Political Risks, Public Budget
Deficits, Resource Gap, Inflation Rate, Oil Prices, Gross Domestic Product
Growth Rate, Current Account Balance.
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