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The Impact of IASB Guidance on Improving
Management Decisions on the Application of the
Concept of Materiality in Financial Reporting

Abstract

The researcher aimed to study and analyze the ability of the
guidance issued by the International Accounting Standards
Board (IASB) to improve management decisions on the
application of the Materiality concept in the financial reports,
through the conduct of two types of studies, namely theoretical
study and field study. The researcher used both, inductive
method to extrapolate and analyze the most important Arabic
and foreign studies and other references related to Materiality
concept in accounting and deductive approach in the
formulation of research hypotheses and its number were two
hypotheses.

The questionnaire list method was used to collect data from
the sample (132) unit of the financial managers of companies
operating in Egypt, and accountants in the accounting and
auditing offices. The data were analyzed using SPSS package.
The results of the statistical analysis of the data of the field
study indicated the acceptance of the research hypotheses, where
it was accepted that the ability of the guidance issued by the
International Accounting Standards Board (IASB) in improving
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the process of making the materiality judgments in financial
reports at the level of 5%, As well as acceptance of the ability of
the IASB guidance about the materiality in reducing the
information overload in financial reports at 5% level.

Key words: Materiality, Financial Reporting, IASB, IFRS.
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