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“The Role of Domestic Investment in The Kingdom of Saudi
Arabia”

(Under the Vision of 2030)

Abstract

Saudi Arabia is making vigorous efforts to improve the quality and
efficiency of domestic investment and its integration with foreign direct
investment, as the positive impact of domestic investment is not achieved
simply by focusing on increasing its size but also by formulating
economic policies that ensure their sustainability. The study seeks to
examine the relationship between economic reforms and their impact in
stimulating domestic investment and attracting more foreign direct
investment in the period of 1976-2017 and the estimation of the linear
regression model was multiple using the self-regression of distributed
delay periods (ARDL) That has been developed recently in the area of co-
integration and testing of stability of variables using ADF and the causal
test of the granger causality to determine the nature of the relationship
between variables.

The study found that there is a statistically significant between the
variable of domestic investment and the independent variables of gross
national product growth, economic reforms, domestic savings, non-oil
exports, and foreign direct investment, and the study showed an inverse
relationship with the rate Short-and long-term inflation. The results of the
study showed the extent to which economic reforms have affected the
long-term domestic investment by 4.6%. The results of the statistical
measurement showed that 81.8% of the interpretative force from changes
in domestic investment were the independent variables that appeared in
the value of the modified coefficient of determination reached (0.763). It
showed a causal relationship between the variables, showing that
economic reforms have an impact on both domestic investment and
inflation. Domestic savings also have an impact (stimulating) on both
domestic and foreign direct investment, and non-oil exports and inflation
affect both GDP growth and foreign direct investment. Finally, the
percentage of domestic investment in GDP for the period (2018-2030)
was predicted to be 42.6% in 2030.
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