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Abstract

The importance of stock repurchase has increased in many
countries over the last decades . Although there are several
reasons and advantages of stock repurchases , these operations
have been criticized because of using cash increases that may be
turned to retained earning and then to profitable investments .
Then there is a contrast between stock repurchase and retained
earnings .

Because it is important to determine the effects of
different policies and procedures of firms on stock prices , then
there this an important question which represents the research
problem : " What are the effects of both stock repurchases and
retained earnings on stock prices in the Egyptian securities
market ? ".

To answer this question , I have tested the research

hypotheses through the empirical study with a sample of 16
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firms which have done stock repurchases and that represent all
firms in the EGX-100 index that the required data are available
during the period July 2010 to December 2015 ..

The results of data statistical analysis supported the
research hypotheses that both stock repurchases and retained
earnings have positive and significant effects on stock prices ,
and that Stock repurchases have the powerful effect on stock

prices in the Egyptian securities market .
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