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The Economic Effects of Industrial Activity in the

Arab Republic of Egypt
Prepared by: Prof.Ass. Dr. Azza Ali Farag
Higher Institute of Administrative Sciences and Foreign Trade
This research presents an assessment of the economic impact of
the industrial activity in the Arab Republic of Egypt as it is one
of the main activities of the Egyptian economy. The total
participation of the industrial sector in GDP was assessed during
the years 2011 to 2017. The impact of new investments in
industrial activities in the same period of 2011 to 2017 was
assessed as well as its impact on the economic value added of
production in the industrial sector. Given the economic
importance of the industrial sector through the available
employment opportunities and the generation of new jobs in the
main industrial sectors, the number of employees was assessed
in the industrial sector and compared with their numbers in the
agricultural and service sectors. In addition, the development of
the possibility of the industrial sector in providing new job
opportunities with the total increase in the population of the
Arab Republic of Egypt, and the extent of the impact of
employment opportunities in the industrial sector on the
percentage of population under the poverty line. The investment
trend in the industrial sector for various industrial activities was
also analyzed to determine the direct impact of investments in
these industrial fields on the percentage of the economic value
added to the production and the percentage of workers in these
industrial activities. The added value of the industrial sector
varies, as it provides the needs of the markets and reduces the
need for imports, which provides direct economic support for
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GDP; therefore, the total exports and imports of industrial
products were assessed.

The results of the research showed the added value of the
participation of the industrial sector in GDP, whose participation
rate was not less than 33.1% in 2017 with a value of $ 109.99
billion. The maximum participation rate in 2011 was 37.65% at
$ 88.854 billion. The results of the study showed the importance
of the industrial sector in providing job opportunities for the
Egyptian people. The lowest participation rate for the total
number of employees in the industrial sector was 17% with
4.534 million jobs in 2011, with the highest participation rate of
24% In 2014. The research also highlighted the importance of
direct investment in the industrial sector, which caused a
progress in the domestic return of industrial activity, the
maximum value of participation in GDP in 2016 worth 122.72
billion dollars and the lowest value in 2011 worth 88.85 billion
dollars, while the value of annual investments in the industrial
sector reached $ 11.99 billion, with a maximum value of $ 21.64
billion in 2017. Since the direct economic impact of the
industrial sector can be assessed in terms of the ability of the
industrial sector to provide products of the appropriate quantity
and quality and at the competitive price of the world markets,
the total exports of industrial products and imports were
analyzed in value by the available data in the period studied. It
was found that the imports percentage of industrial products
have been significantly affected by the conversion rate of the
Egyptian pound against the dollar. The percentage of the value
of exports to imports of industrial products decreased as the
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conversion rate of the Egyptian pound against the dollar
decreased.

Keywords
GDP, Egyptian economy, Economic development of industry,

Job opportunities, Industry and self-sufficiency, Industrial sector
development, Industrial investment, Poverty reduction,
Industrial sector, Industrial products, Industrial exports and
imports
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