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Impacts of the Application of Egyptian Accounting Standard No. (48) "Revenue from
Contracts with Customers™ on Improving the Quality of Accounting Information to
Increase the Confidence of Users of the Financial Statements — A Field Study

Abstract:

The research aims at examining the impact of the application of Egyptian Accounting
Standard No. (48) "Revenue from Contracts with Customers” on improving the quality of
accounting information. The Egyptian Accounting Standard No. (48) is one of the new
Egyptian Accounting Standards issued by Decree No. 69 of Year 2019 issued by the Minister
of Investment and International Cooperation as the fourth article of the Decree stipulates that
three new accounting standards shall be introduced, including the Standard No. (48) "Revenue
from Contracts with Customers™ to replace the Egyptian Accounting Standards No. (11) on
"Revenues” and No. (8) on "Construction Contracts" to be in compliance with the IFRS#15. It
is scheduled to be applied on the first day of January of 2021 pursuant to the Prime Minister
Decree No. 1871 — recently issued — concerning delaying the application of the Egyptian
Accounting Standards Nos. (47), (48) and (49) on the financial statements which were to be
issued in 2020 and the application thereof has been hampered by the implications of the
spread of COVID-19.

The new standard is intended to develop a comprehensive intellectual framework to clarify
the unified basic principles regarding the recognition of the revenues which can be
consistently applied in all industries locally and globally as it conforms with the International
Financial Report Standard in order to improve the comparability of the financial statements
and provide more useful information for the users of financial statements through improving
the requirements of releasing the revenues, as well as facilitating the preparation of financial
statements through reducing the requirements that must be referenced upon the recognition of
the revenues.

In order to achieve the objectives of the research, a field study was conducted and included
150 individuals of the subjects who included faculty members, corporate accountants, internal
auditors and external auditors. The findings of this field study have demonstrated that the
application of the Egyptian Accounting Standard No. (48) has a positive moral impact on the
quality of accounting information in terms of improving its characteristics that are relevance,
credibility, comparability and understandability.

Keywords: Egyptian Accounting Standard No. (48), Revenue from Contracts with
Customers, Quality of Accounting Information.
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