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The interactive effect of cash holding and financial
constraints on the investment efficiency- Empirical studies
of Saudi listed firms

Abstract

The objective of the study is to measure the relation between
cash holding and corporate investment efficiency of Saudi
listed firms, and the moderated effect of financial constraints on
this relation.

The study sample consists of 149 Saudi listed firms for the
period from 2012 to 2018. The study hypotheses are tested
based on Moderated Panel Regression Analysis. The study find
evidence on the positive effect of cash holdings on investment
efficiency and the negative impact of financial constraints on
investment efficiency, and that there is an interactive effect
between financial constraints and cash holding on corporate
investment efficiency of Saudi listed firms.

Key words: Corporate investment efficiency, Cash holdings,
Agency costs, Financial constraints.
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