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Abstract:

This research addresses a formulating an analytical view from the reality of empirical
research for the Ohlson’s valuation methodology, within the framework of a critical
approach. The main findings of this research is identifying the main criticisms that were
directed to this methodology, whether linear structure, the ambiguity of other information
variable, bias, and value estimation in a way that is less than the actual market value. The
presence of many obstacles that prevent the application of the methodology effectively in
the Egyptian case, including the lack of a long time series that meets the formal and
objective requirements of the model and the lack of regular predictions with reliable

financial analysts.
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“The Ohlson (1995) and Feltham and Ohlson (1995) studies stand among

the most important developments in capital markets research in the last
several years. The studies provide a foundation for redefining the

appropriate objective of [valuation] research.” Bernard (1995, p. 733)
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" Rarely has an accounting paper received as much and early laudation as

Ohlson" (Lo and Lys,2000, P.337)
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“For better or for worse, capital markets research is primarily empirical,
rather than theoretical. One major exception is the modeling by Feltham

and Ohlson (hereafter F-(). As one of the few attempts during the last
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ten years to develop a theory of accounting...... F-O modeling is also one
of the more controversial research area in accounting” (Beaver,

2002,P.457).
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(Lundholm, 1995; Dechow et al., 1998; Barth et al., 2001; Kothari, 2001)
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(Bernard, 1995;Myers, 1999;Dechow et al., 1999; Lo and Lys, 2000;

Beaver, 2002)
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(Myers, 1999; Dechow et al., 1999; Barth et al., 1999; Canel and Morel,
2001; Choi et al., 2006; Leccaditor and Veltri, 2014)
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Park, J., and Demarz, P., (2007).”Corporate Finance”, Pearson International Edition, Third

Edition, p.p.245-279.
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