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Abstract :

The research has aimed to study the relationship between the
disclosure level of the transactions with the related parties, and the
Quality of financial reports, through theoretical and applied study.
By the theoretical study, the concept of related parties fransactions
have been looked over, from the scope of Financial accounting, and
types of these transactions; in addition to the requirements of the
disclosure on these transactions, either with reference to the
Intérnational and Egyptian Accounting standards, the efforts of the
professional organizations and the preceding. Academic studies. In
the applied study, the assumptions of research have been examined
where the first assumption was proved correct that there has been a’
positive coherent morale relation between the level of transactions
with the related parties and the quality: of financial reports. The
correctness of the second assumption was refused where there hasn’t
been a2 promising morale effect for the level of disclosure of
transactions with the related parties on ‘the size of company,
expressed in Logarithm total assets. The third assumption was
proved positively, that the relation between the transactions of
disclosure level with the related parties, and the quality of financial
reports has been different according to the difference in the size of
auditing and accounting office. Finally, the fourth assumption was -

- proved positively that the relation between the disclosure level of
transactions with the related parties and the quality of financial

reports found different due to the financial leverage degree.

Kev words: Accounting disclosure- related parties transactions -the
quality of financial reports. :
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Dascriptives
Stiatistic Std, Error
[ T gy Mean £845 .0az7
DN g3 ] e . 95% Confidence Lower Bound 576 - .
Interval for Mean Upper Bound 714 ']_
5% Trimmed Mean 847 “
Median 750 »
Varianca 034
. Sm. Deviation 1846
Minimum R |
Maximum 1.0
Range .8
Interquartile Range 3 .
Skewnass =424 Az7
Kurtogls 152 833
LNX2 Mean 21.0860 33840
85% Confidence Lower Bound 20.3918
Intarval for Mean Upper Bound 21.7801
' 5% Trimmed Mean 21.0818
Madlan 21.0182
Mariance 3.458
Std. Deviation 1.85868
Minimum 17.42
Maximum 24.74
Ranga 7.31
Interquartile Rangs 3.00 -
Skewnass’ 069 427
Kurtosls - - -803 .833
e g Mean .95410475084311 142721381058685
85% Confidance Lower Bound BE220875173989
Interval for Mean Upper Bound 1.2480027400463
5% Trimmed Mean .90489138691170 |
Median : .68488320148207
Varianca 81
Std. Deviation .78171719843037
Minimum 002576483102
Maximum 27873251092
Range | 2784748628107
Interquartile Range 1.208035505160
Skewnass 1.037 427
} I .198 533
MTB Mean - 1.1206838812588 .1082302084840089
95% Confidence _Luwar Bound BOD357154722607
interval for Mazn Upper Bound 1,2383558152914
5% Trimmed Mean 1.0818280007388
Median 1.13534B5768737
Varisnca L3389
Std. Deviation .58224038822787
Minimum 221455650557
Maxdmum 2.93087285055
Rangs 2705217239956
Interquartila Ranga 7887827631865 !
Skewneas * 1.044 AZ7
Kurtosis 2101 B33
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Tests of Normality

Kolmogorov-Smirnov’ Shapiro-Wilk
. Statistic df Sig. Statistic df Sig.
AT EReT e w0 000 [ - 869 30 .002
LNXZ2 063 30 200 987 30 867
ottt i 204 30 .003 877 30 .ap2
MTB 136 ao | - 185 834 30 081
*. This is a lewer bound of the true significance.
a. Lilliefors Significance Comection
“Correlations
'.'3‘.9-
- “Correlations
: .y . x1 x2 - x3 - Nx4
¥y Pearson Correlation 1 561 410" .618™ -.561"1
. Sig. (2-talled) - . " .000 .00o .00D .000
N . 99 89 a9 99 [=1:]
x1 Pearson Cormrelation 561" 1 .094 .469™ -413"]
Sig. (2-talled) . .000 .355 .000 ,000
x2 Pearson Correlation 410" 094 1 131 -.536""
Sig. (2-talled) 000 355 .198. Qoo
x3 Pearson Correlation B18" 469" 131 1 -.322"
" sig. (2-tailed) .000° .000 .198 .001
Nx4 Pearson Correlation =561 = 413" =536 =322 1
Sig. (2-tailed) .000 000 |- .000 . ..001

**. Correlatioh is'Significant at the 0.01 level (2-tailed).
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c:\Users\maher\Desktop\ s> ¢ sixa\seml.amw
Groups _
Group numher 1 (Group numb;:r 1)
Notes for Group‘(G‘roup number 1)
The model is recursive.
Sample size = I30
variable Summary (Group, pumber 1)
Your model contains the following variables {(Group number 1)
Observed, endogenous variables -
X2 ‘
Y
x3
X4.1
Observed, exogenous variables
X1
Uncbserved, exogenous variables
EY '
Eq.
el
E3

Varlable counts {Group number 1)
Number of variables.in your model: 9

Number of obserﬁed variables: 5
_Number of unobserved variables: -4
Number of exogenous variables: ~ 5

Number of endogenous variables: 4
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Parameter summary {Group number 1}

Weights Covariances Variances Means Intercepts Total
Fixed 4 - 0 o 0 o] 4
Labeled "0 0 4] o . 0 0
Uniabeled 7 2 5 0 o 14
Total 11 2 5 0 o 18,
Models

Default mode! {Default model)
Notes for Mode! {Default model) -

cﬂmputatlor: of degrees of freedom (Default model)

Number of distinct sample moments: 15
Number of distinct parameters to be estimated: 14
Degrees of freedom (15 - 14): "1
Result [Default model)

Minimum was achieved

Chi-square = 2.508

Degrees of freedom=1"

Probability level = .113 .

Group number 1 {Group number 1 - Def;ult model)
Esglmate;s {Group number 1 - Defauit model)
Scalar Estimates (GI.'OUP number 1 - Default model)

Maximum Likellhood Estimates

Regression Weights: (Group number 1 - Default model)

. Estimate S.E. C.R. P Label
X2 <—X1 110 .118 .935 .350
X3 <--X1 364 .069 5.261 ***
X4.1 <~ X1 -750 .167-4.495 ***
Y <—X2 . .120 .041 2.941 .003
Y <—X3 321 058 5510 ***
Y <—X1 169 .049°3.435 *=*
Y <—X4.1 -069 .029-2.391 .017




standardized Regression Weights: (G

-V —

-~

Estimate
X2 < X1 .094
X3 < X1 469
X4.1<-— Xl'. -413
Y < X2- 229
Yy  <— X3. 405
Y  <— X1 " 275
y <— X411 -.204

covariances: (Group number 1 - Default model)

Estimate S.E. C.R. P Llabel

E1l <—->E3

E1 <—>e2|"

005 041 134 .893

L .636 .134-4.754 ***

Correlationst:{Group number 1 - Default maodel)

Estimate
El <> e’ 011
E1 <—> E3. -.547

varlances:

{Group number1 - Default model)

Estimate S.E. CR. P Label

X1

E1l

e

E3

E4

—— 50z .086 7.000 ***
823 .118 7.000 -
282 .040 7.000 ***
| 1642 235 "2.000 ***

094 .013 7.000 ***

6up number1- pefault model)
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Squared Multiple Correlations: (Group number 1 - Default model)

Estimate
X4.1 271
X3 220
X2 009
Y .588

Matrices (Group number 1 - Defgnult maodel}

Total Effects (Group number 1 - Default model) ]

X1 X4.1 X3 X2
X4.1| -750 .000 .000 .0CO
X3 .364 .000 .000 .000
X2 2110 .000 .000 .000
Y 351 -069 321 .120
Standardized Total Effects (Group number 1 - Default madel)
X1 X4.1 X3 X2
X4.1 | -413 000 .000 .000
X3 469 000 .000 .000
X2 094 000 .000 .000
Y 571 -204 405 229

Direct éﬁe&s {Group number 1 - Default model)_

X1 X4:1 X3 X2
X4.1|-750 .000 .000 .000
X3 364  .000 000  .000
X2 110 .000 .000 .0OD
Y 169  -.069° 2120

.321
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Standardized Direct Effects (Group number 1 - Default model)

X1 X41 X3 X2
‘xa1 | -413 000 .000 °-.000
x3 | .63 .000 000 000
X2 094  .000- .000 000 |
Y 275 -204 .405 .229

Indirect Effects (Group number 1 - Default rpodel) '

X1 X41 X3 X2
%41 | .o00 000 .000. .000
xa | .000 .000 000 .000
x2 | ooo .00 000 .000
Y 182 .000 .000 .000

Standardized Indirect Effects (Group number 1 - Default model)

X1 x4.i X3 X2
X4.1 | .000 '.000 <000 .00O
X3 | .000 000 .000° .000
x2 | .000 .000 .000 .000
Y 206 .000 .000 .060
Model Fit Summary N
CMIN
Model NPAR CMIN DF P CMIN/DF
Default model 14 2.508 1 .113 -2.508
S‘aturated model 15 .600 o
Indepenidence model 5 "171.509 - 10 .000 17.151
RMR,.GIEI'
Model RMR  GFI _AGF__PGFl
Default model 032 990 .850 .066
Saturated model .000 1.000
Independerice model | .267 557 .336 .371




Baseline Comparisons

- Vi

NFI  RF FTU

Madel CFI
Deltal rhol Delta2 rho2
Default model 985 .854  .991 907 .991
Saturated model 1.000 1.000 1.000
lnﬁependet';ce model 000  .000 .000. ".000 .000 ' ,
Parslmonv—i\ﬁlusted Measures
Model l PRATIO PNFl PCFi
Default model 100 099 099
Saturated model .000 000 .000°
Independence model 1.000 .000 .0CO.
NCP
Model NCP LO 90 HI 90
Default model 1.508- 000  10.424
Saturated medel] ° 000 000 000
independence mbdel 161.509 - 122.715 207.742
- FMIN

Model 'FMIN FO LOS0 HISO
Default model .026 015 | .(.3.00 .106 .
Saturated _rhodi:l" 000 - .000 000 .000 )
Independence model [ 1.750 1.648 1.252 2,120
RMSEA" | ‘
M-odel RMSEA LO90 HIS0 PCLOSE
Default model 124 000 .326 157
Independence model . 406 354 460 000
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AlC
Model AlC BCC BIC CAIC
Default model 30.508 32.334  66.840 £0.840
Saturated model 30.000 31.957. 68.927 83.927
Independence model | 181.509 182.161 194.485 199.485
ECVI -
Model ‘ECVI LOS90 HI90 MECVI
Default model 311 296 402 .330
Saturated model .306 .306 .306 326

1852 1.456 2324  1.859

Independence model

HOELTER
HOELTER HOELTER
model ’
.05 01
Default model 151 260
11 14

Independence model

Executloﬁ time summary
Minimization: .000
Miscellaneous: .098
Bootstrap: .000

Total: .008
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