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Abstract:

The study is concerned with measuring the effect of
managing profits on real activities on the relationship
between operating cash flows and the market value of
the company. This is done through the use of
operating cash flows as an independent variable, and
the market value of the company as a dependent

variable, in addition to the use of financial leverage,



net profit, and company size as control variables, and
then using profit management with real activities
(measured by each).

From the practices of manipulating sales,
overproduction, and manipulation of optional
expenditures (as moderator variables) and the market
value of the company as a dependent variable, to know
the change of the relationship with increase or
decrease to verify the validity or invalidity of the main
research hypotheses.

The current study is based on data from a sample of
65 companies during the period from 2013 to 2017, the
Panel Data (longitudinal data) method was used, which
combines both the Cross Sectional Data method (65
companies) and the Time Series data method. Data (5
years, from 2013 to 2017) by applying the following
three longitudinal data models:

.Pooled Regression Model.
.Fixed Effect Model.
.Random Effect Model
According to the previous statistical results, the

first hypothesis is shown to be correct, which is that



"there is a statistically significant relationship between
the operating cash flows and the market value of the
company".

It also shows the rightness of the second
hypothesis that "there is a statistically significant
effect of managing profits in real activities on the
relationship between operating cash flows and the

market value of the company™.

Key words : Real profit management - Operating cash
flows - Company value
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