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’ Abstract

The research aims to study the relationship between the accounting Accruals '
and stock returns, in order to detect the presence of "Accrual Anomaly” , which means
misinterpretation of investors to higher accounting Accruals, leading to erroneous
increase in the stock pricing, that the market corrected later, causing negative returns.
This phenomenon is due to either a lack of awareness of investors about the difference
between persistence of accounting accruals and cash flows, or lack of awareness of the
relationship between the accounting accruals and growth Proxies.

Using a sample of listed companies, the Egyptian Stock Exchange durmg the
period from 2013 until 2015, the results showed that, although that cash flows were
more persistence than accounting Accruals, the results did not support that high level of
accountmo Accruals’s companies have achieved negative returns compared to
companies which achieved positive returns, which is testimony to the weakness of the
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presence of “accrual Anomaly” in the Arab Republic of Egypt. Since this outcome is
good if viewed alone, but after showing no significant effect on stock returns, both
accounting accruals, cash flows or growth proxies, it can be said that the faded
phenomenon of “accrual Anomaly” in the Egyptian market is attributed to the weakness
of the effect of the accounting information in a stock returns, that are often effected by
other non-accounting variables, that is outside the scope of the study.
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NlperorEX.t41=Bo +B1 NlperorEX.t

Model Summary®
Adjusted R Std. Error of the
Model R R Square Square Estimate Durbin-Watson
1 .394° 155 133 13372 2.049
ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression .125 1 1257 6.978 .012%
Residual 679 38 .018
Total .804 39
Coefficients®
Unstandardized Standardized .
Coefficients Coefficients 95.0% Confidence Interval for B
Std. Lower
Model B Error Beta t Sig. Bound Upper Bound
1 | (Constant) 0.061 | 0.023 2.654 { 0.012 | 0.015 0.108
NIbeforEX.t 0.108 | 0.041 0.394 | 2.642 | 0.012 | 0.025 0.191
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Model Summary®

Adjusted R Std. Error of the
Model R R Square Square Estimate- Durbin-Watson
1 715° Sil .485 10308 1.968
' ANOVA® _
Model Sum of Squares df Mean Square F Sig.
1 Regression 411 2 .206 19.347 .000°
Residual .393 37 .011
Total .804 39

Coefficients®

95.0%
Unstandardized | standardized Confidence Collinearity
Coefficients Coefficients Interval for B Statistics
Std. Lower Upper
Model B Error Beta t Sig. Bound Bound | Tolerance VIF
1| (Constant) 0.001 | 0.021 0.04 | 0.968 -.042 | 0.044
TotalACC.t 0.102 | 0.032 0.418 | 3.226 | 0.003 0.038 | 0.166 0.789 | 1.268
NOCF. t 0.398 | 0.064 0.803 | 6.206 | 0.000 0.268 | 0.527 0.789 | 1.268

oo A58 ) ALY ealiall 8 Jaal gila daad of Gl LAY @8 e gy

o WS ¢ %51.1Y (R Square) Lyl sl plin) Y ool & L s, ciliEai)
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t Ml gl e %3511 Al gy0all cld Jlaadyl Aolea a6 oSl Al (B=0.102)
NlbeforEX..,; = 0.001 + 0.102 TotalACC., + 0.398 NOCF ,
O ggiaa On dlaal AL 3wl D] g iz V) oA
Sbi) ggima Oy claddll by Aledd) cllEaiuy)
A paall duay gy Badall CASyEN LB B AR cilsh )
s (Rpls) Abain ClBlann Y AN G dab 8 paill B las) dal e
Al gl e Jlasiy) g ipe delpa salely ((Apla e JAdits
NibeforEX.., =B, +p; CurrAcc.,+ §, Non CurrAcc..+ B;NOCF.

Mode! Summary®
Adjusted R Std. Error of the

Model R R Square Square Estimate Durbin-Watson
1 753" .567 - .531 .09839 2.063
ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression .456 3 152 15.694 .000°
Residual .348 36 010
Total 504 39
Coefficients®
Unstandardized Standardized 95.0% Confidence Collinearity
Coefficients Coefficients . Interval for B Statistics
Std. Lower Upper | Toleranc
Model B Error Beta t | sig. | Bound | Bound e |wvF
1 (Constant) 0.009 0.021 0.414 | 0.68 | ~0.033 0.05
CurrAce.t 0.176 0.046 0.54 | 3.845 | 0.00 0.083 { 0.268 0.611 | 1.637
Non - 0.099 | 0.03 0.499 { 3.272 | 0.00 0.038 0.16 0.518 | 1.931
CumAcc.t: | s g
" NOCF. t 0.39] 0.061 0.79 | 6.389 | 0.00 0.267 | 0.5i5 0.787 | 1.271

ey Al WlsSe ) AN cililiaiul duad of Gl LY @G e gy
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Jlaniyl edlabee s s ey - lpitall 412 0.000 Llaie P Value Uil culyiiall 2083
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Al Al b e o sl Gl p LY o Gan Y Gy Y1 B 3l e
Gulysa o gl dasl Bilae sty Aagyall bl e ClBEaiaYl Wbl biss
Al Epsaall gl =l K cpanin Wi Ra )y (ada s 10y A5 dxnda D (553
Oas cdasl e Lt Led Loe gy DGR LBl siiee (8 DS] eny Gl ey
arl o CDERY! B GulSell gae JlEs] Caldl Lo agil Aal ge Ll el
Aadilge s agu¥) byl
Al Gadll jLasly/efe o
ssiaa UL on Lilaa) AN o) Luse D g i SW Gl
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el CHBENIY) (gse G AL LE) Cum O Rapall seme Byseeny T GLY1 s
5 L el 1 Ay Calill A6 sy ) Bhe Gy Aliiall e Sl sl gl 2
o Cliliaaayly duladl GGyl A QBB e G IS it A gay
U S LES] daes 8 Sl adied iy peu¥) Al gie JS WDle B o Al o Adasal
Cesana ol sl a5 )5 aged) Sley GEELY on BGY ABle W) e
Caldl 25 5 Al Sihe b il dunge Shoe @3 A ) ! e Bl e sy
AR i e el JSy el il s g3 G Sl pallad GLISL,
O Bl Jalaa 5ls) Jab e @llyy @3Lal Claslaadl e sl ey

.Descriptives
Statistic Std. Error
TotalACC.t Mean | .0086 .04726
95% Confidence Interval for Mean Lower Bound | -.0855-
Upper Bound |'.1026
5% Trimmed Mean { -.0088~
Median | .0041
Variance | .179
Std. Deviation | .42266
Minimum | ~1.02-
Maximum | 3.28
Range | 4.31
Interquartile Range | .13
Skewness | 5.709 .269
Kurtosis | 46.888 532
CurrAcc.t Mean | —.0498- .03612
95% Confidence Interval for Lower Bound | —. 1216~
Mean Upper Bound | .0221
5% Trimmed Mean | —.0427-
Median | —.0206-
Variance | .104
Std. Deviation | .32303
Minimum | ~1.23~
Maximum | .71
Range | 1.93
Interquartile Range | .28
Skewness | -.625- .269 -
Kurtosis | 2.074 . 532
Non CurrAcc.t Mean | .0583 05821
» 95% Confidence Interval for Lower Bound | -.0575-
L Mean Upper Bound | .1742
5% Trimmed Mean | .0143
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Median

-0306

Variance

271

Std. Deviation

-52066

Minimum

~73-

Maximum

3.61

Range

4.35

Interquartile Range

.35

Skewness

4.138 269

Kurtosis

27.359 .532

SAdIRtH1

Mean

~.1341- .06440

95% Confidence Interval for Lower Bound

~.2623-

Mean

Upper Bound

-.0059-

5% Trimmed Mean

-.0613-

Median

-.0060-

Variance

332

Std. Deviation

-57599

Minimum

-3.12-

Maximum

.82

Range

3.93

Interquartile Range

43

Skewness

-3.304~ |.769

Kurtosis

14.551 .532

Tests of Normality

Kalmogorov-Smirnov?

Shapiro-Wilk

Statistic df Sig. Statistic

df Sig.

TotalACC.t | .295

80

.000

-448

80

-000

CurrAce.t |.122

80

-005

949

80

003

Non CurrAce.t}.200

80

-000

667

80

.000

SAdjRt+] |.207

80

-000

685

80

000

a. Lilliefors Significance Correction

s Kolmogorov—-Smirnova il Al Al glad) e JS DA e cud S
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Jalaa iy o Ml pgad e Gy 2 GRS G Lsiaa B e Spng po= 036
3535 a2 i U S %3 Aysice gime i 0.605  alie Aygine (giusay 3,059 LY
LSS Dl (g giuna (5 pgald) Soe Gy LS BRI (s BLY
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B delbin Gl 05 20l Shoad ol UL B Led Wiy cdmgall pgudl Shoe s
Llayl e Lugia ais a2 ¥ ¢ 0.580 awlie dugina (ssiue —0.090 Olojne
) aget Al g A BRI (p (piladl
il e sana G AL (lidl Mann-Whitney Test ade3Ul Loyl ehalss
Shee il aly Lmge Ve Gl Aogann ) pgadl 2o BLEY Gy Clawliall ol o oly
a5 inay coficpendl Gp LI GBI e 3 Tpae QNS g e opd Al
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Al gl i) AR BARN VA Ay paadl dua) sl 3484l
JSS il Claalie (siase o glops bS] dalas (o Joeanlly BUEY Jilad e habs
 Cum GG ppud dlie Oy Al GRS o dysine BLY) ABe 5ay pae 02
G L1 %5 dygine gsise e 0.874  alie dysiea sy —0.018 Al LLYT dales
LSS Ll (gian S0 pguadl) dilge (g Aladall BRI Gu BLG)) a52g 3 2
She @l Gy dnse e Y Gl N Dyl a2y JLERYL el Balels (S
imer 0,299 Slapme bl dabea ily Aumpall hsall s SIS Gy Lo 4l 8 Al
on BN dase dind iy gl Ll %5 dpme ses o 0.061 aslie Lygies
8 L) ) il SN (3l L Lety cmsall pge) il o Al i)
Ble sga9 i ¢ A1 ¢ 0.054 wlie dugine g5t =0.307 Qlaam L) Jebra Ayl
s oy Al g ailge Cg Al CBGEIAYY o Agsindl e Luse b))
e b hppsa BR] 35ag e Mann-Whitney Test oo jlasyl cdil cdld e
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Regression Analysis: SAdjRw rate versus CurrAce.; Non CurrAcc.t; NOCF. ; A NICF; GrLTNOA
Analysis of Variance

Source DF  Adj SS Adj MS F-vValue P-Value

Regression 5 2.0087 0.40175 1.23 0.304
CurrAcc.t 1 0.3753 0.37531 1.15 0.288
Non CurrAcc.t 1 0.0096 0.00955 0.03 0.865
NOCF. t 1 0.2589 0.25886 0.79 0.377
A NICF 1 0.0824 0.08241 0.25 0.617
GrLTNOA 1 1.3875 1.38754 4.24 0.043

Error 74 24.2010 0.32704

Total 79 26.2097

Model Summary
S R-sq R-sg{adj) R-sg{pred)

0.571874 7.66% 1.43% 0.00%

Coefficients

Term Coef SE Coef T-Value P-value VIF
Constant -0.2587 0.0874 ~2.96 0.004
Currdcc.t 0.292 0.273 1.07 0.288 1.88
Non Currlec.t - 0.029 0.168 0.17 0.865 1.85
NOCF. t 0.275 0.309 0.89 0.377 1.26
4 NICFE -0.302 0.601 -0.50 0.617 1.06
GrLTNOA 0.344 0.167 2.06 0.043 1.22

Regression Equation
SAdjRt+1 =-0.2587 + 0.292 CurrAcc.t + 0.029 Non Curracc. + 0.275 NOCF. t - 0.302 A NICF +0.344 GrLTNOA
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