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il jlaal) (A a3 of sy gl Y8 Y SIS ol Biadl Y iy YT Gy
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il el gl A A Al JaY e suad eV e 3iad
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gl o e gllall a2 g Il 305 0Y 1 i Aol Al o S 520 iy 335 Lt (1)
Mora and ) Gy dem 2o o Gliliin oo sgia | s 2L W15 4y iadand Linsh oy il ey
i Jaf o gaddaal Biatill (5 bty ¥ e 5 JS A (1 1 oay ol e i & aiie (Walker, 2014
iy Grasa gl i (o o2 i orlaal) Bindl ey (2 Abin Lkl DA ezl Y15 0Y Dl
iall 3 DAYl y J ¥l il oY ol i pliall y ol bl DA (e Jpaadll 2y ) Lol
Gt dal g a3l i o il iy e 1 i clBliiall galad o U Y15 9 (g s
dafi g (o Al il yud U fiol (o il ol Bistl panaly (3 gl M ssma i’
Aol 2ty Ul 5 Bin Tl palanall ALl sy Yy clanie s U Al Y Glas®Yl Sl
Jadaill il jlaa Y d_,u:\]\ Claddsd (PR et el Jpa o ct‘)u‘hl_).\r_lgﬂnud oladyt
el G ol iy S dama el (ind Jaf cpe W15 9 Y laal Laca L da 20 udadd
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Sgnall dpally PAKD el Allal Aadl € Al 4 e @3l ALE ST ik
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.(Louis et al., 2012)
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5 fe alindy Ao AL (3 gia Aad i ady 4 jaal LS oy Ly (paloci)
@l Gyl iy (Ball et al,, 2000: 20) "l BN (5 e 3345 g5 Jgua)
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ol i AN b o Diatiadl Gyulaal ladleall ) dafs any Jpal)
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bl il cOaladl b o Gpulaadd Jaae Gy e A3y ) K Jase of Jgua!
oo ol ey s N i e BB e (k) i Sang iy oY)
Luiadll g il 13 e Lhll F Jba gy Yl fagaaa TLa 5 oY) ol (S5 Jaiadl)

S0 a3 sinh o Lma M1 gl oLy st o (o Yy 520 A8 e (Basu, 1997) JS(12)

ale Lol 2 1 AN ?:.sl S an ) a3 gl g (Jaall Al Gl (o a1 L & Sk Al
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A el Al s sal s edadatl e 8 Al 1 Al (A L alSall g el
.(Givoly et al., 2007: 96) Ll 23l il slac) e Gebay 3 bl (5 fisa (o
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Unconditional ) oyl y2 (omlaal Liaill 5 (Conditional Conservatism) (g »20
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Biadlly Jiatll ol s Y L% 4lé (Beaver and Ryan, 2005) Lyl
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.(Beaver and Ryan, 2005: 269-270)
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mladll Bintl) o g lea 5 (U Lay N1 ool Jaial a5 (o ABal ) poe S
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o Bl el gualy i e sk Levic B Al 4l 5 edpalanll sl ity
o S apall e auladll JaisTh 455 cang 48 eeial) Gm iy A e oY
S 8l Hhs o Saall e 4ild o3 a2 .(Basu, 2005: 314) " L pdl olaall Jaiasl

il Gl Gt pulalSie Legily canilaal) Liadll (g (e il (3]

ol ) Baalt i QG

3562 O V) cpamladl ) b cladaial) o (e Taaly aay Bindl (f e ) e
39 o (Bast, 1997) S o el ubial 3apy L B 3 Lo sa ) B
oulia 51k sl AT ol pela) e 36 8y chiadl S G e pd ulid
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. el e e i (Basu, 1997) 4y e
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45)““ 6 s o Jlidl ¢ gl (ulde :(Khan and Watts, 2009) & s o
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ol Laiat) duadl ulia :(Callen et al., 2010) 4y o

ki SY) yiad Tl anliall of ¥} Baiaill sae (5 5 Laglin i of 2 e

xe (Wang et al;; 2009) ey Jo x5 p ckiiatll 4, laa¥) clul ol o 8 2k 4,
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Beaver and'Ryan, 2000; Givoly and Hayn, 2000; ) J& (e da e gaplie ariid
& 444 (Giner and Rees, 2001; Ahmed et al., 2002; Penman and Zhang, 2002

gl e Lisdl e el L@l il e

G gl ) gy elsinll pal i o g1 A (Pl ki e By
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S s e Jb Al el 310l Lala 1) 50 Toal clhlaaY) caaliy L dd il
Gsien Cpaabad f e ) M. (Opler et al., 1999) cilagladd FLi poe G ¢35
aid Ll GlLLLSY! 8 izl 5V 5 ded old Bl clhliaY) e S Gl
.(Dittmar and Mahrt-Smith, 2007; Kim and Quinn, 2011) €} JSLa 33k 3 e

<l g3at%e of Wl (Kirschenheiter and Ramakrishnan, 2010) g s
< Al @y L )8 Qg Uaind ST Basalae Gl jas (5hindy g gyl
Ay BliaY) sab) iy aphlie S8 s dddied Lol clBal o Cus gl
Giok oo L Ly of S L0 5l s plan of o padll gy i) il s
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Ao oot (0 Y sy B3 s Lkl i () 4S5 Lavie Aals

el gy Claslaall A oy cBllaall 45 2yl (Joaa S (Opler et al,, 1999) yayei(15).
i Gy i AT sl galian sy 5 A seaall (o duag Sl gleall Bl pe o 15 Rl Bl
#Uss «(Overpriced) W s 4 Lalos ol iy iy 30 2 35,31 o 3o 5020 LS VPRI
QM A3 2 o JAT el g il sbeall (B e Cumy 2Bl s Lo Lpanad s ol s
il of a8 g i Mladll Gl 73 gl il sagne el 5 ) 33 Claslaad FLS e pisai
SIS pre 3 yai (el g (31 sl o g S (il g 3 S 20 bl s
80 bl 10l 3531 35S U 058 e SN gl 501y S5 (s g T g i gl
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Ahmed and Duellman, 2007; ) s JS jip Cua ¢ aydll e Biadll sy 4illa
W Gy G5 e iy Bisdl of e Sub (Garcia Lara et al., 2009; Li, 2010
On il B 3y g S8 Ry plane o dpand o in 3

: 209 .M‘“" | M__' v 1._;&3]\ ealaanll x_)a.‘l_, (JLA:\‘MY" Jy4§ 2da QALJALJ_" 6(_!.1’_,.43“

S s byl o Jgeaall i Taia Laf Jaintl ey cle agaa o 4 (Hui et al., 2009)
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Jensen, 19836, ) A ida ded o @b clogode o A1y agy skl
23 & 13 .(Faulkender and Wang, 2006; Dittmar and Mahrt-Smith, 2007
05 O (s 4 lgy i) G Al (Rela 8 iARY) 3 ) Y]
-(Louis et al., 2012) Ui ga s Baiinall L0l e fals e Laintl 20
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o L a2 G 5 aY) CliKa dgie y Ak padd agie lgaal (he il sae
a3l AL Aimiio s gy S0 () saign g0l lanal ol Apigadl a5 ) sl
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(Ball et al., 2008) &l i i
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(Ahmed et al., 2002) S Lsintia o gy o Pa o sl Lk le T o



—YX.0 -

S5 LD L8 45 R i) of s L) agie o el gl s

.(Ball et al,, 2008) 4s jud A Jlall ad ) Ziaaie elgs Aag o ae Ale i e
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The Relationship between Accounting Conservatism and
Financial Conservatism

Empirical study on the Egyptian listed companies

* Helal A. Afify

Associated Professor, Department of Accounting, F aculty of Commerce,
Zagazig University, Zagazig, Egypt

Abstract

This paper investigates the impact of accounting conservatism on using-
conservative financial policies. The analysis of this paper classifies firms as:
1) cash conservative if they adopt high-cash holding policies, 2) leverage
conservative if they adopt low leverage policies, and - 3) financially
conservative if they adopt both low-leverage and high-cash policies at the
same time. Using a large sample, 122 firms with 488 firm-year observations,
of non-financial Egyptian firms over the period 2005-2010. Using four firm-
based proxies of accounting conservatism (total accruals, non-operating
accruals, loss frequency, and skewness of return on assets), the empirical
results of logistic regression models, in general, provide evidence that
accounting conservatism is associated with adopting conservative financial

policies.

Keywords:  Accounting  conservatism,  cash conservatism, leverage
conservatism, financial conservatism, total accruals, non-operating
accruals, loss frequency, return on assets skewness, cash holdings,

leverage.
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