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The relationship between the level of disclosure on corporate
social responsibility and corporate financial performance: an
empirical study on the listed companies in the Egyptian

corporate responsibility index

Abstract

This study aimed to investigate whether the corporate social
responsibility performance and assigning part of investment to social
investment can affect the company’s shareholders in the Egyptian business
environment, to achieve this objective, the researcher made an empirical
study to examine the relation between the level of disclosure on corporate
social responsibility and its financial performance measured by two
alternative measures; which are the rate on assets and the rate of the change
in the stock market price, and using a sample of 17 company/year (51
observations) of the listed companies in the Egyptian corporate
responsibility index from 2008 to 2010.

The statistical results showed a significant positive effect of the level
of disclosure on corporate social responsibility on the rate on assets. The
results also showed no significant effect of the level of disclosure on the
rate of the change in the stock market price. Although the positive effect of
the level of disclosure on corporate social responsibility and corporate
financial performance according to accounting data, the market participants
did not give a premium to the companies’ social responsibility activities
and its disclosure. The results also indicated a significant positive relation
from the rate of growth and significant negative relation from the debts rate
on financial performance.

The researcher recommended the importance of social awareness
through various media means of the role of the corporate social
responsibility and its positive effects on the society, the importance of
teaching accounting principles of the social responsibility in the faculties of
commerce in Egyptian , and an advanced course on the accounting for
social responsibility in the post graduate studies. The researcher
recommended an accounting standard for the measurement and disclosure
on the social responsibility activities which reduce the inconsistency of the
accounting of the social responsibility activities.

Keywords: Corporate social responsibility, financial performance, the
Egyptian corporate responsibility index, Stakeholders, and shareholders.
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: W) >l s 2015)
Sl 3l [ (3Ll 378 Slawe 3lo — B 374 Olae 3Lo) = o)l Jdas
AL 3

Gyl W Ll I e dndh olpae Oled S UL e Jeadd &9
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Lads SULI jam Olast oW aB wdly colaglall 2l s S0 e Led] 3)LEY1 3oLl
alyl) Sl gl slam Y1 o (2) Jgb

Kyt Sl ool slia 3 (2) Jgid-

Variables | Minimum | Maximum | Mean | Sd 25t 50t 75t
percentiles | percentiles | percentiles

Roa - 4.68 50 12.4 | 13.50 | 2.53 7.93 14.50

R -0.95 2 -0.4 |65 -0.59 -0.12 0.38

CSRD 1 30 18.37 | 8.45 - 12 20 25

SIZE 7.73 10.74 9.39 |0.86 |8.75 9.21 10.22

DAT 0.04 83.14 4352 | 26.91 | 15 45.50 65.43

GO -0.87 15.93 054 |244 |-0.14 0.079 0.34

il | D el i | Gl -6/6
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Person Correlations g blsyl (3) Jgi

Variable | ROA |R ICSRD |[SIZE |DAT |GO
ROA 1
R 0024 |1
CSRD |0.289* |-0.85 |1
SIZE 0.92 0.155 [0.302* |1
DAT - 0.410|-0.125 [-0.083 |- 0374|1
** **
GO -0.116 [0.346* [-0.139 [0.081 [-0.090 |1

*, Correlation is significant at the 0.05 level (2- tailed).
**_Correlation is significant at the 0.01 level (2- tailed).
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Model R? Independent | Coefficient | p-value of
Variable t-test
1- Dependent 0.083 (Constant) 3.925 0.378
variable: CSRD 0.461 0.040
ROA
2- Dependent 0.007 (Constant) 0.078 0.723
Variable: R CSRD - 0.007 0.553
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Model R? | Independent | Coefficient | p-value of
Variable t-test
3- Dependent 0.265 | (Constant) 37.192 0.092
Variable: ROA CSRD 0.453 0.41
SIZE - 2.438 0.285
DR -0.228 0.002
GR - 0.577 0.422
4- Dependent 0.145 | (Constant) -0.876 0.439
Variable: R CSRD - 0.007 0.555
SIZE 0.103 0.383
DR 0.001 0.722
GR 0.085 0.027
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