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Abstract

Purpose: This Study aims to discover the extent of Saudi
registered companies’ disclosure of sustainable development practices
through performing content analysis for a sample of Saudi registered
companies. In addition, this paper also aims tc determine the
advantages and difficulties of sustainable development’s disclosure
and the effect of this disclosure on investors’ decisions.

Methodology: Research sample consists of 141 of companies
that were registered on Saudi stock market for the period from 2013
till 2015. The researchers used content analysis technique to analyze
the content of published annual financial reports. In addition, the
researchers used the survey technique through distributing 93
questionnaires for a sample from financial managers, preparers of
financial reports, teaching staff from Saudi universities, and auditors.
Suitable statistical techniques have been used for data analysis using
SPSS.

Results: The main results of this paper show that Saudi
companies disclose about sustainable development in their annual
reports not in separate reports. In addition, the results show low levels
of sustainable development report’s disclosure for sample’s
companies. The results show also that disclosure information was a
mix of quantitative and qualitative rather than being just quantitative
or qualitative. With regard to determinants of disclosure of
sustainable development reports, the results show that there is a
significant statistical relationship between Saudi company’s
commitment of sustainable development reports’ disclosure and each
of company’s size, profitability, independence of board of directors,
quality of audit committee, and auditor’s size. Also, the results show
insignificant positive relationship between sustainable development
reports’ disclosure and company’s industry. Whereas, there was
negative relationship between sustainable development reports’
disclosure and financial leverage. Moreover, it was found that
sustainable development reports’ disclosure was voluntary not
obligatory.

Based on these results, the researchers Recommend that Saudi
Organization for Certified Public Accountants (SOCPA) should take
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the responsibility of issuing an accounting standard for sustainable
development practices that organize the accounting aspects of such
practices. SOCPA should also courage companies to issue a separate
report for sustainable development with the necessity of being
confirmed by an independent auditor like annual financial reports with
imposing punishments on companies that do not issue such reports.
Originality and Contribution: This study is one of first
studies that explored the level of disclosure of sustainable
developments’ reports and its role in rationalizing investor’s decisions
in Saudi Arabia. The study used content analysis technique for a
sample of registered Saudi companies through a period of three years
(2013-2015) to examine the level of disclosure of sustainable
developments’ reports. In addition, the study used the survey
technique to determine the advantages of the disclosure of sustainable
developments, to know the difficulties and challenges of performing
this disclosure, and to indicate the role of these disclosures on

rationalizing investors’ decisions.

Keywords: Sustainable Developments’ Practices, Accounting
Disclosure of Sustainable Developments’ Reports, Financial Reports,
Global Reporting Initiative (GRI), Investors’ decisions.
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