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SUMMARY -

Measurement and interpretation the relation between the firm
characteristics and earnings quality "An Empirical Study in Saundi
Arabia Companies"

This study examines the effect of firm characteristics on earnings
quality using a sample of Saudi Arabia companies during the years:
2013, 2014, 2015. To fulfill this goal, the researcher depended on the
methodology of scientific research (inductive and deductive) by
using theoretical studies style and application on the Saudi Arabia
firms. We build a multidimensional measure of earnings quality
including attributes as persistence, predictability, Cash Flow from
Operating to Net Income Ratio and earnings smoothing, value
relevance. Then, we examine firm characteristics variables that are
potentially associated with earnings quality including: ownership
structure, leverage, size, activity type, profitability, growth rate. The
results showed a statistically significant relationship _between.
ownership structure, size of company, leverage, type of activity,
company profitability, growth rate and quality of accounting profits.
The study recommends the need to rationalize debt, egploit idle
potentials and benefit from economies of scale to improve
performance, pay attention to providing the appropriateness,
reliability and predictability of profits to achieve the quality of
accounting profits and the quality of profits in the financial reports
of Saudi companies, which is a good indicator of the financial and
operational performance of Saudi companies. By these
recommendations will be proposed to decision makers of Saudi
Arabia companies, contribute to the quality of the financial
reporting and to improve the financial performance of Saudi Arabia
companies, then to the national economy. This paper presents
managerial implications for professionals, users of financial
information, and academics.
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