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Abstract

The purpose of this study is to provide positive evidence from
Saudi  business environment that contributes to the
characterization of the relationship between different dimensions
of corporate social responsibility (CSR) and its financial
performance. To achieve this purpose an analytical descriptive
method is used, where eight research hypotheses are tested for
exploring the relationship between these variables. seven control
variables are included in the test model. Neo- classical economic
view and the resource- based view are used to develop the
research hypotheses. Also stakeholders theory is used to specify
dimensions and motives of adopted and its activities .

This study has reached the following results: 1) that CSR
dimensions of customers, community and environment adopted by
Saudi companies have a positive impact on its financial
performance, 2) and employee dimension only has a positive
(indirect)impact on its financial performance, that its effect works
only through partial interaction and synergy with other
dimensions of CSR, 3) the motivation behind the practice and
disclosure of all the dimensions of CSR in the Saudi market is
economic than moral, and 4) as a result of synergy and interaction
between the dimensions of CSR should be considered with equal
materiality (relative importance) when drawing its practice and
disclosure policy in Saudi companies.

The findings of the current research are expected to pave the

way for future positive and normative studies designed to focus on
details, not totals with regard to social accounting disclosure and
its relationship to financial performance. Additionally, it draws
attention to the importance of accounting disclosure about
different CSR dimensions to ensure effective communication with
key stakeholders.

Keywords: Corporate social responsibility dimensions, accounting
disclosure, financial performance, stakeholders theory.
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%o 1 mum;m\gé@,. Yore 5 YoV e e VA Lelaay) dhday)

AL SLala®Y) (e s (gagnd) LB o ) B e dulaial Ay

(V) pds Jsaa
Descriptive Statistics
N |Minimum|Maximum| Mean |Std. Deviation

Jea¥) Ao ailal] 170 | -.1442 .3556 .063072 0774815
Tobin's Q 170 | .2571 5.3714 | 1.709890 .8423821
Cralalalf 170 .000 750 .30538 .187995
#Seand) 170 .083 .670 25508 .139005
2adaall 170 .000 1.000 41627 226128
asn) 170 .000 .670 18367 154324
Zoall sl 170 0 1 .07 257
aslal) €55 170 .0501 .9500 .374119 2015987
lagadl s | 170 .0251 .8354 | .405346 2133976
axal) 170 | 12.2950 | 19.6446 |15.055140| 1.4785566
dagl 170 [ -.1670 .3556 .074620 0799181
deliall goi 170 0 1 .73 .446
Sl laall 22 170 2.00 15.00 8.9765 3.42451

réuand) cluad jLad) :Y [e

Aldg oz (V)ply Sad¥) dslaal Alaa¥) Jadill o8 ol cluad LEsY
(dg¥) glsalll )dsma) el Lo ailal) aladinly Bje gl pitall oo il
Ceadgal Ll 0 iy o AU g igall )Tobin's Q L) aladiuls g1 By
el duagil) a3 Al @iliil) aa) padli (Sayy (aolil) pstiall Cus (e bl olaliag
fk Lad Gaadgall) Jidl (s

i) zilal Bl Aalgi ) CDISEAl (e cpadgall) ld (e (3EaIN a3 :) [Y [0
Jalaa dad caly &us Autocorrelation I LY Aha Ay aaial)

v



gasall @il o dlyg VAT ¢ Y04 Gadsadl) 4 Durbin-Watson
Tl Al Adgaal) aganl) B adi ad Ay (T)akis (Y)als Calsaalls LAY) agaally
o Osdgalll gld e (BRAT a3 LS oY Lall Jes sl (V.0 —Y,0) om
pd Csly Gun (Alfical) @psiall ¢ Multicollinearity i) Lilgy) 4lSia
Afiwal) cpiiall 488 Variance Inflation Factor (VIF) il cdlalee
sl o dliy 0,AT4 jglaki ol Gus Algiiall gl (B Cpadsaills dalaally
Qb Os% @l o Laaliy o(V)aig (V) o) cnlsiall paY) Sganll giagal

) A 2363 A CASEA (e AA Cndsalll Aiaal)

(¥) «(Y) o Slot> Oo ey Lash (padpaill dypudil) Boille 3y Lad Y [Y [0
%tY,¢ « %V Jaail Adjusted R Square Jieall vaaill Jalea dad cigls
el dypueadil) B8l O S Le Ay il Ao SBly Jo¥) cuadsall) A
sl B anl e A i Lils el o podiied (uadgaill ddailially Aliusal)
Al o slall) Lol gulia 4o haa OIS elpu Al o) il

(Tobin's Q duuill) sliiall 48 gul) dasdl) (uSad Gunlias of (Jsua¥)

(Y) a2 Jyxn

Regression Model Summary®

Adjusted R |Std. Error of Durbin-
Model R R Square
Square the Estimate Watson

1 .881° 775 760 0379844 2.191

a. Predictors: (Constant), cilulaall, zgiall Hgall, daslal) 3<5, dwd
digasall, doliall ggi, daa)l), anall, edlaadl, O slalall, aaiaall, diud)
b. Dependent Variable:Jsa¥) Ao ailall

YA



(*) o Juas

Regression Model Summary®

Adjusted R | Std. Error of Durbin-
Model R R Square
Square the Estimate Watson

2 .679° 462 424 6392328 1.830

a. Predictors: (Constant), cilujleall, zgajall joall, duslal) 3<35, A
diguadll, dolial) go, daaa)ll, aaall, eSlaall, ¢sglalall, aaiaall, ddul
b. Dependent Variable: Tobin's Q

B i) ABIe ) () «(£) pdy culadl Julad Agaa (e gl (HA) dpali (e
P value = ) cua AU zigail) o J¥) gigaill (B ol Lalai Lugina lglara

(£) A Jsoa
ANOVA®
Sum of Mean
Model Squares df Square F Sig.
1 Regression| .787 11 .072 |49.563| .000°
Residual 228 158 .001
Total 1.015 169

a. Predictors: (Constant), cilujleall, zgajall jeall, duslall 3<5, A
Agigaall, delial) g3, dgayl), aaall, sSlaadl, O slalall, aainall, Al
b. Dependent Variable: Jga¥) Ao ailall

Y4



(°) &2 Jo2>
ANOVAP

Sum of Mean

Model Squares df Square F Sig.

2 Regression | 55.362 | 11 5.033 |12.317| .000°
Residual 64.562 | 158 .409
Total 119.924 | 169

a. Predictors: (Constant), cilujlaall, zgajall jeall, duslall 3<5, A

duigaall, deliaal) g5, dgagll, aaall, sdaall, O shalall, aaianall, ddl

b. Dependent Variable: Tobin's Q

s Clalad) da) da¥) Al Cpiiall jlaady) chlalea Ao Sl Y [Y [0

Wil o (V) ¢ (1) ply Calgaad) ¢pe Jaadl 4ilh (Lol way caainall day ¢ sSlanl)
Cun %0 dygine s dio Guadgaill Al o) Ao Tage Lgina sla lasan
P ad Cely dun gulalal) s lae L dllly (P value < 0.05)ad cicls

LA e Al oY1 Zisail +, 81V ;091 Jaladl Aalaal Value



(1) & Jo

Coefficients®

Unstandardized | Standardized Collinearity
Coefficients | Coefficients Statistics
Std.
Model B Error Beta t Sig. | Tolerance | VIF
1 (Constant) | .060 | .038 1.571 [.118

O slalall -.013| .025 -.032 -.538 |.591| .395 |2.535
¢Skanll .063 | .030 112 2.093 |.038| .493 [2.030
il .050 | .021 .146 2.349 |.020| .367 [2.728
asl) .066 | .034 131 1.924 |.046| .309 |[3.239
zod et | .003 | 013 .010 238 [.812] .802 ([1.247
dglall <8 .006 | .016 .016 .384 (.701]| .816 [1.225
dgigaal) duwi | -.020( 017 -.055 -1.185].238| .652 |1.533
aaal) -.004| .003 -.082 -1.549 1.123| .509 |1.965
dLal) 781 | .042 .806 18.477 (.000( .748 (1.337
dcliall gi | .011 | .008 .064 1.486 (.139( .762 [1.312
Glujlaad) 22| -.004| .002 -.189 -2.063 |1.041| .170 |5.869

a. Dependent Variable: Jaa¥) Ao ailal)

¢)




(V) s Jsa

Coefficients®

Unstandardized |o . . o Collinearity

Coefficients Coefficients Statistics
Model B |Std. Error Beta t Sig. | Tolerance | VIF

2 (Constant) |4.633| .646 7.167 |.000

Oshalad) .339 416 .076 .814 (.417| .395 |2.535
skandl 1.136( .504 .188 2.2551.026| .493 [2.030
ol 1.299( .359 .349 3.616 |.000] .367 |2.728
4 1.652 .573 .303 2.881 |.005| .309 [3.239
Eovall sl -.002| .214 .000 -.008 |.994| .802 |1.247
dslal) 555 .627 270 150 2.324 |.021| .816 |[1.225
g s | 242 285 .061 .850 |.397 .652 |1.533
axall -.225( .047 -.395 |-4.822|.000( .509 |1.965
Lag) 4.946| .711 .469 6.952 1.000| .748 [1.337
doliall g -.261 126 -.138 |-2.063|.041 .762 |1.312
Glalaadt 22 |-143(  .035 -.583 |-4.124|.000( .170 |5.869

a. Dependent Variable: Tobin's Q
) Ao (goinall LAl cd A3 slay) 8l 58 cpla 88 Gl e Db

SN Ao ) il B8 Gua (e Ll Gus opadall B ARuda L)
daalpa Al (e (3T ¢arg BIG pSlaad) of Ll Aiul) Addy Yol painall oo ALl

dlfiual) ¢fypaiall Standardized Beta Coefficients

Bl Uiy clales

o(1)ady Calgaadls Bajlslly «AUly Jo¥) Candsail) B sDlanlly dinly aaiaall A3
b cldal o3¢t Contribution Margin duual) dadluall (usai Allg « (V)
Ally 4,167 painall Ciply Gun oAl I )galdl) patiall B il Gilas)
Al o0, Y €8 aainall Cipla LS (Jg¥) gigail) (B V1Y edlaally oo,V
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