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Abstract:

This research aims at determining the effect of both the actual quality
of the audit process, measured by the validity of the auditor's opinion
on continuity, and the perceived quality of the audit process, measured
by the size of the audit firm, on equity cost . in addition the research
also aims at determining the difference between the impact of the Real
quality of the audit process and the impact of the perceived quality of
the audit process on equity cost, And the reasons for this difference if
it exists ,with the application on a sample of the Egyptian stock
exchange listed companies ,to achieve the aim of research an
empirical study was conducted on some of the companies listed on the
Egyptian exchange . the study found that both real and perceived
quality of the audit process will negatively affect equity cost , the
study also found that there is a significant difference between the
effect of the real quality and the effect of perceived quality of the audit
on equity cost .this difference can be attributed to the size of the
Audit firm which represent an important indicator for owners of
equity about the high quality and accuracy of audit reports . And This
will encourage owners to reduce the rate of return that the company
must pay to compensate them for the risks associated with their
investment.
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equity cost
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ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 5.547E18 1 5.547E18 7.285 .008?
Residual 1.135E20 149 7.615E17
Total 1.190E20 150
a. Predictors: (Constant), auditquality
b. Dependent Variable: equitycost
(35miall AV /Y a8y S
ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 3.086E19 2 3.086E19 11.584 .001%
Residual 2.504E20 94 2.664E18
Total 2.813E20 96

a. Predictors: (Constant), auditquality

b. Dependent Variable: equitycost
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Model Summaryb

Adjusted R Std. Error of the
Model R R Square Square Estimate Durbin-Watson
1 .216° .047 .040 8.72612E8 1.157|

a. Predictors: (Constant), auditquality

b. Dependent Variable: equitycost
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Model Summaryb

Adjusted R Std. Error of the
Model R R Square Square Estimate Durbin-Watson
1 .331° .110 .100 1.63219E9 717

a. Predictors: (Constant), auditquality

b. Dependent Variable: equitycost
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Coefficients®

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 6.349E8 1.247E8 5.093 .000
auditquality -4.094E8 1.517E8 -.216- -2.699- .008
a. Dependent Variable: equitycost
(35miall EF/Y a8y Jgan
Coefficients®
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 6.969E8 2.332E8 2.989 .004
auditquality -1.134E8 3.332E8 -.331- -3.404- .001

a. Dependent Variable: equitycost
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ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 1.118E19 2 5.589E18 7.671 .001%
Residual 1.078E20 148 7.286E17
Total 1.190E20 150

a. Predictors: (Constant), big4, auditquality

b. Dependent Variable: equitycost
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ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 3.639E19 2 1.820E19 16.418 .000?
Residual 1.042E20 94 1.108E18
Total 1.406E20 96

a. Predictors: (Constant), big4, auditquality

b. Dependent Variable: equitycost
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Model Summaryb

Adjusted R Std. Error of the
Model R R Square Square Estimate Durbin-Watson
1 .306% .094 .082 8.53555E8 1.146

a. Predictors: (Constant), big4, auditquality

b. Dependent Variable: equitycost
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ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 3.639E19 2 1.820E19 16.418 .000?
Residual 1.042E20 94 1.108E18
Total 1.406E20 96

a. Predictors: (Constant), big4, auditquality

b. Dependent Variable: equitycost
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Coefficients®

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 4.886E8 2.199E8 .641 .000
auditquality -3.597E8 2.297E8 -.016- -.203- .017
big4 -4.482E8 2.666E8 -.228- -2.685- .008
big4auditquality -5.277E8 2.441E8 -.187- -2.162- .021

a. Dependent Variable: equitycost
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Coefficients®

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 4.665E8 2.489E8 767 .003
auditquality -4.741E8 2.987E8 -.158- -1.174- .022
big4 -1.401E8 4.283E8 -.002- -.016- .001
big4auditquality -2.276E8 2.970E8 -.103- -.766- .015

a. Dependent Variable: equitycost
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