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The effect of joint audit on auditor’s opinion and its impact on
information asymmetry - An applied study on firms listed on
the Egyptian stock exchange.

The purpose of this paper is to develop a new model for the indirect effect
of joint audit on information asymmetry. The sample used in the current
study consists of 1360 observations of Egyptian firms listed on the
Egyptian Stock exchange through the period from 2002 to 2017. The paper
concludes that the new model is useful in explaining the indirect effect of
joint audit on information asymmetry. It finds that joint audit has a
significant positive effect on the qualified auditor’s opinion. Joint audit has
a significant negative effect on information asymmetry. Qualified auditor’s
opinion has a significant negative effect on information asymmetry. Joint
audit has a significant positive effect on the qualified auditor’s opinion and
this effect leads to decrease information asymmetry. To the best of the
author knowledge, there are no Egyptian studies to date examining the
indirect effect of joint audit on information asymmetry. Consequently, this
paper contributes to the limited literature by suggesting a new model for
the effect of joint audit on auditor’s opinions and its impact on
information asymmetry.

Keywords: Joint Audit; Auditor’s Opinion; Information Asymmetry.
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Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
Joint 1360 0 1 .23 422
Opinion 1360 0 1 .07 .256
1A 1360( .00000000| 14.36628075| .5860307593(1.1547046152
1

Valid N (listwise) 1360

Correlations

d)al) Cpdia G g LG Elalaa (") ?BJ dala

Joint Opinion 1A

Joint Pearson Correlation 1 .053" -.149™

Sig. (2-tailed) .049 .000

N 1360 1360 1360
Opinion Pearson Correlation .053" 1 -.074"

Sig. (2-tailed) .049 .007

N 1360 1360 1360
IA Pearson Correlation -.149™ -.074" 1

Sig. (2-tailed) .000 .007

N 1360 1360 1360

*, Correlation is significant at the 0.05 level (2-tailed).
**_Correlation is significant at the 0.01 level (2-tailed).
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Model Summary

Model R R Square Adjusted R Square Std. Error of the Estimate
1 .053° .003 .002 .256
a. Predictors: (Constant), Joint
ANOVAP
Model Sum of
Squares df Mean Square F Sig.
1 Regression .254 1 .254 3.880 .0492
Residual 88.969 1358 .066
Total 89.224 1359
a. Predictors: (Constant), Joint
b. Dependent Variable: Opinion
Coefficients?
Model Standardized
Unstandardized Coefficients | Coefficients
B Std. Error Beta t Sig.
1 (Constant) .063 .008 7.973 .000
Joint .032 .016 .053 1.970 .049

a. Dependent Variable: Opinion
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Model Summary

Model

R

R Square

Adjusted R Square

Std. Error of the Estimate

1

.149°

.022

.021

1.14226455996

a. Predictors: (Constant), Joint

ANOVAP
Model Sum of
Squares df Mean Square F Sig.
1 Regression 40.137 1 40.137 30.762 .0002
Residual 1771.875 1358 1.305
Total 1812.013 1359
a. Predictors: (Constant), Joint
b. Dependent Variable: I1A
Coefficients?
Model Standardized
Unstandardized Coefficients | Coefficients
B Std. Error Beta t Sig.
1 (Constant) .680 .035 19.258 .000
Joint -.408 .074 -.149 -5.546 .000

a. Dependent Variable: 1A




Model Summary

Model

R

R Square

Adjusted R Square

Std. Error of the Estimate

1

074°

.005

-005

1.15199943874

a. Predictors: (Constant), Opinion

ANOVAP
Model Sum of
Squares df Mean Square F Sig.
1 Regression 9.807 1 9.807 7.390 .0072
Residual 1802.205 1358 1.327
Total 1812.013 1359
a. Predictors: (Constant), Opinion
b. Dependent Variable: 1A
Coefficients?
Model Standardized
Unstandardized Coefficients | Coefficients
B Std. Error Beta t Sig.
1 (Constant) .609 .032 18.808 .000
Opinion -.332 122 -.074 -2.718 .007

a. Dependent Variable: 1A
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Model Summary

Model R R Square Adjusted R Square Std. Error of the Estimate

1 .163° .026 025 1.14015909040

a. Predictors: (Constant), Opinion, Joint

ANOVAP
Model Sum of
Squares df Mean Square F Sig.
1 Regression|47.963 2 23.982 18.448 .0002
Residual | 1764.049 1357 1.300
Total ] 1812.013 1359

a. Predictors: (Constant), Opinion, Joint
b. Dependent Variable: IA

Coefficients?

Model Standardized
Unstandardized Coefficients | Coefficients
B Std. Error Beta t Sig.
1 (Constant)|.699 .036 19.376 .000
Joint | -.398 .073 -.145 -5.418 .000
Opinion | -.297 121 -.066 -2.454 .014

a. Dependent Variable: 1A

Matrices (Group number 1 — Default model)

Indirect Effects (Group number 1 — Default model)

JA  Opinion
Opinion | .049  ........
1A .000 .014

Standardized Indirect Effects (Group number 1 - Default model)

JA  Opinion

Opinion 032 ..
IA -.145 -.066




