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THE WORLD DEMAND ON EGYPTIAN POTATOES

Salama, O. M.
Faculty of Agriculture, Moshtohor, Zagazig University

ABSTRACT

Virtually most developing countries depend on a single or few primary
export commodities. Agricultural commodities account a significant proportion of
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their Gross Domestic Product (GDP) and are a major source of government
revenues as well as export earnings. In Egypt, the agricultural crops contribute about
20% of GDP and 15% of total export earnings. Potatoes is one of the important
export products. During 1990-96, potato exports represented about 38% of the value
of vegetable and fruit exports.

Egypt is considered the largest producer and exporter of potato in the
Middle East. However, Egyptian potato exports is very low and don’t match with the
volume of production, only 15% of production was exported during 1980-98. As well
as, potato exports are not stable and fluctuate drastically from year to year, with a
general tendency to decrease.

The purpose of the study are to measure the productive and export
efficiency of Egyptian potato. To identify the major import markets and study the
competitive position of Egyptian potato in those markets. And to estimate the
demand elasticities of potatoes in the international markets.

By investigating the productive efficiency of Egyptian potato the results
showed that, between 1980-84 and 1995-98, profit per feddan increased from L.E
268 to L.E 3244. Benefit/ cost ratio increased from L.E 0.56to 0.93. Value added
ranged between L.E 372 and L.E 4256. The examination of export efficiency during
1993-98 indicated that the effective exchange rate ranged between L.E 2.64 and L.E
4.59, the domestic resource cost estimated at L.E 0.31 in 1993 compared to L.E
0.51in 1995 and L.E 0.49 in 1998. The return on one Egyptian pound invested in the
export-oriented production decreased from $ 0.75 in 1995 to $ 0.48 in 1998.

Identification of the important external markets, its absorptive capacity and
the competitiveness of Egypt in the world market indicated that the major importers
of potato are United Kingdom, German, Greece, Lebanon, Italy, France, Saudi
Arabia and Netherlands respectively. Egyptian Potato exports represented about
18.6%, 7.5%, 37.6%, 71.7%, 5.1%, 3.2%, 4.4%, and 0.2% of the absoptive
capacities of these markets respectively

Estimates of potato import elasticities indicated that the world demand was
inelastic, the elasticity coefficient estimated at 0.482. The short run demand
elasticities facing each of the major exporters (Belgium, France, German, Italy and
Netherlands) were inelastic and ranged between -0.02 and -0.956, while was elastic
for Egypt and estimated at 1.536. The elasticity coefficient for each of the supplier is
inversely related to its share in the world market. The demand elasticities in the short
run in the importing markets were also inelastic and ranged between -0.03 and -
0.988. The demand elasticities of Egyptian potatoes were elastic in the importing
countries except in the united Kingdom and Saudi Arabia and estimated at- 0.6 in
both markets . In the long run, the demand elasticities much higher.

To enhance the exports of potatoes, the phytosanitary measures and
quality control should be taken into consideration, Opening new markets such as
Eastern Europe and African countries especially COMESA group markets is urgent
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