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Financial and Economic Analysis of Olive Processing Units in Matrouh Governorate

Al Morsi, A. R. A.

Department of Economic Studies - Division of Economic and Social Studies - Desert Research Center

ABSTRACT

Egypt occupies an advanced position globally in the cultivation, production and manufacture of olives, with both parts, and Egypt
has a promising opportunity to invest in olive cultivation. The research aimed to estimate the financial feasibility indicators for olive
processing units in Matrouh Governorate by studying the economics of those units by studying the structure of investment and fixed costs,
operating costs, and revenues for the 2020/2021 production season, and conducting a sensitivity analysis. The research reached several
important results, the most important of which are. 1- The activity of automatic olive presses in Matrouh Governorate is a capital-intensive
industry, which is characterized by its high investment cost compared to the annual operational costs. 2- The feasibility of investing in the
olive oil pressing industry in light of the current situation and in light of the sensitivity analysis in its three cases, where the value of the net
present value in the event of the worst possibilities (decrease The return and the rise in costs together by 10% .3- The units of olive pickling
in Matrouh governorate are characterized by their high investment cost, annual operational costs, high costs of storage requirements and
buildings, and high raw material price. 4- The feasibility of investing in the table olive industry in light of the current situation and in light of
the sensitivity analysis in its three cases. The research ended with a study of the problems facing olive processing in Matrouh Governorate
and proposals for solving them.
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