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FEATURES OF THE AGRICULTURAL POLICY FOR
TOMATO CROP IN EGYPT

Zakhary, Isabel F.
Agricultural Research Center Agriculture Economic Research Institute

ABSTRACT

Tomato is considered one of the most important crops in the Egyptian
agricultural sector. In the last years the agriculture faced many economic
transformations either in the national or international level. As the government
adopted the structural adjustment programs and signed the General Agreement on
Tariffs and Trade (GATT), and finally entering the World Trade Organization
(WTO).

In the previous years the agricultural sector suffered from many economic
problems, as a direct result of the unbalanced governmental interventions in the price
policy, i.e., forced delivery, quotas system, forced crop pattern, so these distortions
affected adversely on the level of performance and performance efficiency of
economic agricultural inputs in Egypt.

The main research problem and the objective of the study is handling the effect
of Egyptian Agricultural policy on tomato on both production and consumption sides.
The time series data were collected through years (1987-2000).

To display the effect of Egyptian Agricultural policy on tomato, the Policy
Analysis Matrix (PAM) indicates from the nominal and effective protection
coefficients, there is an increase in the protection of tomato, while there was policy
taxation before 1997. The results showed that there is a decrease in the comparative
advantage in producing tomato according to the domestic resource cost criterion.
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On the other hand, the results of partial equilibrium model for tomato, indicates
the increase of the producer and consumer loss, as a direct effect of the policy
taxation. It can be said that the irrational behavior in resources due to input subsidies,

led to non optimal allocation in the expenditure consumption. Also it is noticed that

there is a decrease in the net of economic loss with respect to tomato in the recent
years.
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