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Sugar: world market and trade , November 2000 U.S .D A
AN ECONOMIC STUDY OF SUGAR PRODUCTION IN EGYPT

Hussein, Z.M.
Agriculture Economic Institute, Agriculture Research Center.

In Egypt, sugarcane is the main source of sugar production. Sugarcane
contributes with about 91% of the total sugar production, while sugar beet contributes
with about 9%. Sugar is also produced as a secondary production when sorghum is
used to produce high fructose. High fructose is a substitute substance for sucrose
used in the production of soft drinks and processed food.
The study points out that annual average of the total sugarcane cultivated area in
Egypt reached about 288,500 feddans during the period of 1990-2000. For
sugarcane, per feddan average productivity reached about 46.2 tons, while the annual
average production reached 13.4 million tons for the same period. As sugar beet is
concerned area is estimated by about 67,000 feddans, with an average productivity of
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19.2 tons per feddan and average national production of 1,3 million tons during the
same period.

The study indicates that Egypt has a relative advantage in sugarcane production,
since Egyptian sugarcane ranks first among sugarcane producing countries according
to the standard growth season (12 months).

Extraction rate of sugar of sugarcane is considered to be high in Egypt, it reaches
about 10.2%. Total local production of sugar from the main two sources of sugar in
Egypt, sugarcane and sugar beet, is estimated to be about 1,4 million tons in the year
2000. That production represents about 47.12% of the total production of all Arab
countries, and 1.12% of the total world production. The total national consumption of
sugar is estimated to be about 1,8 million tons for the same year. That means the gap
between production and consumption reached about 407,000 tons for the same year.
Self-sufficiency rate is estimated to be about 77.4% for the same year, compared to
about 51.5% in 1988. Per capita, annual average consumption of sugar in Egypt is
estimated by 21.1 kg in the last years.

The goal of sugar production plan is to increase the production capabilities of the
sugarcane mills to reach 11 million tons annually, and 2,78 million tons for sugar beet.
Particularly when many existing mills have had exceeded their operating efficacy,
such as Edfu mill, where its operating efficacy has reached 114%, Nagaa Hammadi
mill 106.6%, Belkas mill for sugar beet reached about 122.3%, followed by El-Hamoul
mill with about 105.6.

According to findings of this study, the following recommendations and

suggestions are presented:

Expanding the design capabilities of the some selected mills through the addition of
new units;

Limiting the cultivation of low production varieties, and the concentration on high
production varieties that give high extraction rates and resistant to infestations;

The application of new manufacturing technology to increase operating

efficiency, and to improve production quality;

Expanding sugar beet cultivated areas, through the application of a crop rotation that
includes rice, which takes only about 120 days to be harvested. It is, also, important to
produce sugar beet seeds locally to overcome highly priced imported seeds; and
Setting up tight regulations to organize sugar importation through the use of

control network mechanism, setting certain dates for opening the door for sugar
imports that are congruent with the local demand of sugar to avoid any dumping of
sugar from sugar producing countries.
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