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AN ANALYTICAL STUDY FOR DOMESTIC CONSUMER
DEMAND ON MEAT IN EGYPT

Ragab, Hoda. M.
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ABSTRACT

In the last years there was an advantage in the analysis technique of
estimation demand functions, so instead of estimating single equations it is available
now estimating a complete demand system, and also entering all the assumption of
the demand theory with respect to adding up, homogeneity, symmetry, and negativity.

Since the prices and income expenditure of meat and fish, play an important
role in consumer behavior, specially that these goods are considered substituted for
each other, so the behavior of domestic consumer in Egypt depends on the prices of
these goods and the expenditure income. The objective of this research is to
estimate the domestic consumer demand on meat, and relationships among the three
types of meat.

The study estimated two models, Rotterdam demand system, and generalized
addilog demand system, according to seemingly unrelated regression procedure,
also the assumptions of adding up, homogeneity, symmetry, and negativity, were
included as restrictions in the two demand systems, the own and cross price
elasticities, and the expenditure elasticities in both models, were explained for
calculation purposes. Data of the study covered the period (1980-2002).

The estimation of Rotterdam demand system and generalized addilog demand
system, are identical and have the same economic meaning of interpretation , with
respect to the own and cross price elasticities, and the expenditure elasticities in both
models. There are negative relations among the price and consumption of goods
according to own price elasticity, also there are positive relations among the
alternative prices of goods and the consumption of the good subject to study,
according to the cross price elasticity. Finally the expenditure elasticity indicated that
meat has an elastic demand, inelastic demand for poultry, and fish.
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