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An Analytical Study of the Absorptive Capacity Gap in the Egyptian Economy
and its Future Expectations in Light of the 2030 Strategy

Salah, M. A. A A

Department of agricultural economics, Faculty of agriculture, Mansoura university.

ABSTRACT

Absorptive capacity is defined as the ability of the economy to employ available resources efficiently to achieve
economic returns and increase the rate of economic growth. The national economy is exposed to a set of structural
imbalances, both internal and external, such as the gap in domestic resources, ie the lack of the value of savings on required
investments and the external resources gap, ie the difference between exports and imports. The two previous cases are called
a two-gap model or absorptive capacity gap.The problem of research is the emergence of the absorptive capacity gap
resulting from the impact of the internal and external gaps and the decrease of current and targeted growth rates of real GDP
and investment rate in light of the constant economic, social and political conditions compared to the target in 2030.The
research aims to study the absorptive capacity gap of the Egyptian economy for the period (2000-2016) through five axes, the
first of which dealt with the economic variables affecting the absorptive capacity, the second economic indicators affecting
the absorptive capacity and the rate of economic growth, and the third predicting the economic variables and indicators
affecting the absorptive capacity. During the period (2017-2030), the fourth comparative economic analysis of the absorptive
capacity gap during the periods (2000-2016), (2017-2030), and finally addressed the fifth comparative analysis between the
current situation calculated and targeted in the light of the strategy of sustainable development 2030.The study concluded that
the absorptive capacity lies in either the inability to use accumulated savings and the inability to convert them into capital in
kind to create jobs and added value that lead to reduce external dependence, which leads to increasing both consumer demand
and dependence on the outside world and the deficit of the state budget The gap between current and target growth rates in
accordance with the 2030 Sustainable Development Strategy has also been widened, requiring more effort and reform
processes. The research recommended activating investment demand rates, restricting unnecessary consumer demand, and
growing the real supply of goods and services in the short term through operating the idle capacities of different companies
and factories and spreading small projects to increase the rate of foreign direct investment or grants and assistance and direct
them in the field of infrastructure and investments and not directed to consumer spending. Increasing savings of individuals,
family sector and institutions, restricting imports, especially government, and increasing customs duties on consumer imports,
especially recreational.
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